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General 


Reportage on U.S.-DPRK Nuclear Issue Talks 


DPRK Agrees To Meet IAEA 


OW 2007011393 Beijing XINHUA in English 2109 
GMT 19 Jul 93 


[Text] Geneva, July 19 (XINHUA)—The Democratic 
People’s Republic of Korea declared today that it was 
willing to resume talks on the nuclear issue with the 
International Atomic Energy Agency (IAEA). 


This came in a statement issued after talks between U.S. 
and DPRK officials here from July 14 to July 19. 


“Both sides agreed that full and impartial application of 
IAEA safeguards is essential to accomplish a strong 
international nuclear non-proliferation regime. On this 
basis, the DPRK is prepared to begin consultations with 
the IAEA on outstanding safeguards and other issues as 
soon as possible,” the statement said. 


The DPRK added that it would also be willing to discuss 
the nuclear issue with the Republic of Korea. 


“The DPRK and the U.S.A. also reaffirmed the impor- 
tance of the implementation of the North-South Joint 
Declaration on the Denuclearization of the Korean Pen- 
insula,” it said. 

“The DPRK reaffirms that it remains prepared to begin 
the North- South talks, as soon as possible, on bilateral 
issues, including the nuclear issue,” the statement said. 


Both sides have agreed to meet again in the next two 
months to discuss outstanding matters related to 
resolving the nuclear issue. 


The DPRK announced its decision on March 12 to 
withdraw from the Nuclear Non-Proliferation reaty as 
a reaction to U.S.-South Korean military exercises 
“Team Spirit” and an “unwarranted demand” of the 
IAEA for inspection of military facilities in the DPRK. It 
withdrew its decision after a first round of talks with the 
United States last month in New York but had not 
resumed ties with the IAEA. 


U.S. Offers Technical Help 


OW2007010993 Beijing XINHUA in English 2223 
GMT 19 Jul 93 


[Text] Geneva, July 19 (XINHUA)—The United States 
is prepared to help the Democratic People’s Republic of 
Korea (DPRK) to introduce light water reactors. 


The talks between the U.S. delegation led by Robert 
Gallucci, assistant secretary of state, and the DPRK's 
delegation led by Kang Sok-chu, first vice foreign min- 
ister, lasted from July 14 to 19 in Geneva. 
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A statement issued respectively by the two sides said the 
U.S. is prepared to support the introduction of light 
water moderated reactors (LWRS) and explore with the 
DPRK ways to achieve it. 


Speaking at a press conference, Kang said that the 
DPRK’s proposal to replace the graphite moderated 
reactors with LWRS show that his country “has no 
intention to develop nuclear weapons.” 


The LWRS would make the violations of nuclear non- 
proliferation regime less likely and it is difficult for such 
reactors to produce nuclear weapon materials, according 
to Gallucci. 


Both sides agreed further talks, the third round, on the 
technical matters related to the introduction of LWRS 
will take place between the two countries in the next two 
months. 


However, the DPRK still refused to acccept the inspec- 
tion of the International Atomic Energy Agency (IAEA) 
to its two suspected sites. 


The DPRK reaffirmed that it remains prepared to begin 
the North- South talks on bilateral and nuclear issues. It 
is also to consult with the International Atomic 
Energy Agency (IAEA) on safeguards and other issues. 


Expressing his hope that the U.S. will abolish its Team 
Spirit military excercises with South Korea, Kang said he 
believed this would help improve the atmosphere for the 
third round of talks. 


Asked if the DPRK will withdraw from the Nuclear 
Non-Proliferation Treaty (NPT) or not, Kang noted that 
depends on whether the outside threat of nuclear 
weapons to DPRK and the partiality of the IAEA to 
DPRK are eliminated or not. 


Speaking at a separate press conference, Gallucci indi- 
cated that the U.S. has made “‘no changes” to the Team 
Spirit excercises. 

On the inspection of the IAEA, Gallucci said that DPRK 
agreed to discuss “the subjects of the visits” requested by 
the IAEA to the two suspected sites, but “it did not agree 
to accept these visits.” 


He stressed, “We will not expect to begin a third round 
of U.S. talks with DPRK until serious discussions by 
DPRK with the IAEA and the ROK (the Republic of 
Korea) are under way.” 


Gallucci also threatened that the third round of talks will 
not take place if the DPRK withdraws from the Nuclear 
Non-Proliferation Treaty. 


Statement Issued 
OW2007065493 Beijing XINHUA in English 0345 
GMT 20 Jul 93 


[text] Geneva, July 19 (XINHUA)—The United States 
promised to help ise Democratic People’s Republic of 
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Korea (DPRK) to convert its nuclear program to use 
reactors that are less adaptable to military purposes. 


The United States expressed the intention in a statement 
issued today after the ending of the second round of talks 
with DPRK here. 


The statement came after DPRK said it was prepared to 
begin talks with the International Atomic Energy Agency 
(IAEA) to resolve problems over inspection of its sus- 
pected nuclear facilities. 


Korean delegation head Kang Sok-chu, a vice foreign 
minister, said U.S. participation in the conversion was 
initiated by his country. This is a strong evidence that 
the country “has no intention of developing nuclear 
weapons,” he said. 


The two sides agreed that improving the international 
Nuclear Non-Proliferation Treaty would depend on the 
“full and impartial” implementation of the security 
article of IAEA. 


The statement said officials of the two countries would 
meet again within two months for a third round of talks 
to discuss the technical problems of reactor conversion. 


At a press conference tonight, Kang expressed the hope 
that the United States would cancel its joint military 
maneuver with South Korea to create a “sound atmo- 
sphere” for the new talks. 


Answering questions on whether DPRK would insist on 
withdrawing from the Non-Proliferation Treaty, Kang 
said much would depend on the “reduction of the 
threat” to his country and the removal of the “unfair- 
ness” of IAEA. 


However, U.S. delegation chief Robert L. Gallucci said 
the United States would refuse to talk with DPRK if it is 
to pull out of the Non-Proliferation Treaty. 


Chen Xitong Meets Cameroonian Olympic 
Official 


OW1707151293 Beijing XINHUA in English 1416 
GMT 17 Jul 93 


[Text] Beijing, July 17 (XINHUA)—Chen Xitong, pres- 
ident of the Beijing 2000 Olympic Games Bid Com- 
mittee [BOBICO], met on Saturday [17 July] with Rene 
Essomba, an International Olympic Committee member 
from Cameroon. 


The BOBICO president told Essomba that no matter 
whether Beijing succeeds in its bid for the 2000 Olym- 
pics, the bid itself serves as a contribution to the 
Olympic movement. 


Chen Xitong said that China has a very long history and 
the 11 billion [figure as received] Chinese people support 
Beijing's bid. 

He Zhenliang, IOC vice-president and executive vice- 
president of BOBICO, was present at the meeting. 
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Group Asks UN To Probe Religious Persecution 


HK1807070093 Hong Kong SOUTH CHINA SUNDAY 
MORNING POST in English 18 Jul 93 p 1 


{“Exclusive” by Gary Chan and Mark McSherry] 


[Text] The United Nations is being asked to investigate 
the alleged mass persecution of Christians in China, 
following new claims that mainland police have arrested, 
tortured and jailed 1,000 Protestants in Henan province. 
The accusations come from Hong Kong church officials 
who have just returned from China. They say Public 
Security Bureau (PSB) officers beat some victims with 
electric truncheons, imposed huge fines on others and 
jailed those who could not pay. It is alleged that one 
Christian who refused to pay had boiling water poured 
over his head. The same church officials made similar 
allegations in March, when PSB officers reportedly 
rounded up 100 Christians in Shaanxi in an apparent 
attempt to cover up the torture of five fellow- 
churchgoers, one of whom allegedly died as a result of his 
PSB-inflicted injuries. 

Mr Robin Munro, the Hong Kong director of influential 
human rights group Asia Watch, said: “This is the 
biggest incident to date. It is indicative of at least a 
province-wide campaign. You can no longer just put this 
down to out-of-control police in a particular district. It’s 
too systematic. The United Nations has to intervene 
when it gets to this level of repression.” 


Mr Munro said Asia Watch's parent body, Human 
Rights Watch, now had consultative status at the United 
nations, and that persecution of Chinese Christians 
could be raised at the next meeting of a UN human rights 
subcommission next month. “This latest report comes 
from someone who clearly knows what is going on,” he 
said. “With our new status at the United Nations we 
have direct access to the debating and policy-making 
structures. I think this (the a!’sged Henan persecution) is 
exactly the kind of issue we could highlight there and call 
for action. Certainly, any submission we make on China, 
this religious persecution will figure prominently.” 


Recent independent reports by Asia Watch and Amnesty 
International list numerous alleged attacks on Christians 
in various Chinese provinces in recent years. A Geneva- 
based UN human rights official, Mr Julian Berger, said 
last night: “Throughout August we will be having a 
major meeting of the human rights sub- 
commission—and Asia Watch will be able to make 
public these allegations, to raise the matter at this public 
forum and find out if people feel it requires the attention 
of the United Nations.” 


China is keen to avoid embarrassing allegation: about 
human rights abuses because of its bid to hold the 
Olympic Games in the year 2000. 


The Hong Kong church officials, who do not wish to be 
named, claim the PSB carries out the raids on Christian 
“house” meetings—gatherings at individual homes—to 
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help finance local authority development work in Henan 
province. They called the arrests and tortures “a blatant 
disregard of human rights”. They said persecution was 

serious in Zhou Kou city, She Qi county and 
Tai he village in Henan. The Hong Kong church officials 
met Christians who said they were ordered to pay fines 
of between 500 yuan (HK$675) and 1,000 yuan in 
exchange for freedom. They only earn 200 to 300 yuan a 
year. Those who don’t pay the fines face three to six 
months in jail until they are able to raise enough money 
for their release. The Christians are charged with 
unlawful assembly as church meetings are considered 
illegal in China, except for those of the officially- 
monitored Three-Self churches. 


The official said: “When one Christian refused to pay, 
the PSB officers poured boiling water on his head 
causing his hair to fall out. Unable to bear such physical 
torment, he finally had to pay. A more common torture 
is to tie Christians up and beat them up. Sometimes they 
use electric truncheons. Most of the believers recently 
arrested are still in jail because they cannot afford to pay 
the fines. Paying the fines means either selling their 
furniture and belongings or borrowing money from 
friends and relatives. Somehow the house churches help 
raise the money.” 


Sources said the PSB usually gave part of the fines to the 
Henan County Government for public works such as 
constructing factories and roads, installing equipment 
and machinery and buying new cars. The Hong Kong 
church official said: “They are keen on persecuting 
Christians and getting the fines. [no closing quotation 
mark as published] The church official claimed the 
persecution and fines occurred because the central gov- 
ernment failed to provide enough mioney to improve 
public facilities and the economy at county levels. 


A prominent Hong Kong pastor and human rights cam- 
paigner, the Reverend Chu Yiu-ming, who is the vice- 
chairman of the Joint Alliance for the Pro-Democracy 
and Patriotic Movement in China, said: “I think Hong 
Kong churches should be more outspoken on this issue 
in order to protect themselves in the future.” 


UN Envoy Urges Reconciliation in Angola 
OW2007043193 Beijing XINHUA Domestic Service in 
Chinese 0822 GMT 16 Jul 93 


[By reporter Gao Jian (7559 1017)) 


{Text} United Nations, 15 Jul (XINHUA)}—The UN 
Security Council on 15 July unanimously adopted a 
resolution on extending the second term of the UN 
Angola Verification Mission [UNAVEM] for two 
months until 15 September. 


The UN Security Countil adopted the resolution at the 
request of Secretary General Butrus-Ghali. 


In a report submitted to the Security Council on 13 July, 
the secretary general said that the UNAVEM has become 
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the basic element for the United Nations to promote 
peace and provide humanitarian aid in Angola. In view 
of the deteriorating political and military situation in 
that country, Butrus-Ghali requested that the Security 
Council extend the term of the UNAVEM. 


The Security Council’s resolution emphatically pointed 
out: Should the National Union for the Total Indepen- 
dence of Angola [UNITA] fail to implement the peace 
accord by 15 September, the Security Council will con- 
sider arms embargo on UNITA. 


A civil war started in Angola in 1976. In May 1991, the 
two warring parties—the Angolan Government and the 
UNITA—signed a “peace accord.” In order to verify the 
implementation of the accord and supervise cease-fire, 
the United Nations dispatched the verification mission 
in two terms. 


Following the gereral election last September, civil war 
broke out once again in Angola because of UNITA’s 
refusal to accept the outcome of the election. 


In a speech prior to the voting, Chen Jian, the PRC's 
deputy permanent delegate to the United Nations, said: 
Negotiation and dialogue are the only way for settling 
conflicts and realizing national reconciliation in Angola. 
China supports the Angolan Government's effort to 
peacefully settle conflicts in accordance with the “peace 
accord” and relevant Security Council resolutions. 

Chen Jian urged UNITA to immediately stop all hostil- 
ities and withdraw troops frum its newly occupied areas 
so as to ensure the smooth delivery of humanitarian aid. 


China Provides Surveying Services to Neighbors 
OW2007105093 Beijing XINHUA in English 0909 
GMT 20 Jul 93 


[Text] Beijing, July 20 (XINHUA)—China is providing 
surveying and mapping information and services to its 
neighboring countries in their search for natural 
resources and economic construction. 


According to the State Bureau of Surveying and Map- 
ping, equipped with surveying information, computer 
software and remote-sensing technology provided by 
Chinese scientists, researchers in Mongolia have success- 
fully detected pasture resources and underground rivers 
by reading satellite pictures. 


Russian scientists have also benefited from the Chinese 
surveying and mapping achievements. 


The latest finding by Chinese researchers that the huge 
geological rift between Anhui and Shandong Provinces, 
actually extends into Russia has shed new light on the 
exploration of mineral resources in Russia. 


The countries south of the Himalayas have used Chinese 
surveying and mapping technologies and information in 
their search for water sources. For example, Nepal has 
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adopted Chinese surveying plans and methods in its 
construction of the country’s largest hydropower station. 
In addition, Chinese technicians have drawn all the 
blueprints for a trolley bus transportation system in 
Kathmandu, the capital of Nepal. 


Many Southeast Asian countries like Thailand and Sin- 
gapore, and regions including Hong Kong and Taiwan, 
have widely adopted Chinese surveying and mapping 
techniques. 


Central Eurasia 


China Holds Border Talks With CIS Republics 


OW2007093493 Beijing XINHUA Domestic Service in 
Chinese 0748 GMT 20 Jul 93 


[Text] Beijing, 20 Jul (XINHUA)—The working groups 
of the Chinese Government delegation and the joint 
deiegation representing the Kazakhstan, Kyrgyzstan, 
Russian Federation, and Tajikstan Governments held 
the 10th round of bilateral talks on border issues in 
Beijing from 9-20 July. 


In a businesslike [ren zhen 6126 4176] and realistic [qiu 
shi 3061 1395] atmosphere, the two sides discussed 
issues on the alignment of China’s boundaries with the 
four countries, and they agreed to continue meetings of 
this kind. 

During the talks, Assistant Foreign Minister Dai 
Bingguo met Afanasyev, head of the working group of 
the joint delegation, and his party. 


NPC’s Tomur Dawamat Meets Kyrgyzstan 
Premier 


OW2007024393 Beijing XINHUA in English 0141 
GMT 20 Jul 93 


[Text] Bishkek, Kyrgyzstan, July 19 (XINHUA)— 
Tomur Dawamat, vice-chairman of the Standing Com- 
mittee of the Chinese National People’s Congress (NPC), 
met with Kyrgyz Parliament President Medetkan Sher- 
imkulov today on strenghtening the ties between the two 
parliaments. 


Sherimkulov noted that China is one of the first coun- 
tries to recognize Kyrgyizstan as an independent state. 
His country should study the experience of economic 
reform in Guangzhou and Shanghai. He stressed that the 
good-neighborly relations between the two countries 
should be a model for friendship between countries. 


Dawamat today also held talks with Kyrgyz Prime Min- 
ister Tursunbek Chingyshev. The two leaders hoped the 
two countries would enhance cooperation in areas such 
as energy, grains and oil production. 


The NPC delegation led by Dawamat arrived here on 
Saturday [17 July] for a six-day visit and is the first 
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high-ranking Chinese mission to visit the country since 
the establishment of diplomatic ties between China and 
Kyrgyzstan. 


Northeast Asia 


Japanese Political Scene, Developments Viewed 


Spokesman on General Election Outcome 


OW 1907121393 Beijing XINHUA Domestic Service in 
Chinese 0957 GMT 19 Jul 93 


[Text] Beijing, 19 Jul (XINHUA)—A spokesman of the 
Ministry of Foreign Affairs today answered a reporter's 
question on the outcome of Japan’s general elections. 


The reporter asked: What comments does the Chinese 
Government have on the outcome of Japan's general 
elections? 


The spokesman said: “The general elections are Japan's 
internal affair. As a close neighbor, China hopr's that the 
new Japanese Government continues to strive for and 
contribute to peace and development in this region and 
that the Sino-Japanese good-ncighborly, friendly, mutu- 
ally beneficial, and cooperative relations will continue to 
develop.” 


‘Analysis’ Sees ‘Politically Volatile Era’ 
OW200704 1593 Beijing XINHUA Domestic Service in 
Chinese 1305 GMT 19 Jul 93 


(“News Analysis” by XINHUA reporter Zhang Huanli 
(1728 3562 0448): “A Preliminary Analysis of the Out- 
come of Japan’s General Election] 


[Text] Tokyo, 19 Jul (XINHUA)—In the early hours of 
19 July, results of Japan's lower house election were 
published. The Liberal Democratic Party [LDP], which 
has ruled Japan for as long as 38 years, received only 223 
of the 511 lower house seats, thus ending an era of the 
LDP’s dominance in Japan's political life. 


As a result of the general election, the Social Democratic 
Party of Japan [SDPJ), the long-time No. | opposition 
party in Japan, suffer.d its worst setback since inaugv- 
ration, picking up only 70 seats, a sharp decrease of 64 
from the previous general election. In contrast to the 
defeat of the LDP and the SDPJ, the Shinseito [Japan 
Renewal Party] and Sakigake [Harbinger]—parties 
which had split with the LDP following the dissolution 
of the lower house last month—won 55 and 13 seats, 
respectively, while the Japan New Party [JNP], which 
was inaugurated a year ago, secured 35 seats. Of the 
Originally existing opposition parties, the Komeiio 
increased its seats in the lower house from 45 to 51; the 
Democratic Socialist Party [DSP] added two more to [ill 
15 seats; the Japan Communist Party [JCP] lost one and 
took 15 seats; the United Social Democratic Party 
{USDP] retained its original four seats; and 30 seats were 


taken by independent candidates. 
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The outcome of the election signals the collapse of 
Japan’s post-war political structure, characterized by the 
ruling LDP on the one hand and the opposition SDPJ on 
the other since 1955. 

During the election campaigns, the Shinseito, in an effort 
to end the LDP’s rule, reached agreements 
with the SDPJ, Komeito, DSP, and USDP on striving to 
form a coalition government excluding the LDP and the 
JCP; the JNP and Sakigake voiced opposition to the 
LDP’s single-party rule while keeping the other five 
opposition parties at arm’s length; the JCP was opposed 
to the LDP’s monopoly as well as coalition government 
by the five parties; and the LDP tried everything it could 
to retain its position as the ruling party. 


However, neither the LDP nor the coalition of Shinseito 
and four other parties won the majority. Therefore, 
neither side could realize their original goals without the 
other's help. As far as the LDP is concerned, to form an 
LDP-led coalition government with 10 former LDP 
independents, it still can garner only 233 seats, far short 
of the required 256 majority seats. Hence, in order to 
avoid losing power, the LDP must form coalition with 
other parties. The Shinseito and four other parties have 
a total of 195 seats; it must align with the JNP and 
Sakigake and must be joined by 20 independents, in 
order to acquire the majority and form a coalition 
government without the LDP and the JCP. 


in view of the above mentioned delicate situation, what- 
ever the JNP and Sakigake decide has become crucial to 
the formation of a new political power in Japan. How- 
ever, regardless of which side forms the coalition gov- 
ernment and who assumes the post of the prime min- 
ister, the new government will have to try its utmost to 
lend its ear to the opposition parties. Hereafter, Japan 
will enter a politically volatile era. 


Speculation on Next Premier 


OW 1907144793 Beijing XINHUA in English 1324 
GMT 19 Jul 93 


[Text] Tokyo, July 19 (XINHUA)—The topic of discus- 
sion among members of the ruling Liberal Democratic 
Party (LDP) today is who might succeed Prime Minister 
Kiichi Miyazawa. 

The prime minister has signaled he would resign to take 
the blame for the party's loss of its majority in Sunday's 
[18 July] election. 


The LDP retained 223 seats in the crucial election to the 
decisive lower house, but this is 33 seats short of the 256 
seats needed for a majority. The results end the ruling 
party's 38-year uninterrupted monopoly on power. 


Shortly after the results of the lower house election 
became known, LDP leaders began calling for 
Miyazawa’s resignation in what appeared to be a gesture 
of conciliation toward the three new parties that could be 
part of a LDP-led coalition. The three picked up a 
combined 103 seats in the election. 
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LDP leaders who emerged as possible successors include 
former Foreign Minister Michio Watanabe, former 
Prime Minister Toshiki Kaifu, former Finance Minister 
Ryutaro Hashimoto and Deputy Prime Minister and 
Justice Minister Masaharu Gotoda. 
However, party strongman Watanabe, who at one time 
was considered the mostly likely successor, is not only in 
poor health but also has shown an unwillingness to 
change the political system. LDP reformers and three 
new parties would oppose his nomina- 
tion, analysts said. 


Kaifu has consistently pushed for political reform, and 
Hashimoto would appeal to the party’s younger genera- 
tion. But kingmaker Watanabe is said to be opposed to 
the nomination of either. 

Gotoda’s enthusiasm for reform would make him 
acceptable to two of the new parties, the Japan New 
Party and the Sakigake (Harbinger) and perhaps to a 
third, the Shinseito (Japan Renewal Party), whose leader 
Tsutomu Hat’ defected from the LDP when i: refused to 
pass political :eform legislation ‘ast month. 


But Gotoda has no bose of support in th: party and 
recently underwent hospitalization for a heart ailment. 


If the LDP no longer can maintain its leading role, even 
in a coalition, the Shinseito, Komeito, the Democratic 
Socialist Party and the United Social Democratic Party 
are expected to call for Hata’s installation in a non- 
LDP-anchored coalition. 


Qian Receives Japanese Deputy Foreign Minister 
OW 1907125193 Beijing XINHUA in English 1125 
GMT 19 Jul 93 


{Text} Beijing, July 19 (XINHUA)}—Chinese Vice- 
Premier and Foreign Minister Qian Qichen met here 
today with Koichiro Matsuura, deputy vice-minister of 
foreign affairs [title as received] of Japan. 

Earlier today, Chinese Vice-Minister of Foreign Affairs 
Tang Jiaxuan held talks with Matsuura, who is on a 
special trip to China to inform the Chinese side about 
the recent Tokyo summit of the Group-7. 


Discusses Tokyo G-7 Summit 


OW 2007011993 Tokyo KYODO in English 1410 GMT 
19 Jul 93 


[Text] Beijing, July 19 KYODO—Japan’s Deputy For- 
eign Minister said Monday [19 July] Japan and China 
will hold tariff and nontariff trade barrier talks in Tokyo 
on August 3 and 4 to pave the way for China’s entry into 
the General Agreement on Tariffs and Trade (GATT). 


Koichiro Matsuura made the remark after a meeting 
with Chinese Deputy Premier [title as received] and 
Foreign Minister Qian Qichen to outline the results of 
the Group of Seven [G-7] industrialized countries’ 
summit meeting in Tokyo from July 7 to 9. 
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At the meeting, Qian expressed a strong wish that China 
be admitied into GATT at an early date, the Japanese 
official said. 


The Chinese minister reportedly said he is looking 
forward to the upcoming talks with Japan making a good 
headway in them. 

The talks will focus on the lowering of tariffs and the 
abolition of nontariff trade barriers which are a orereq- 
uisite for China’s entry into the Geneva-based wurid 
trade body, Matsuura said. 


Japan earlier expressed its support of China joining 
GATT. If China is to be admitted into GATT, its foreign 
trade system will have to meet the market economy 
conditions laid down by GATT, he said. 


Rong Yiren Receives ROK Business Delegation 


OW1907114093 Beijing XINHUA in English 1058 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)}—Chinese Vice- 
President Rong Yiren met here today with Chong Chu- 


yong, honorary president of the Hyundai Group of the 
Republic of Korea (ROK), and his party. 


Rong told the ROK guests that China and ROK are close 
neighbors and business circles of the two countries 
should strengthen mutual contacts and learn from one 
another. 


Reaffirming China's insistence on reform and opening 
up, Rong said that the Chinese people are now enthusi- 
astic about economic construction. 


The ROK entrepreneurs have been here to investigate a 
dam project in Central China’s Henan Province. 


Briefing the visitors on the Chinese economy, Rong said 
that some problems have cropped up in the course of 
China’s transition to a socialist market economy. But the 
country is taking measures to deal with them, of which 
strengthening macro economic control is the key. 


He wished Hyundai success in bidding for the building 
of the dam project. 


The 78-year-old Chong, who is on his third visit to 
China, expressed willingness to make further contribu- 
tions to bilateral economic co-operation. 


During their two-week visit the members of the group 
have held discussions with Chinese departments con- 
cerned on the possibilities of cc-operation in the auto- 
mobile and aircraft industries. 


The ROK visitors, who are guests of the China Council 
for the Promotion of International Trade, are scheduled 
to leave Beijing tomorrow. 
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Inner Official Meets 
Mongolian Mongolian 


SK 1907033593 Hohhot NEIMENGGU RIBAO in 
Chinese 15 Jun p 1 


[Text] On 11 June, Zhao Zhihong, vice chairman of 
regional government, met with a seven-member delega- 
tion from the Mongolia- China Friendship Association 
headed by Ligedeng [name as published], chairman of 
ee oe ey Ce © Oe Se & 


Zhao Zhihong extended welcome to the delegation of the 
Mongolia- China Friendship Association and briefed the 
delegation on our region's reform and opening up situa- 
tion. He said: Inner Mongolia is making efforts to 
accelerate reform and opening up and to promote eco- 


neighboring countries. We will further strengthen good- 
neighborly relations and traditional friendship between 
China and the state of Mongolia and with various 
regions, and will conduct deeper exchange and coopera 
tion with them in the economic, trade and cultural 
aspects. 

After the meeting, Vice Chairman Zhao Zhihong feted 
the delegation members. 

The delegation of the Mongolia-China Friendship Asso- 
ciation will go on its friendly visit to Hohhot and Baotou 
cities and Th Ju League. 


Jundui Saara, consul general of the Mongolian General 
Consulate in Hohhot, was also present at the occasion. 


Also attending the meeting were responsible comrades of 
the regional Foreign Affairs Office and other relevant 
departments. 


Southeast Asia & Pacific 


NPC's Qiao Shi Leaves for ASEAN Countries 


OW2007015793 Beijing XINHUA in English 0118 
GMT 20 Jul 93 


[Text] Beijing, July 20 (XINHUA}—Qiao Shi, chairman 
of the Standing Committee of the National People’s 
Congress (NPC), China's parliament, left here by special 
plane for Jakarta today, beginning an official good-will 
visit to Indonesia, Malaysia, Singapore, Thailand and 
the Philippines. 

Qiao will visit the five countries, respectively, at the 
invitation of Wahuno, chairman of the People’s Consul- 
tative Assembly and speaker of the House of Represen- 
tatives of Indonesia, Mohamed Zahir, speaker of the 
House of Representatives of Malaysia, Tan Soo Khoon, 
speaker of the parliament of Singapore, Marut Bunnak, 
president of the National Assembly of Thailand and 
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Edgaro J. Angara, president of the Senate and, Jose d+ 
Venecia Jr., speaker of the House of Representatives of 


the Philippines. 


Those who saw Qiao off at the Great Hall of the People 
were Vice- Premier Zhu Rongji, Vice-Chairmen of the 
NPC ing Committee Tian Jiyun, Wang Hanbin 
and Wu Jieping, and diplomatic envoys of the five 
countries. 


It was learned that Qiao’s visit, which is the first by a 
chairman of NPC Standing Committee to ASEAN (Asso- 
ciation of Southeast Asian Nations) countries, will last 
for three weeks. 

The purpose of the visit is to give impetus to further 
development of the friendly relations and co-operation 
between China and the five countries, and promote the 
exchanges and friendship between the NPC and the 
parliaments of these countries. 


Cambodia's Sihanouk Leaves Beijing for DPRK 


OW2007080593 Beijing XINHUA in English 0740 
GMT 20 Jul 93 


[Text] Beijing, July 20 (XINHUA}—Prince Norodom 
Sihanouk, head of state and chairman of the Supreme 
National Council of Cambodia, and Madame Sihanouk 
left here today by a special plane for Pyongyang, the 
capital of the Democratic People’s Republic of Korea 
(DPRK). 


They were seen off at the airport by Chinese Vice- 
Foreign Minister Yang Fuchang and diplomatic envoys 
from Cambodia, the DPRk and other countries. 


Sichuan Governor Receives Thai Foreign Minister 


OW 1907135893 Chengdu Sichuan Television Network 
in Mandarin 1145 GMT 19 Jul 93 


[From the “Sichuan News” program] 


[Text] [Video opens with shots showing Xiao Yang and 
the Thai foreign minister speaking to each other through 
two unidentified interpreters, followed by pan shots of 
the hall where the meeting takes place] Governor Xiao 
Yang met with Thai Foreign Minister Prasong Sunsiri 
and his 35-member delegation in Chengdu yesterday [18 
July]. The delegation arrived in Chengdu on 13 July at 
the provincial government's invitation for a visit. Gov- 
ernor Xiao warmly welcomed Foreign Minister Prasong 
Sunsiri and his delegation to Sichuan. 


Governor Xiao said: Sichuan is a populous, large prov- 
ince with an abundance of products and resources and 
has made fairly rapid progress in economic construction. 
However, the province still lags behind coastal provin- 
cial capitals. Nevertheless, we are fully confident that we 
can boost Sichuan’s economy. He said: Through mutual 
visits between our province and your country, we have 
found that we can learn much from Thailand, especially 
from its economic development experience. 
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Foreign Minister Prasong Sunsiri said: Governor Xiao’s 
remarks and actions have produced a favorable impres- 
sion on Thailand’s business community. He said the 
purpose of his delegation’s visit to Sichuan was to further 
deepen understanding, to sek investment partners, and 
to hold talks on cooperative projects. 


Burmese Ministers Inspect China-Aided Bridge 
OW2007070093 Beijing XINHUA in English 0549 
GMT 20 Jul 93 


[Text] Yangon [Rangoon], July 20 (XINHUA)—Three 
Myanmar [Burmese] ministers Monday [19 July] after- 
noon inspected the China-aided Yangon-Thanlyin 
bridge which is now completed and will be inaugurated 
on July 31 this year. 

Prime Minister's Office Minister Lun Maung, Rail 
Transportation Minister U Win Sein and Construction 
Minister U Khin Maung Yin, went round and inspected 
we bridge and its environs. 

The ministers also discusses sla: . keep the bridge 
environs green and pleas: ond preparations for the 
opening ceremony of the bi n° maintenance of the 
bridge. 

An earlier officia! report said that the Myanmar Govern- 


ment has made arrangements for designating Thanlyin 
township as an industrial zone. 


The bridge project is one of China’s major corstruction 
projects at abroad. 

The total length of the bridge is 2,938.5 meters while that 
of the main span is 1,844.4 meters, 200 meters longer 
than that of the Nanjing Yangtze River Bridge in China. 
It is learned that an official Chinese delegation has been 
invited to attend the inauguration ceremony of the 
bridge. 


Rong Yiren Receives Australian Business Group 


OW 1907115093 Beijing XINHUA in English 1103 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)—Chinese Vice- 
President Rong Yiren met here this morning with a 
group of Australian entrepreneurs headed by E. Black- 
adder, executive chairman of Australia’s Hambros Cor- 
poration. 

The guests are here to investigate China's securities 
market and acquaint themselves with China's economic 
policies. 


Rong extended a warm welcome to the visitors and 
answered their questions on China's economy. 


On the measures the Chinese Government is now taking 
in the financial field, Rong said they are aimed at 
rationalizing the economy and creating a better climate 
for investment. 
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In response to a question about China’s pace of devel- 
opment, Rong said that “‘we should speed up economic 
development, but readjust the pace of development as 
required by the needs and possibilities of the economy.” 


Referring to the issue of international economic links, 
Rong said that such links are very important to China’s 
economic development as well as to world peace and 
development. 


The Australians are here as guests of the China Interna- 
tional Trust and Investment Corporation (CITIC). This 
is the first such Australian group to visit China. 


‘Analysis’ on New Zealand’s Political Situation 


OW 1907032193 Beijing XINHUA in English 0207 
GMT 19 Jul 93 


[“‘News analysis: A Possible Political Shake- 
Up”—XINHUA headiine] 


{Text] Wellington, July 19 (XINHUA)—A political 
shake-up is looming in New Zealand, with the formation 
of a new political party by Winston Peters, one of the 
most popular politicians in the country. 


The “New Zealand First” party being established has 
swollen the competitors in this year’s general election to 
five political groupings and the latest comer is likely to 
lead the country’s politics to a major reshaping. 


The decision of Peters to go his own by setting up the 
new party followed the failure of forming a union 
between him and the alliance, the third force on the 
country’s political arena. But the going-alone mode 
seemed to be prompted by the alleged popularity of the 
former national government minister. 


Peters was said to be able to win the forthcoming general 
election if he led a party. He was also listed on top of the 
most preferred prime minister stake. 


However, the survival of Peters’ political vehicle is 
believed to lie in to what extent the party will influence 
the main political powers. 


The former four political powers in the country are the 
Ruling National, the opposition Labor, the Alliance, a 
five-small party grouping, and the Coalition, which is 
also a multi-small party club. 


Peter’s new vehicle looked to have made both the 
National, the opposition and the Alliance a bit uncom- 
fortable. The opposition hoped that Peters would choose 
the strategy to target key national- held seats to the 
maximum damage to the government. But the “NZ 
First” decision to stand in all the 99 seats seemed to pose 
worse damage to the opposition. 


The government will not be sitting cozily either. The 
rebel of the National Party and a noted former National 
Party MP is capable of diverting voters from the govern- 
ment’s support rank, especially those undecided voters. 
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Near East & South Asia 


Israeli Offer To Show Arms to Taiwan ‘Opposed’ 


HK2007112593 Hong Kong AFP in English 1115 GMT 
20 July 93 


[Text] Beijing, July 20 (AFP)}-—China reacted strongly 
Tuesday [20 July] to an Israeli press report that said arms 
manufacturers from Israel would participate in an exhi- 
bition of military technology in Taiwan next month. 
“We are strongly opposed to any country with diplo- 
matic relations with China selling arms or supplying 
technology for producing arms to Taiwan,” a Foreign 
The communist government in Beijing, which estab- 
lished diplomatic ties with Israel in January 1992, con- 
siders Taiwan a renegade province of China. 


The HAARETZ newspaper said Sunday that Israel 
would display in Taiwan “its latest military technology,” 
including pilotless spy aircraft, shipborne raissile sys- 
tems, a satellite communications network and night 
vision technology.“ 


Arms sales to Taiwan—which is a major arms buyer— 
remain a highly sensitive issue to Beijing. Earlier this 
year it closed the French Consulate in the southern 
Chinese city of Guangzhou in retaliation for France’s 
sale of 60 Mirage 2000-5 jet fighters to Taiwan. 


West Europe 


Wang Hanbin Meets German Bundestag 
Delegation 

OW2007104693 Beijing XINHUA in English 0854 
GMT 20 Jul 93 


[Text] Beijing, July 20 (XINHUA)—Wang Hanbin, vice- 
chairman of the Standing Committee of China’s 
National People’s Congress, met here this afternoon with 
a delegation from the Finance Committee of the German 
Bundestag, or federal parliament. 


The delegation, which is led by committee Vice- 
Chairman Dankward Buwitt, has toured Shanghai and 
Xian before its arrival here. 


In the meeting, Wang and Buwitt exchanged views on 
ways to enhance the contact and cooperation between 
the Chinese NPC and the German Bundestag. 


UK’s Rolls-Royce To Target China Market 


OW2007011093 Beijing XINHUA in English 2304 
GMT 19 Jul 93 


[Text] London, July 19 (XINHUA)—Rolls-Royce Motor 
Cars Limited, the world’s only totally focused luxury car 
maker, is posed to explore the vast Chinese market in the 
light of world wide recession that had dwindled the 
demand for luxury cars. 
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In an interview with XINHUA on Monday [19 July], 
Michael Donovan, Rolls-Royce managing director, com- 
has become a key factor in the company’s global strategy. 


““We think that we look stable, gradual, long-term growth 
in China. Initially perhaps particularly from southern 
a. and perhaps also in the capital and elsewhere,” he 


“We think the market will grow slowly but grow reliably 
for a number of years,” the managing director, commer- 
cial, said. 

Rolls-Royce cars have been selling well in China. A total 
of 26 cars have been purchased by Chinese customers 


and the sale was completed within a short period of four 
weeks. 


The swift sale in China reflected the great potential of the 
market and the company expected Chinese to buy 100 
Rolls-Royce and Bentley cars annually. 


““We hope we can sell 100 cars to China per year and that 
is a conservative estimate,” Donovan said. 


But he stressed that bringing more cars into market is not 
the comapany’s sole pursuit. And the Rolls-Royce and 
Bentley traditions should be —— that always aim 
to meet customers’ individual demand. 


“We only build cars that are already sold to the Chinese 
customers. We don’t build for stock. We are very con- 
cerned to keep the car very precious, and to respect the 
individual choice of the owner,” Donovan said. 


The prices of Rolls-Royce and Bentley, the company’s 
two brands of cars, range from 100,000 to 230,000 
pounds (150,000 to 345,000 U.S dollars) and are consid- 
ered as luxury even by Western businessmen. 
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But China, as an emerging economy, seems ready to 
accept the cars as symbols of wealth and business suc- 
cess. 


“Our customers in China, initially, maybe for the next 
one or two years, could be in industrial sector but also 
commodity traders and I think after that, probably 
people who are succeeding in the property world and 
perhaps after that, maybe in five to ten years time, 
people who are successful in equities and on the stock 
exchange, ” Donovan said. 


The Rolls-Royce and Bentley cars export to China is at 
the start while most of the sales went to southern China 
and were conduct+d through dealers in Hong Kong. 


East Europe 


Military Delegation Ends Visit to Poland 


OW1807015793 Beijing XINHUA in English 0134 
GMT 18 Jul 93 


[Text] Warsaw, July 17 (XINHUA)—A Chinese military 
delegation left here today after a five-day visit to Poland. 


Fu Quanyou, head of the delegation, had talks with 
Polish Deputy Defense Minister Jan Kuriata and Acting 
Chief of the General Staff of the Polish Army Edmund 
Bolociuch respectively. 


Fu, who is also a memeber of the Military Commission 
of the Central Committee of the Communist Party of 
China and head of the General Logistics Department of 
the Chinese People’s Liberation Army, was briefed on 
the logistic structure of the Polish Army and its officer 
training and supply system. 


Both sides expected increased cooperation between the 
two armed forces. 


During his stay here, Fu also watched an exercise by a 
mechanized infantry regiment and visited a military 
academy and a research institute. 
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Political & Social 


Foreign Ministry Spokesman Says Deng’s Health 


HK2007092593 Hong Kong AFP in English 0906 GMT 
20 July 93 


[Text] Beijing, July 20 (AFP)—The Chinese Govern- 
ment on Tuesday [20 July] quashed rumors in Hong 
Kong that paramount leader Deng Xiaoping was in ill 
health. “Comrade Deng Xiaoping’s health is fine,” a 
Foreign Ministry spokesman said. 


Brokers on the Hong Kong Stock Exchange said rumors 
that Deng was in poor health sent the index on a 
downward trend. Trading rebounded on optimism that 
China and Britain would be able to reach an agreement 
on democratic reform in Hong Kong. The key Hang Seng 
Index gained 33.09, or 0.5 percent, to close at 6,846.81. 


Earlier this month, Beijing denied as groundless a Japa- 
nese report that Deng had undergone surgery for testic- 
ular cancer. Deng, who turns 89 next month, underwent 
surgery in 1976 for an inflamed prostate gland, 
according to the official Chinese media. In his last public 


appearance nine months ago, Deng appeared frail. 


Li Peng Reportedly Supports Zhu Rongji’s Work 
HK2007080293 Hong Kong LIEN HO PAO in Chinese 
13 Jul 93 p 2 


{Report by special correspondent Kuo Hung-chih (6753 
1347 3112): “Li Peng Supports Zhu Rongji in Reorga- 
nizing Banking Sector’’] 


[Text] Beijing, 12 Jul—After meeting Australian Prime 
Minister Paul Keating on 24 June, mainland China’s 
Premier Li Peng again has not been seen in public for 
nearly three weeks. In the past three weeks mainland 
China has drastically reorganized the banking sector, 
and the role Li Peng plays in decisionmaking has 
attracted people’s attention. 


When talking about Li Peng’s recent health condition, a 
senior mainland official said: “‘The prime minister is still 
principally taking a rest.” According to a source, 
although Li’s current condition is serious [bu ging 0008 
6535], he still takes part in important decisionmaking. 
The source pointed out that, after contracting myo- 
carditis touched off by a cold in May, Li Peng has not 
fully recovered and has asked for a complete rest of three 
months. It is pointed out that although Li cannot bear 
the load of routine work in his present health condition, 
he still takes part in important decisionmaking. In the 
process of deciding to reorganize the banking sector, Li 
Peng supports Zhu Rongji. In other words, he supports 
Deng Xiaoping. 
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‘Harnessing’ Party Style, Social Order Urged 
HK2007110093 Hong Kong MING PAO in Chinese 
20 Jul 93 p 7 


[By special correspondent Hsia Hsiao-tan (1115 2556 
0030)} 


[Text] While readjusting the economy, China will also 
carry out the “comprehensive harnessing” of party style 
and the general mood of society, both of which have 
become increasingly corrupt throughout the country, by 
focusing on rectifying railroad style (malpractice related 
to railroad transportation). Executive Vice Premier Zhu 
Rongji warned at an internal meeting: Officials in charge 
will lose their “black gauze caps” [removed from office] 
if railroad transportation malpractice occurs again. 


Sources in Beijing said that RENMIN RIBAO, China’s 
official newspaper, yesterday published an editorial enti- 
tled, “Provide People With the Best Spiritual Food,” 
thus setting off a nationwide “comprehensive harness- 
ing” of both the social order and the general mood of 
society. As a matter of fact, the RENMIN RIBAO 
editorial quoted all the key points of a speech made by 
Jiang Zemin to literary and art circles last June. 


Sources noted that, at a meeting held last month, the 
CPC Political Bureau decided especially to carry out 
simultaneously the “comprehensive harnessing” of 
social order and economic order to bring about a funda- 
mental turn for the better by the end of this year. The 
comprehensive harnessing will be directed against cor- 
rupt party style, the decadent social phenomenon of 
“money worship,” and railroad crimes, such as “train 
robberies and extortion.” Meanwhile, the Political 
Bureau also made up its mind to unfold large-scale 
“mopping up of pornography,” which will be directed 
against pornographic publications as well as the “Zhou 
Yi Scripture Fortune Telling” programs broadcast by 
both central and local radio stations. 


It was learned that, recently, at an internal meeting, 
Executive Vice Premier Zhu Rongji called for height- 
ening understanding of the great importance of “railroad 
style” rectification work in tapping latent potential in the 
transportation industry. Zhu stated: At present, profes- 
sional malpractice has run rampant, not only in railroad 
departments but in other departments as well, and has 
become more serious than before. Should we fail to stop 
it, it will become more serious and more uncontrollable 
with each passing day. Thus, it is all the more necessary 
to rectify “railroad style.” This work should first be 
started by various monopolized trades and law- 
enforcement departments. Zhu Rongji noted: In recti- 
fying “railroad style,” it is necessary to implement 
relevant policies, formulate relevant laws, and strictly 
Carry out investigations and mete out punishment. The 
central authorities mean what they say. “They (officials 
in charge) will be stripped of their black gauze caps if 
malpractice is discovered again.” 
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Sources also noted that the Beijing hierarchy was irri- 
tated by the “hotline” “Zhou Yi Scripture Fortune 
Telling Programs” staged by both central and local radio 
stations. Since last year, many local redio stations on the 
mainland have staged “hotline programs for listeners,” 
where some experts specializing in the “Zhou Yi Scrip- 
ture” are invited to answer questions raised by listeners 
at midnight. Many listeners demanded explicitly that the 
experts tell them their futures. Most listeners asked 
questions concerning their children’s studies. 


Beijing To Deploy More Unity-Enforcement 
Teams 


HK2007021193 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 93 p 9 


[Report by Willy Wo-lap Lam] 


[Text] Beijing will dispatch another 10 high-level work 
teams to the regions to enforce “absolute uniformity of 
views” on the political and economic situation. And in 
an editorial yesterday, the People’s Daily [RENMIN 
RIBAO] warned that the “four cardinal principles” of 
party leadership and the socialist road must be strictly 
adhered to. 


The Chinese-run Hong Kong daily Wen Wei Po reported 
yesterday that the party leadership would send the teams 
to the regions to gather local opinion on a document that 
will be endorsed at the Third Central Committee 
Plenum, scheduled for October [as published]. Chinese 
sources said the document, “Certain Major Questions on 
the Construction of the System of the Socialist Market 
Economy”, would enshrine “macro-level adjustments 
and controls” by the state as a major component of 
market reforms. 


The teams, which will leave Beijing this week, are led by 
cadres who are of vice-ministerial rank or above. They 
are from party and central government units in areas 
including discipline, organisation and supervision. The 
teams will supplement another 10 groups which left 
Beijing last week to oversee how local cadres were 
implementing the 16-point austerity programme 
announced last week. 


Economic sources in the capital said the party leadership 
had cancelled a meeting of provincial governors origi- 
nally scheduled for early July. To lend authority to the 
two strata of work teams, senior cadres including party 
chief Jiang Zemin and Executive Vice-Premier Zhu 
Rongji have this week scheduled trips to the provinces. 
The sources said a major task of the teams being sent this 
week was to “psychologically prepare” local cadres for 
the Third Plenum. 


“Mr Jiang has repeatedly complained that regional ‘war- 
lords’ have bypassed or sabotaged central edicts”, a 
Chinese source said. “Aside from underscoring macro- 
level controls over the economy, the Third Plenum will 
emphasise the need for the regions to remain in unison 
with the centre.” 
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Mr Jiang has also asked a team of writers and ideologues 
under him to draft a series of editorials for the People’s 
Daily and other major media. The paper's editorial 
yesterday, one of the first in a series, repeated Mr Jiang’s 
favourite saying that “patriotism, collectivism and 
socialism are the leitmotif of the era of reform”. 
Reflecting the opinion of the conservative wing of the 
party, the editorial said “thought liberation” —a slogan 
often used by reformists—did not mean that the four 
cardinal principles of party leadership and the socialist 
road had become obsolete. 


Zhu Rongji Stresses Growth in Guizhou 


HK2007041593 Hong Kong MING PAO in Chinese 
20 Jul 93 p 7 


[By staff reporter Yang Liu (2799 2692): “Zhu Rongji 
Inspected Guizhou Recently, and Stressed His Support 
for the Province’s Construction and Development”] 


[Text] At a time when the whole country was busy with 
economic adjustment, Zhu Rongji, executive vice pre- 
mier of the State Council, who is in charge of overall 
economic work, recently visited Guizhou Province, the 
poorest province in the southwest; he said that the 
central authorities still have to vigorously support the 
construction and development of Guizhou. During his 
visit to Guizhou, Zhu Rongji also inspected new tech- 
nology development zones, military enterprises which 
were converting to the production of civilian products, 
and the poverty-stricken mountainous areas and villages; 
he also held a forum with the responsible persons of 
financial circles in the province. 


According to informed sources, Zhu Rongji arrived in 
Guizhou for a six-day inspection trip on 15 July, accom- 
panied by Xi Dehua, deputy secretary general of the 
State Council; Li Yanling, vice minister of finance; and 
an assistant to the governor of the People’s Bank of 
China. On the first day of his arrival, he listened to work 
reports by local officials. 


On the morning of 16 July, Zhu Rongji and his entourage 
inspected the state-level Guiyang High- and New- 
Technology Development Zone. He was accompanied by 
provincial party Secretary Liu Fangren (who took office 
early this month, and was previously deputy party sec- 
retary of Jiangxi Province, as well as vice chairman of 
the Jiangxi Committee of the Chinese People’s Political 
Consultative Conference); provincial Governor Chen 
Shineng; Li Wanlu, member of the Standing Committee 
of the provincial party committee, and secretary of the 
party committee of Guiyang City; and Guiyang Mayor 
Liu Yigiang. Liu Zhengwei, the original party secretary 
of Guizhou Province, was transferred to Beijing to serve 
as deputy party secretary of the work committee of state 


organs. 


According to information, Zhu Rongji was quite satis- 
fied with the establishment of the development zone in 
Guiyang. He said to the leaders of Guizhou Province and 
Guiyang City that Guizhou has relatively scarce land 
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resources and must cherish every inch of land when 
engaging in development and construction. Zhu Rongji 
and his entourage also inspected Guiyang Economic and 
Technological Development Zone in the southern part of 
Guiyang City. 


The informed sources said that on 17 July, Zhu Rongji 
inspected a military factory which was converting to 
producing civilian goods. The factory was just relocated 
from a certain valley to the provincial capital. He 
encouraged the factory to change mechanisms as soon as 
possible, and face the market. In the 1960’s, Guizhou 
was the “great third line” (that is, the great rear), and 
many heavy industries and military enterprises moved 
there from the coastal region. At present, some 30 
percent of these enterprises are constantly losing enter- 
prises. 


Zhu Rongji, who is the governor of the People’s Bank of 
China, met the major officials of the financial units from 
the whole province on 17 July in Guiyang; he had a 
forum with them to listen to their opinions and work 


reports. 


During his observation trip to Guizhou, Zhu Rongji and 
his entourage also visited the poor villages in the moun- 
tainous areas of Puding County, Anshun Prefecture. 


Guizhou has always been described as follows: 
““Nowhere can you find three feet of flat land, and people 
with three cents.” Its economic development is relatively 
backward. The informed sources disclosed that when 
Zhu Rongji inspected Guizhou, the local officials 
described the shortage of funds. He made some concrete 
promises and expressed his support. 


Zhu Rongji and his entourage will conclude the week- 
long visit to Guizhou today. 


roof Notes Song Ping Remarks on Socialism, 


HK1907070093 Beijing RENMIN RIBAO in Chinese 
30 Jun 93 p 4 


{Unattributed report: “Comrade Song Ping Publishes 
Special Commentary in DANGJIAN YANJIU 
(RESEARCH ON PARTY BUILDING) Magazine To 
Discuss Socialism With Chinese Characteristics and the 
Chinese Communist Party”} 


[Text] On the eve of the 72d anniversary of the founding 
of the CPC, Comrade Song Ping has published a special 
commentary entitled “Socialism With Chinese Charac- 
teristics and the Chinese Communist Party” in issue No. 
7 of DANGJIAN YANJIU, sponsored by the CPC 
Central Organization Department. 


To realize the goal set out by the 14th party congress and 
seize greater victories in the cause of socialism with 
Chinese characteristics, the crux lies in doing a good job 
of building our party, Song Jiang indicated i» the article. 
Without the correct leadership of a s' Marxist 
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party, the success of socialism with Chinese characteris- 
tics would be out of the question. Under the new 
historical conditions, an important topic facing us today 
is to augment and improve party building so that our 
party may better take up the great historical mission of 
leadership in building socialism with Chinese character- 
istics under the new historical condition. 

The article comprises four parts: 1) To build socialism 
with Chinese characteristics, it is imperative to adhere to 
the leadership of the Communist Party; 2) it is necessary 
to arm the whole party with Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics; 3) it is necessary to always adhere to the party’s 
quality of being the vanguard of the working class; and 4) 
it is imperative for the party to augment its own building 
so that a good job is done in its leadership in building 
socialism with Chinese characteristics. 


Song Ping held that building socialism with Chinese 
characteristics is an unprecedented magnificent cause of 
far-reaching historical significance, as well as a glorious 
mission history has endowed on the Chinese commu- 
nists. None other than the CPC is able to formulate and 
implement the correct line, principles and policies, and 
to unite and organize people of all nationalities in China 
to realize the goal of reinvigorating the Chinese nation. 
No other political parties are capable of fulfilling such 
tasks; it is a fact that history has already shown. The 
reason China is capable of overcoming all sorts of 
difficulties and maintaining social and political stability 
with rapid economic development under an ever- 
changing international situation is because it is under the 
leadership of a Marxist party which has long stood all 
tests; what accounts for our being able to resolutely 
implement reform and opening up, actively import for- 
eign investment, and encourage the development of 
various economic factors is also the existence of a 
staunch party, with political power grasped in the peo- 
ple’s hands, while being able to adhere to the basic 
socialist political and economic system. 


Song Ping stressed: Since the Third Plenary Session of 
the 11th Central Committee, the CPC has persisted in 
and developed Marxism-Leninism-Mao Zedong 
Thought, and devised a set of preliminary yet rather 
systematic answers to the series of basic questions 
regarding how to build, consolidate, and develop 
socialism in a country like China that is relatively 
backward economically and culturally, and formulate 
the party’s basic line in the initial stage of socialism. To 
uphold Marxism-Leninism-Mao Zedong Thought as the 
party’s guiding ideology, it is necessary to arm the whole 
party with Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. This is the most 
reliable guarantee for ensuring that our cause will stand 
the trials of storms and goals will be successfully 
attained. It is imperative to earnestly study Comrade 
Deng Xiaoping’s strategic thinking and theoretical con- 
cepts; his applications to the Marxist stand, viewpoints, 
and approaches in studying new conditions, resolving 
new problems, and showing respect for the masses; his 
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scientific attitude of seeking truth from facts; and his 
spirit of blazing new trails characterized by our prede- 
cessors while being brave in breaking conventional rules. 


The article points out that the issue of the party’s nature, 
in the final analysis, is one that concerns what kind of a 
party is to be built. The fate of the working class is closely 
connected with that of socialism. To adhere to the 
party’s nature of being the working class vanguard, the 
buildin, of socialism with Chinese characteristics will 
inevitably become the party’s lofty mission at the present 
stage, with cormmunism being the party’s ultimate goal. 
To change the party’s nature of being the working class 
vanguard, the party’s goal would inevitably be given up, 
and the party’s leading role would be lost. 


Song Ping stressed that the CPC comprises the working 
class advanced elements. To adhere to the party’s nature 
of being the working class vanguard, it is imperative to 
adhere to the criteria for party members. Some people 
believe that, as we are in the initial stage of socialism, the 
criteria for party members can be lowered. That is an 
erroneous concept. The criteria for communists are 
determined by the party’s nature and historical mission, 
not the specific tasks of a certain historical stage. Is it not 
true that during the period of the new democratic 
revolution, the CPC required its members to be van- 
guard fighters with communist consciousness? Should 
we lower the criteria for communists now that we are in 
the socialist period? On this issue, we must maintain our 
sobriety and the progressiveness and purity of the party’s 
rank and file according to the requirements of the party 
constitution. 


Song Ping held that with the shift of focus in the party’s 
work, party building should not be weakened but further 
augmented in a comprehensive way in order to do a good 
job of leading economic construction and various under- 
takings. In his article, he discusses augmenting the 
building of the party itself from the angles of augmenting 
the party’s ideological and theoretical building and 
adhering to the principle of democratic centralism, aug- 
menting the party’s building in organization and style, 
and points out that democratic centralism is a basic 
system for the party and the state, it is imperative to 
adhere to combining centralization based on democracy 
and democracy under centralized guidance. Leading 
cadres must take the lead in implementing democratic 
centralism. Major policy decisions must be adopted 
through collective discussions in a fully democratic way 
to ensure the decisions adopted are informed ones, and 
slips are kept to a minimum. In political or economic life 
today, it is imperative to resolutely implement all deci- 
sions made by the Central Committee’s collective lead- 
ership with Comrade Jiang Zemin as its core; safeguard 
the solemnity of the party discipline and policies; and 
refrain from failure in implementing orders, defying 
orders to ban some malpractices, feigning compliance, 
each going his own way, pursuing departmentalism, and 
decentralism. 
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Song Ping pointed out that whether or not a party in 
office was to continue to maintain its fine style and close 
ties with the people, especially under the new historical 
conditions of reform, opening up, and developing the 
socialist market economy, would be a severe test for the 
party. 


He said that the CPC, as a political party of the working 
class in office, must adhere to being strict with running 
the party, and shape a whole set of effective mechanisms 
capable of continuously wiping out corruption and puri- 
fying itself. First, it is imperative to augment education 
among party members to guard against corruption ideo- 
logically. At the same time, it is necessary to establish 
institutions, complete and perfect the legal system, bring 
forward democracy, augment supervision, and be strict 
with discipline, while adopting some new and effective 
methods through deepening reform. As long as the whole 
party attaches importance to it, and grasps the issue at 
every tier to the end, the CPC will certainly maintain its 
purpose of serving the people heart and soul and main- 
tain the party’s lofty image among the people, while 
continuously pushing forward the cause of building 
socialism with Chinese characteristics. 


Daily: Party School Publishes Bo Yibo Work 


HK1907142593 Beijing RENMIN RIBAO in Chinese 
1 Jul 93 p 4 


[Report: “Last Volume of Bo Yibo’s Review of Several 
Major Policy Decisions and Events Published’’} 


[Text] The last volume of Comrade Bo Yibo’s Review of 
Several Major Policy Decisions and Events has been 
published by the CPC Central Committee Party School 
publishing house. The volume deals with some of the 
major political, economic, and cultural decisions and 
issues taken by the Central Committee from 1957 to the 
first half of 1966. The 10-year period in question was an 
arduous and tortuous time for our party, when it was 
exploring a path for the construction of socialism suited 
to China’s national situation. The author makes a prag- 
matic and truth-seeking exposition and analysis of cer- 
tain significant problems during the period with a 
research method that combines historical literature and 
archives with personal memoirs. 


The publication of the 450,000-character work provides 
a study of the party in its socialist era and a history of the 
PRC with valuable historical information and views. It 
also carries a certain amount of significance for the 
conscientious study and appreciation of Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics; for heightening the awareness on 
upholding the party’s basic line of “one center, two basic 
points”; and for seizing the opportunity to improve our 
country’s economy. 
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Hohhot Symposium Celebrates Mao’s 100th 
Birthday 


OW 1807144393 Beijing XINHUA in English 1423 
GMT 18 Jul 93 


[Text] Hohhot, July 18 (XINHUA)—A symposium in 
celebration of the 100th birthday of the late Chairman 
Mao Zedong closed in this capital of the Inner Mongolia 
Autonomous Region today. 


Addressing the three-day symposium attended by 130 
scholars and experts from most parts of China, Hu 
Sheng, president of the Chinese Academy of Social 
Sciences, said that Mao Zedong was a great Marxist. 


Mao’s 100th birthday is on December 26 this year. 


Hu quoted Deng Xiaoping as saying that without Mao 
Zedong, the Chinese revolution would have still been 
roaming and groping in the darkness. 


As regards socialist construction, Hu said, then there 

were two options: either mechanically copying the prac- 

tices of the former Soviet Union or exploring a new road 

A socialist construction that is suited to conditions in 
ina. 


Mao resolved to choose the latter and led the Chinese 
Communist Party in exploring the road of China’s own 
in building socialism, according to Hu. Mao stressed the 
importance of taking China’s own road in line with its 
specific conditions. 


By inheriting and carrying forward this spirit and idea of 
Mao Zedong, Hu said, Deng Xiaoping has founded the 
theory of building socialism with Chinese characteris- 
tics, thus ushering in a new period of socialist construc- 
tion in China. “This constitutes the inheritance and 
development of Mao Zedong thought,” Hu said. 


The central topic during the symposium was Mao 
Zedong and scientific socialism. Participants in the 
symposium discussed Mao’s idea of seeking truth from 
facts, his theory on new-democratic revolution, his 
theory on socialist transformation, his exploration of the 
road of socialist construction in China, as well as Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. 


The symposium was sponsored jointly by the Chinese 
society of scientific socialism and relevant departments 
in Inner Mongolia. 


Zhao Ziyang Request To Visit Qingdao Rejected 


HK2007020093 Hong Kong SOUTH CHINA 
MORNING POST in English 20 Jul 93 p 9 


[Report by Zhang Weiguo] 


[Text] A request by disgraced former Chinese Commu- 
nist Party chief Zhao Ziyang to visit Qingdao, in Shan- 
dong Province, this summer has been turned down by 
the leadership. Sources said Mr Zhao was told he must 
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stay at his home in Beijing while his wife toured the 
holiday resort. The restriction surprised some analysts, 
who pointed out that Mr Zhao was given a high-level 
reception when he paid secret visits to Hunan and 
Guangxi provinces this year. The former party boss was 
believed to have been so pleased about his earlier tours 
that he asked for permission to take his family to 
Qingdao this summer. 


Although Mr Zhao has never been put on trial, he has 
lost his freedom and lives under close surveillance. An 
informed source said the top leadership feared that if he 
had been allowed to go to Qingdao, Mr Zhao would have 
been able to reestablish contacts with officials from the 
increasingly influential province. These include the pro- 
vincial party Secretary Jiang Chunyun and the Qingdao 
mayor, Yu Zhengsheng, who are regarded as rising stars 
in Chinese politics. There are rumours that Mr Jiang, 
who is a member of the Politburo, will be made a 
vice-premier in charge of agriculture. 


The source pointed out that Beijing wanted to give the 
impression of “tolerance” to the international commu- 
nity by allowing Mr Zhao and his family to visit Hunan 
and Guangxi. Such a move was considered “useful” at a 
time when the United States was about to announce its 
decisions on the annual renewal of Most Favoured 
Nation trading status for China. 


NPC Standing Committee Personnel Rules 
Reported 

OW 1807084893 Beijing XINHUA Domestic Service in 
Chinese 2113 GMT 3 Jul 93 


[Text] Beijing 4 Jul (XINHUA)—Rules for National 
People’s Congress [NPC] Standing Committee person- 
nel—Adopted by the Second Session of the Eighth NPC 
Standing Committee on 2 July 1993 


Article 1. These rules are established according to the 
Constitution and relevant laws to strengthen the NPC 
Standing Committee’s organizational system and to 
enable Standing Committee personnel to better carry out 
their duties. 


Article 2. Standing Committee personnel must defend 
the fundamental interests and common will of the people 
of the whole country, uphold the People’s Congress 
system, endeavor to promote socialist democracy and 
legal system, set an example in observing the Constitu- 
tion and law, wholeheartedly work for the people, and 
self-consciously subject themselves to the supervision of 
NPC deputies and the masses. 


Article 3. Standing Committee personnel should study 
hard the theory of building socialism with Chinese 
characteristics and be adept at the Constitution, law, and 
knowledge required for exercising their functions and 


powers. 


Article 4. Standing Committee personnel must faithfully 
carry out their official duties and work diligently; 
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Standing Committee personnel’s other social activities 
should be subjected to the Standing Committee’s work. 


Article 5. Standing Committee personnel must attend 
Standing Committee meetings. Those who are unable to 
attend the Standing Committee’s plenary sessions 
because of illness or other special reasons should ask the 
Standing Committee chairman, through the Standing 
Committee General Office, for leave; those who are 
unable to attend the Standing Committee’s group meet- 
ings should ask the conveners of respective group meet- 
ings for leave. 


Attendance of each meeting is to be recorded in writing 
by the General Office and distributed to Standing Com- 
mittee personnel. 


Article 6. Speeches and voting of Standing Committee 
personnel at all Standing Committee meetings are 
exempted from legal liability. 


At all Standing Committee meetings, Standing Com- 
mittee personnel should observe the rules of debate and 
other rules concerning meeting procedures. 


Article 7. Before Standing Committee meetings are held, 
Standing Committee personnel should be prepared for 
the deliberation on respective meetings’ topics. 


Standing Committee personnel’s speeches at Standing 
Committee group meetings should focus on respective 
meetings’ topics. 


Article 8. Standing Committee personnel must take part 
in the voting on motions and accept lawful voting 
outcome. 


After the moderator of a meeting announces the voting 
on a motion, Standing Committee personnel are not 
allowed to voice their opinions on the motion, with the 
exception of opinions on voting procedures. 


Article 9. Standing Committee personnel should partic- 
ipate according to relevant regulations in inspection 
activities organized by the Standing Committee; they 
should not directly address problems during inspection 
tours; their aides during inspection tours should be kept 
to a minimum. 


Article 10. Standing Committee personnel should main- 
tain close contacts with the masses, frequently conduct 
investigations and studies, seek the masses’ opinions and 
listen to their requesis, and report their findings to the 
Standing Committee. 


Article 11. Standing Committee personnel participating 
in special committees should actively engage in special 
committees’ work and observe these committees’ work 
rules and procedures. 


Article 12. Standing Committee personnel should be 
upright and honest and are not allowed to seek illegiti- 
mate benefits. 
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Article 13. Standing Committee personnel must strictly 
keep state secrets; anything that should not be made 
public according to established regulations must not be 
disseminated in any way. 


Article 14. In conducting foreign-related activities, 
Standing Committee personnel should play an exem- 
plary role in observing foreign affairs discipline and 
should uphold the state’s dignity and interests. 


Article 15. Standing Committee personnel who seriously 
violate these rules should examine their conduct at a 
Standing Committee chairmanship meeting. 


Article 16. These rules become effective as of the date of 
their passage. 


New Policy on Training of Personnel Overseas 


OW 1807061493 Beijing XINHUA Domestic Service in 
Chinese 0901 GMT 25 Jun 93 


[By reporter Guo Qing (6753 1987)] 


[Text] Beijing, 25 Jun (XINHUA)—A responsible 
person of the State Bureau of Foreign Experts Affairs 
said at a news conference today that the Interim Provi- 
sions Governing the Confirmation of the Qualifications 
of Institutions or Social Organizations To Send Groups 
or Personnel for Training Outside the Country, promul- 
gated recently by the bureau, present a way for personnel 
from industrial and commercial enterprises to go over- 
seas for training, and will also assist in improving 
management to prevent groups or personnel being sent 
overseas indiscriminately. 


Zhang Yujie, deputy director of the State Bureau of 
Foreign Experts Affairs, said: Since the introduction of 
reform and opening up more than 10 years ago, China’s 
industrial and commercial enterprises and economic 
management de; ‘tments have sent about 180,000 per- 
sonnel to receive training overseas. Scattered in more 
than 30 countries and regions of the world, they have 
played a positive role in studying the advanced technol- 
ogies of foreign countries and learning from the 
advanced management methods of the world. 


However, in recent years too many groups have been 
sent indiscriminately to receive training overseas. To 
deal with this problem, the bureau of foreign experts 
affairs has proposed a specific management meature. 
While opening up the main channel wider to promote 
exchanges, strengthening direct ties with the relevant 
departments overseas, and increasing the quality and 
number of personnel to be sent overseas for training 
purposes, efforts should also be made to close down the 
improper channels. It is necessary to stress that localities 
and departments conscientiously implement the provi- 
sions of the power to examine and approve exit applica- 
tions, and those on management by relevant depart- 
ments, which were issued by the party Central 
Committee and the State Council. All localities and 
departments should be clearly aware of the strength of 


16 NATIONAL AFFAIRS 


the foreign organization that undertakes the training 
task. Charges for this purpose will be assessed by Chinese 
missions overseas and by the relevant domestic depart- 
ments. 


The Interim Provisions Governing the Confirmation of 
the Qualifications of Institutions or Social Organizations 
To Send Groups or Personnel for Training Outside the 
Country, which will go into effect on | August, explicitly 
point out: Pending confirmation of their qualifications, 
no institutions or social organizations are permitted to 
organize and send groups or personnel overseas for 
training. Enterprises are permitted to organize and send 
their personnel overseas for training in accordance with 
the relevant provisions. 


The document also has detailed provisions governing the 
qualifications of institutions or social organizations that 
engage in the work of organizing and sending groups or 
personnel overseas for training. It has been learned that 
in principle, no more than two units in each prefecture 
will be granted the authority to organize and send groups 
or personnel overseas for training. 


Radio Talk Reviews Educational Developments 
OW 1807053693 


[From the “Rambling Talk” program] 


[Editorial Report] Beijing China Radio International to 
Asia in Mandarin at 0900 GMT on 27 June airs a 
27-minute “Rambling Talk” by an unidentified station 
announcer on the current state of education in China. 


The program begins by citing the number of Chinese 
students currently studying in school. It says: “There are 
16.12 million in universities and colleges and secondary 
specialized schools, 93.13 million in senior middle 
schools and specialized secondary schools, 246.5 million 
in junior middle schools, and 421.1 million in primary 
schools, representing 1.39 percent, 7.86 percent, 22.81 
percent, and 36.22 percent of the total population 
respectively.” It adds: “There are more than 180 million 
illiterates and semi-illiterates in China.” 


The talk then goes on to describe the various types of 
schools, saying that China implements a nine-year com- 
pulsory educational program. It adds that some schools 
over-emphasize academic performance to the neglect of 
other aspects of training. This state of affairs, according 
to the announcer, sparked calls for educational reforms 
which will be carried out in Beijing and other areas 
starting this fall. 


The program says that following China's economic 
development, there has been an increasing trend of 
students attending specialized and vocational schools 
and a growing popularity of private schools. 


The announcer then turns to university education, the 
changing system of student recruitment, and the intro- 
duction of various measures put forward by the State 
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Education Commission in December 1992 to speed up 
educational reform and popularize advanced education. 
He says the advent of a socialist market economy has 
added to the calls to reform education to meet social 
needs. The program refers to a trade fair held recently in 
Beijing at which university students displayed their 
scientific and technological achievements. The fair is 
said to have won general acclaim and praise from state 
leaders. Vice Premier Li Langing made a special visit to 
the fair and said: ““The key to China’s prosperity and 
development hinges on qualified personnel, and pro- 
viding qualified personnel means relying on education. 
We have a saying, therefore, that ‘education is a funda- 
mental undertaking crucial for many generations to 
come.’ I hope you will make efforts to do a good job in 
promoting China’s education. And I hope you will soon 
become the builders of our motherland.” 


The program points out that the trade fair showed the 
need to develop the local economy, and the need to guide 
students in closely following the country’s economic 
development, especially the development of town and 


village enterprises. 


It goes on to say that the development of a socialist 
market economy has further spurred the development of 
adult education and vocational education. On the sub- 
ject of vocational schools, the program briefly cites 
figures reported by Liang Rong, vice minister in charge 
of the State Education Commission, who reviewed the 
progress of vocational education over the past 40 years, 
particularly since the convocation of the Third Plenary 
Session of the 11th CPC Central Committee. He said: 
“There are 16,000 vocational and technical schools in 
China, with an enrollment of more than | million 
students.” 


The program then touches on the development of other 
types of education, including technical education in rural 
areas and education by television. 


The announcer concludes by saying that as China's 
educational development is still in an intermediate stage, 
and is continuously undergoing reform, it is to be hoped 
that the overall quality of China's education will be 
further enhanced through future concerted efforts. 


Reporter Visits Lhasa Prison, Describes 
Conditions 


1K1707052593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1225 GMT 29 Jun 93 


[By reporter Yan Qinggiao (0917 1987 2890): “A Visit to 
Lhasa Prison’’] 


[Text] Lhasa, 29 Jun (ZHONGGUO XINWEN SHE)— 
While staying in Lhasa, I visited the Lhasa prison on the 
afternoon of 26 June. On that day, the warden waited for 
us in his office in accordance with our appointment. 
There was a small garden of about 500 square meters on 
the western side, between the gate of the prison and the 
office building. Shady willows grew around the garden, 
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in which there were a pavilion, flower terraces, and a 
rockery. About a dozen young female inmates in ash-grey 
uniforms who were serving their terms were sitting on 
the lawn of the garden. Some were reading books; others 
were listening to recorders or chatting. They appeared to 
be having a break from labor. 


Warden Ciren Pingcuo gave us a brief account of the 
basic conditions of this Lhasa prison at which he was in 
charge. 


He said that at present there were over 500 inmates in 
the prison. The inmates were divided into five teams, of 
which four were formed by male inmates and one was 
formed by female inmates. Male inmates accounted for 
92.2 percent of the total and female inmates, 7.8 percent. 
The average age of the inmates was about 37, and the 
average prison term was about 12 years. All the eight 
categories of criminals mentioned in China’s “Criminal 
Law” were found among the inmates and all the inmates 
were convicted criminals. 


Warden Ciren Pingcuo said that all the inmates’ legiti- 
mate rights and interests stipulated in the laws of 
China—such as those related to labor, study, daily life, 
meeting relatives, correspondence, appeals, complaints, 
medical treatment, and so on—were guaranteed in the 
prison. He said that last year and this year alone, over 
180,000 yuan was spent on giving medical treatment to 
the inmates. The inmates were provided with clean and 
sufficient food, and efforts were being made to provide 
them with better food. 


Ciren Pingcuo also said that while the inmates were 
entitled to legitimate rights and interests, they also had 
to observe prison rules as stipulated in relevant laws of 
China. After all, they were criminals and they were put 
under strict control. They were not allow to go out 
without permission. They were forbidden to get drunk. 
They must do things collectively and must obey orders of 
prison officers, and so on. They would be punished once 
they break any prison rule. 


After giving us a briefing, Warden Ciren Pingcuo showed 
us around the living quarters and the area for reform 
through labor. 


The living quarters of the inmates were guarded by 
armed policemen, and people who went in or came out 
had to go through strict registration formalities. The 
living quarters of the inmates were surrounded by high 
walls. Each team of inmates occupied a small court, and 
the courts were separated by dormitories. In the courts, 
there were simple ping-pong tables, flower terraces, 
places for drying clothes, television rooms, reading- 
rooms, and billiard rooms. Each team took up a block of 
the building. The inmates lived on the ground floor and 
the offices and dormitories of policemen on duty were on 
the second floor. Each floor is divided into small rooms. 
Eight bunk beds were placed in an orderly manner along 
the walls of the rooms, which were tidy, clean, and dry; 
the air was fresh. Wooden shelves were fixed on the walls 
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of the dormitories along the corridors for the inmates to 
put their mugs, basin-, bowls, chopsticks, and towels. 
They looked very tidy. 


In the “~ormitories of the prison, this reporter inter- 
viewed an inmate called Dunzhu. He said he was sen- 
tenced to imprisonment for counterrevolutionary crime, 
and that he had served his term for more than four years. 
He had never been beaten or cursed in prison, nor had he 
heard anyone beat or curse people. He had enough to eat 
and his work was that of a doorman. Every evening or on 
festive days and holidays, the inmates could watch the 
television, play checkers or cards, or engage in other 
recreational activities. The inmates could meet their 
relatives once a month. When asked about his plan for 
the future, Dunzhu said that he hoped he could be 
released earlier to join his parents in Lhasa. 


In the dining hall near the dormitory for each team of 
inmates, the tables and benches were arranged in good 
order. Each dining hall could accommodate 120 people. 
A menu for the week was put up on the wall of the 
dining-hall, which included butter, roasted barley, rice, 
and noodles. Ethnic living habits were respected in the 
prison. 

As we were ready to walk out of the door of the living 
quarters of a team, we saw a “box for appeals and 
complaints” on the window sill to the left of the door. 
The warden said: “A group for studying human rights in 
Tibet, formed by 23 people from 1! countries of the 
European Community led by Danish Ambassador to 
China F. William, visited our prison on 18 May this 
year, and they discovered this box. A member of the 
German parliament asked where the key of the box was 
and I told him it was in the hands of the prison 
inspectors of the procuratorate. The parliament member 
then nodded.” 


The area for reform through labor was separated from 
the living quarters of the inmates only by a wall. In this 
area, there were rows of greenhouses made of white 
plastic sheets. The warden said: The inmates of the 
prison worked four days a week, six hours a day. They 
mainly grew vegetables and flowers in the greenhouses. 
The vegetables were for themselves and the flowers were 
sold outside. At a place near the door of the area for 
reform through labor, we looked through the plastic 
sheets of the greenhouses and saw some inmates picking 
Chinese roses inside. They carefully tied the roses in 
bundles. The flowers bloomed as a result of their hard 
work. This reporter took a photo of that unforgettable 
moment. 


Public Security Minister on Transit Drug 
Trafficking 

HK2007054093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1229 GMT 6 Jul 93 


[By reporter Geng Jun (5105 6511)] 
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[Text] Beijing, 6 Jul (ZHONGGUO XINWEN SHE)— 
Tao Siju, newly appointed chairman of the National 
Narcotics Control Cor.mission and minister of public 
security, said at the first 1993 session of the commission 
held here: The situation with regard to the narcotics issue 
remains grim. 


According to Tao Siju, in enforcing anti-narcotics laws in 
1991 and 1992, over 6,000 kg of heroin was seized in 
addition to other drugs, and over 15,000 drug traffickers 
were punished. This dealt a heavy blow to the arrogance 
of the drug criminals. However, the spread of drugs has 
not been curbed and the issue is growing. The main 
expressions of this issue are: Stimulated by enormous 
profits, drug trafficking crimes continue to increase. 
Transit drug traffickers passing through Yunnan and 
Guangxi are increasing. They collude with local gangs in 
their criminal activities. Their tricks are escalating and 
they have become more antagonistic. Criminal activities 
of processing the drug “ice” have also been discovered in 
Guangdong and Fujian, and illegal growing of poppy 
crops on small plots are stiil found in remote areas. The 
number of drug addicts is still increasing. Work to help 
drug addicts to give up drugs has produced short-term 
results, but there is not much change in the high rate of 
second-time drug addicts. 


In explaining “why the drug issue has become more and 
more serious in China despite increased efforts in nar- 
cotics control,” Tao Siju said: The development of the 
drug issue in China is mainly caused by the impact of 
transit drug trafficking. In recent years, the production 
of drugs in foreign sources has been constantly 
expanding and the demand for heroin in the interna- 
tional market has also been increasing. This has resulted 
in a thriving production market of drugs. Therefore, 
inevitably, transit drug trafficking has increased and 
problems caused by it have also increased. The discovery 
of more drug problems and the cracking and handling of 
more drug cases precisely shows that our antinarcotics 
work has been strengthened. 


Speaking about antinarcotics work in China in the 
future, Tao Siju said: Antinarcotics work is most impor- 
tant in Yunnan and Guangxi, where most drugs are 
sneaked into China. An att‘tude toward an extraordinary 
issue and measures to deal with an extraordinary issue 
should be adopted and great efforts should be made to 
strive to stop drugs from entering China in three years. 
Besides, it is necessary to seriously implement “The 
Decision of the National People’s Congress Standing 
Committee on Banning Drugs,” arrest and punish all 
traffickers, and resolutely sentence traffickers to death in 
accordance with their crimes. The focus of cracking 
down on drug trafficking should be put on ferreting out 
channels, transferring stations, and sheltering points; 
hitting hard at transnational drug syndicates; and cutting 
off their transportation lines. 
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China Vows fo Further Reduce Population 
Growth 


OW2007084493 Beijing XINHUA in English 0752 
GMT 20 J: ! 93 


[Texi] Manila, July (XINHUA)—China, the most pop- 
ulous country in the worid, vowed today to cut its annual 
population increase rate below 1.25 perceri in the years 
to 2000 as further rapid population growih is feared to 
foil the country’s thrust for development. 


“The Chinese Government will do its best to realize this 
goal,” Wu Jingchun, vice minister of the State Family 
Planning Co:nmission, said at the two-day regional sym- 
posium on population policy and economic develop- 
ment held in the headquarters of the Asian Development 
Bank here. 


That means each Chinese woman would have less than 
two children beyond the year 2000 while the fertility rate 
stands now at about 2.2, she said. 


Despite the vigorous family planning program, which 
include “one couple, one child policy” except for ethnic 
groups and for some remote rural areas, China’s popu- 
lation is still growing rapidly because of its enormous 
population base currently at 1.17 billion. 


“China’s situation dictates that it must promote family 
planning if it is to achieve the goal of economic devei- 
opment,” Wu said. 


For one thing, Wu said, “China has to support 22 
percent of the world’s population on only seven percent 
of the world’s arable land,” adding that China’s over 100 
percent increase of grain output in the past 30 years has 
been completely wiped out by the explosion of popula- 
tion which also doubled in the same period. 


In China’s urban areas, Wu added, each person has 
access to only 6.7 square meters of living space, 0.0004 
public transportation buses, 0.0023 hospital beds and 
0.0016 doctors. 


In light of these, Wu said, “positive government inter- 
vention” must be put into place to check the disastrous 
population growth and to ensure a better life for the 
Chinese people. 


Progress Reported in Social Security System 


OW1907044093 Beijing XINHUA in English 0307 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)}—More than 500,000 
enterprises across China, with 85 million workers and 17 
million retired persons, are involved in the pension 
system reform. 


Today’s “PEOPLE’S DAILY” [RENMIN RIBAO] 
reported that 60 million workers in 22 provinces have 
taken out pension insurance policies, while another 
$00,000 workers in 600 firms now contribute to pension 
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cities have introduced the reform measures in the calcu- 
lation and issuing of basic pensions for local workers. 

To reduce the burden on enterprises and provide conve- 
nience to retired workers, pensions are now directly paid 


through banks or social insurance organizations in the 
country’s 1,014 counties and cities. 


So far, China has pooled 20 billion yuan as a pension 
fund for retired workers. 


Meanwhile, 6.5 million workers in 18 provinces have 
joined industrial injury compensations schemes. 


Moreover, 80 percent of the country’s enterprises have 
introduced reform measures into the medical insurance 
system. A total of 1.5 million workers and 500,000 
retirees in 19 provinces and municipalities are covered 
by the new system. 


Daily Carries QIUSHI Table of Contents 


HK160714 2193 Beijing RENMIN RIBAO in Chinese 
15 Jul 93 p 6 


“Table of Contents for QIUSHI No. 14, 16 July 1993” 


[Text] Article by Ding Guangen: “Arm the Entire Party 
With Comrade Deng Xiaopirg’s Theory on Building 
Socialism With Chinese Characteristics” 
Article by Hou Zongbin: “Fight Against Corruption 
Justly and Forcefully, and Ensure Healthy Development 
of the Socialist Market Economy” 
Article by Yu Xinyan: “Strive To Run Press Commen- 
taries Well in the New Period” 
Article by Feng Zhaokui: “Use Dialectics From Experi- 
ence of Foreign Countries for Reference” 
Article by Wu Fengzhang: “The Socialist Market 
Economy and the Orientation of Collective Value” 
Article by Ouyang Song: “Philosophic Thoughts on 
Ways To Accelerate the Economic Development of 
Inland Areas Inhabited By Minority Nationalities” 
Article by Yu Zurao: “On Basic Roles of the Market in 
Optimizing Resource Allocation” 
Article by Lu Wengiang: “What We Should Do After 
Lifting Control Over Grain Prices” 
Article by Nanjing University: “Gear Ourselves to the 
Needs of the Society, and Succeed in Reforming Science 
Departments” 
Article by the Wafangdian Bearing Factory CPC Com- 
mittee: “Enliven the Vitality of Party Organizations in 
Enterprises by Centering Efforts on Production” 
Article by the Huolu County CPC Committee: “Succeed 
in Harmonizing Different Relationships, and Strengthen 
the Unifying Force of Enterprises” 
Article by Xumin: “The Long-Lasting Echo of a Historic 
Shot—Impressions of New Film Entitled ‘The First 
Major Case of New China” 
Article by Li Jian: “Who Will ‘Repair the Globe” 
Statistics: “Fundamentals of National Economic Opera- 
tion (May 1993)” 
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Science & Technology 


Manufacture of 8 Pressurized Water Reactors 
Planned 


HK1707062693 Hong Kong TA KUNG PAO in Chinese 
17 Jul 93 p 4 


[“Special dispatch”: “China To Build Eight More 
Nuclear Power Sets”) 

[Text] Beijing, 6 Jul [date as published] (TA KUNG 
PAO)—It has been disclosed that the China Nuclear 
Industry Corporation plans to finish building four 
300,000-kw and fou: 600,000-kw pressurized water reac- 
tors [PWR] at th. end of this century or early in the next. 
Thus, by the year 2000, China will have attained its 
planned target of possessing nuclear power stations with 
the capacity to generate 6 million kw of electricity. 


For the 300,000-kw sets, the Qinshan Nuclear Power 

Plant Phase One prototype will be used as the basis; 

however, for the 600,000-kw sets, the standardized inter- 

national model for PWR sets will be adopted. The latter, 

which has two circulation circuits of 300,000 kw each, is 

—s? project to the Qinshan Nuclear Power P.ant 
wo 


It has been learned that the eight nuclear power sets will 
be built in the economically developed coastal areas of 
eastern China. The specific sites are still being discussed. 
Construction funds will come from joint contributions 
by the central and local authorities, export credits, and 
some commercial loans. It is also hoped that foreign 
funds will be utilized. 


Decision on Scientific-Technological Enterprises 


OW 1807105793 Beijing XINHUA Domestic Service in 
Chinese 0724 GMT 24 Jun 93 


[By reporters Yang Zhaobo (2799 0340 3134) and Yang 
Ning (2799 1337] 


[Text] Beijing, 24 Jun (XINHUA)—To further accel- 
erate the development of our country’s nongovernmental 
scientific and technological enterprises, and to raise 
these enterprises’ economic scale, technological level, 
and internal to a new height, the State 
Science and Technology Commission and the State Eco- 


nomic R Commission today issued the 
“Decision Regarding Several on Vi 
tal Scientific and Technolog- 


China’s first policy document on promoting and guiding 
the development of nongovernmental scientific and 
technological enterprises since reform and opening up. 
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The State Science and Technology Commission and the 
State Economic Restructuring Commission held a news 
conference today to give a detailed briefing on our 
country’s nongovernmental scientific and technological 


lished in our country during the early 1980's. They have 
made significant progress since March 1985, when a 
major policy decision to “allow collectives or individuals 
oo GS Seeete ae institutions or technical 

service organizations” was adopted according to the 
“CPC Central Committee’s Decision on Reform of the 
Scientific and Technological Structure.” At present, non- 
governmental scientific and technological enterprises 
total more than 30,000 nationwide. Among them are 
nongovernmental scientific and technological organiza- 
tions largely established and run by scientific and tech- 
shareholding, individual, or private economic systems, 
and state-owned, privately run scientific and technolog- 
ical enterprises set up by state-owned scientific research 
institutions, universities and colleges, and large and 
middle-sized enterprises. According to statistics released 
in 1992, nongovernmental scientific and technological 
organizations account for more than 2,600 of these 
enterprises, and they employ nearly 400,000 people. 
Their total income from technological, industrial, and 
commercial sources amounts to 12.4 billion yuan. They 
basically cover all major sectors of the national 
economy. If state-owned, privately run scientific and 
technological enterprises are included, these organiza- 
tions account for a fairly large proportion of scientifi- 
cally and technologically oriented enterprises in our 
country in terms of numbers and scale. 


The “Decision” issued by the State Science and Tech- 
nology Commission and the State Economic Restruc- 
turing Commission points out: We should further eman- 
cipate our minds and adopt new ideas ii the new 
historical period, with the aim of vigorously promoting 
various nongovernment scientific and technological 
enterprises and leading them toward better and quicker 
development. We should encourage state-owned scien- 
tific and technological enterprises to transform their 
operational mechanisms; to explore development 
models for state-owned, privately run enterprises; and to 
guide village and town enterprises in exploiting their 
strengths as nongovernmental entities and in improving 
themselves by utilizing science and technology. We 
should consolidate and develop the pattern in which 
state-owned and state-run scientific and technological 
enterprises co-exist with and supplement their nongov- 
ernmental counterparts, as well as the new pattern in 
which the state, collectives, and individuals establish 
and run scientific and technological enterprises together. 


The decision points out: Nongovernmental scientific 
and technological enterprises are a product of our coun- 
try’s scientific, technological, and economic reforms. 
They also represent an innovative creation of scientific 
and technological personnel in liberating and developing 
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the primary productive force of science and technology. 
Experience in the past 10-odd years has proven that 
nongovernmental scientific and technological enter- 
prises are an effective force in developing our country's 
scientific undertakings and new and high technological 
industries, they also represent an organic component of 
socialism. Nongovernmental scientific and technological 
enterprises have played an important role in our coun- 
try’s reform and development by creating new opera- 
tional mechanisms for enterprises, such as “raising funds 
independently, forming voluntary groups, and assuming 
responsibility for their own operational decisions and for 
their own profits and losses.” They have introduced 2 
weit npn model for technological innovation by 

tegrating technology with industry and trade, and by 
a a production, supply, and marketing a coordi- 
nated process. They have changed the single-sector mode 
of state ownership and operations which was adopted by 
scientific and technological departments for a long 
period of time, moving gradually to form a new pattern 
in which the public sector plays a dominant role and 
co-exists with and supplements other economic sectors 
for common development. 


With regard to the structure of ownership, the “Deci- 
sion” states that it is necessary to continuously adhere to 
the policy of making public ownership the main struc- 
ture of ownership and mixing it with other elements of 
ownership in developing our country’s nongovernment 
scientific and technological-enterprises. Nongovernment 
scientific and technological enterprises should strive to 
become corporate bodies or economic entities with clear 
property rights, sound organizations, mechanisms, and 
business practices in our socialist market economy. At a 
time when the scientific and technological sector is in the 
process of readjusting its structure and diverting its 
personnel to other fields, it is necessary to mobilize more 
scientific and technological personne! to serve society 
and set up nongovernment scientific and technological 
enterprises. State-owned scientific and technological 
organizations, higher institutes of learning, and large and 
medium- sized enterprises are encouraged to set up new 
scientific and technological enterprises which are state- 
owned but are run by civilians. Channels should be 
explored to develop various levels of nongovernment 
scientific and technological enterprises in line with gov- 
ernment’s industrial policies and according to market 
requirements. 


The “Decision” states that new nongovernment scien- 
tific and technological enterprises should establish a 
system of standardized business practices based on clear 
property rights and in line with relevant laws and regu- 
lations. According to their respective forms of organiza- 
tions, nongovernment scientific and technological enter- 
prises may engage in contracting, leasing, trust, joint 
operation, specially-approved operations, and other 
types of business operations. No matter what types of 
business operations they engage in, they must have 
sound financial, accounting, labor and employment, 


FBIS-CHI-93-137 
20 July 1993 


social insurance, internal distribution, and project man- 
agement systems and must ensure that their staff mem- 
bers and workers enjoy the democratic rights of manage- 
ment participation. 

The “Decision” stresses the need to fully affirm the 
position and role of nongovernment scientific and tech- 
nological enterprises. Contrary to the past practices of 
formulating policies and managing enterprises according 
to the nature of enterprise ownership, it is necessary to 
create conditions in a down-to-earth manner for nongov- 
ernment scientific and technological enterprises to 
ensure their long-term coexistence, their common devel- 
opment, and their equal competition. With regard to the 
relevant policies formulated in the past, it is necessary to 
rectify them in line with the requirements for building a 
socialist market economic system. If past policies are 
conducive to the present development of nongovern- 
ment scientific and technological enterprises, they 
should be continuously enforced and constantly 
enriched and perfected. If they are no longer adapted to 
a market economic system and are not conducive to the 
present development of nongovernment scientific and 
technological enterprises, they should, according to nec- 
essary procedures, be timely revised, supplemented, or 
abolished. In line with the requirements for the develop- 
ment of a socialist market economy, it is necessary to 
further enliven nongoverment scientific and technolog- 
ical enterprises; ensure their autonomy in investment 
decision-making, operation management, research and 
development, production and marketing, product price- 
setting, internal distribution, job-title evaluation; and 
render big support and provide guidance so that nongov- 
ernment scientific and technological enterprises may 
constantly improve their mechanisms for technological 
renovations. Legitimate rights and interests of nongov- 

ernment scientific and technological enterprises should 
also be protected according to the law. When technolog- 
ical or economic disputes involving nongovernment sci- 
entific and technological enterprises arise, it is necessary 
to impartially settle them on the principle of equality 
before the law. All levels of governments and relevant 
departments should place themselves at the forefront of 
reform; enhance leadership in a down-to-earth manner 
and provide close coordination; devise development 
plans for nongovernment scientific and technological 
enterprises by taking special characteristics of science 
and technology, scientific and technological personnel, 
and scientific and technological resources of localities 
into account; perfect relevant policies and measures; 
and, through a combined employment of economic, 
policy, and legal means, make nongovernment scientific 
and technological enterprises, with their respective char- 
acteristics, higher in scientific and technological level, 
bigger in operational scale, and higher in economic 
efficiency. 

Yangtze Delta Said ‘China's Silicon Vaiiey’ 


OW1707121593 Beijing XINHUA in English 1200 
GMT 17 Jul 93 


[“Roundup”™: “Yangtze Delta New ‘Silicon Valley] 
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[Text] Nanjing, July 17 (XINHUA) - The Yangtze River 
delta, with as its center, is quickening the 
Delusenasalllitadhintemeteae 


Currently, seven major high-tech development zones 

have boon built within the delta, senuted to bo “Chinn's 
Silicon Valley”, with a total investment of nearly ten 
billion yuan. Some 1,000 high-tech projects have found 
their way to the area, covering micro-electronics, biolog- 
ical engineering, new materials, aviation and space tech- 
nology, and optical fiber communication. 


The delta is home to 13 cities in Jiangsu and Zhejiang 
provinces, and the city of Shanghai. There are about 
1,000 science and technology research institutes and 
about 400 institutions of higher learning and 

schools there, with 1.5 million scientific workers. Every 
year more than 3,000 scientific achievements are pub- 
lished, many of which are of advanced international 
level. 


It is reported that Shanghai already has the capacity to 
mass produce products connected with electronic infor- 
mation, aviation and space technology, offshore oil and 
gas exploration, and biological engineering. The total 
ee ee ee eee Oe ee De Oy 
1995. 


The micro-electronics, programmed switchboard and 
medical biology industries have formed groups of high- 
tech prototypes with advanced international levels. 


About 300 hi-tech enterprises have been set up in 
Jiangsu, with a total investment of 8.78 billion yuan. 


Zhejiang has set up a regional development zone around 
the cities of Hangzhou, Jiaxin and Huzhou. About 100 
universities and colleges across the country are involved 
in the zone. 


The delta’s high-tech industry is expanding international 
cooperation and trade. Statistics show that the techno- 
logical imports by Jiangsu last year amounted to 500 
million U.S. dollars-worth. 


Shanghai is exporting some 50 kinds of technological 
products. 


Foreign investment in the area is expanding. Transna- 
tional corporations from the United States, Britain and 
the Netherlands have established 70 enterprises of dif- 
ferent kinds in the Shanghai Caohejing Development 
Zone. The total output value last year came to three 
billion yuan. 


In the Suzhou New- and High-Tech Development Zone 
some 40 high-tech projects funded by foreign companies 
have been established, with the investment totalling 700 
million U.S. dollars. 
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Software Protection S 
ystem Developed by 
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[Text] Xian, July 17 (XINHUA) - China’s first general- 
purpose software protection card was recently developed 
and manufactured in Xian, the capital of northwest 
China’s Shaanxi Province. 


The design of the card, produced by the China Xian 
Lanhu New Technology Corporation, indicates China is 
gaining in the global race to develop software encryption. 
The “Lanhu” protection card consists of two parts: A 
card (hardware) and processing programs (software). In 
order to achieve the double protection, the software is 
solidified onto the card by the processing program. 


Professor Dai Guanzhong, a leading computer scientist 
and president of Xian Jiaotong University, said that the 
design of “Lanhu” card which combines software and 
hardware encryption has opened a new area in the 
protection of software. 


With its high compatibility, the card can be used in all 
types of microcomputers. 


Crackdown on Environmental Law Violators To 
Begin 

HK1907024493 Beijing CHINA DAILY in English 19 
Jul 93 p 1 


[By staff reporter Zhu Baoxia: “Crackdown on ‘Green’ 
Law Violators Begins Soon”) 


[Text] The government will begin a three-year crack- 
down on environmental law violators in September, the 
State’s highest environmental official says. 


State Councillor Song Jian, the president of the State 
Environmental Protection Committee, said on Saturday 
that his agency, in tandem with the Environmental 
Protection Committee of the National People’s Congress 
(NPC), will toughen enforcement against practices that 
damage the environment. Song said the two agencies also 
plan an educational campaign to teach the public about 
the environmental regulations. 


The two agencies’ inspection teams will focus on imple- 
mentation of such statutes as the National Environ- 
mental Protection Law, the National Air Pollution Con- 
trol Law, the National Water Pollution Control Law, the 
National Wildlife Protection Law and others. 


Many provinces, municipalities and autonomous regions 
also have their own environmental laws. 


The teams will be coordinated by Song and by Wang 
Binggian, Vice Chairman of the NPC’s Standing Com- 
mittee. 
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The teams’ members were selected from the departments 
in charge of environmental protection, forestry, agricul- 
ture, public security, industry and commerce and cus- 
toms. 


Local governments will be required to report on whether 
environmental protection has been included in their 
economic and social development projects and on the 
progress and results of the projects. 


The inspection teams will go to markets and restaurants 
to see whether protected wildlife is for sale and on the 
menus. 


Violations of environmental and wildlife-protection laws 
will be exposed and penalized on the spot, and serious 
offenders will be prosecuted, officials said. 

NPC Environmental Protection Committee Chairman 
Qu Geping, the former head of the State Environmental 
Protection Agency, said China has four environmental 
and natural resources protection laws, 20 administrative 
regulations and some 260 environmental standards, all 
in effect since 1979. 


While the laws have halted many environmental viola- 
tions and ecological conditions are improving in some 
areas, Qu said, pollution and damage to natural 
resources is severe in some parts of the country. Some 
construction projects that were not well planned have 
caused environmental destruction, he added. 


Recently the State Environmental Protection Agency 
(NEPA) has received many reports and letters about the 
hunting and smuggling of rare animals, especially in the 
northeastern and southern parts of the country, officials 
revealed. 


Since the State law on wildlife protection was placed on 
the books in 1989, Fujian Province has handled more 
than 330 rare-animal smuggling cases. 

“Gourmets” in some parts of the country have eaten so 
many black bears, pangolins, giant salamanders and 
even leopards that those populations are now endan- 
gered. 


Experts estimate that rural hunters own some 6 million 
rifles. 


Sichuan Province uncovered 158 cases in the last two 
years in which protected animals were slaughtered. 


A recent survey in Nanning, capital city of Guangxi 
Zhuang Autonomous Region, showed that 52 of the 139 
hotels and restaurants inspected served dishes featuring 
rare-animal meat. 


New Geological, Mineral Atlases Prepared 
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[By XINHUA correspondent Li Zhurun] 
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[Text] Beijing, July 19—Chinese geologists have com- 
pleted what they call the “second generation” of atlases 
of China’s geology and mineral resources “useful not 
only to researchers but also to the government for 
‘ecisi kine.” 


According to Chen Yuchuan, president of the Chinese 
Academy of Geological Sciences, the atlases, with 209 
maps in four volumes, are a complete collection of the 
results of geological surveys, mineral prospecting and 
geological research in China since 1950, especially since 
the “first generation” of atlases were published in the 
early 1970s. 


“So many things have been done in the past few decades, 
and so many changes have taken place that the govern- 
ment deemed it necessary to compile new atlases,” Chen 
told a press conference here today. 


More than 500 geologists and other worked for 
four years on the Geological Atlas of China and the Atlas 
of Mineral Resources in China, which won the approval 
of a state experts’ committee late last month. These are 
the world’s first atlases that deal with these two special- 
ized fields. 

“There are regional atlases of geology and mineral 
resources in foreign countries, but national atlases are 
unknown,” said Chen, who doubles as chief engineer of 
the Geology and Mineral Resources Ministry. 


The atlases will be a “special gift” to the 30th World 
Geology Conference, which China is to host in 1996. “In 
terms of their contents and the way they were compiled, 
we believe they are up to the best world standards,” 
Chen added. 


In compiling the atlases, he said, “we tried to make them 
useful to laymen also.” 


He cited the Geological Atlas of China, which has maps 
showing where landslides and other geological disasters 
are frequent, and how geologically safe important tourist 
sites are. “The authorities—both central and local— 
need this kind of information for planning social and 
economic development,” he said. 


There are also maps of seismologically active regions. 
“Hydrological maps for the middle reaches of the 
Yangtze River, we believe, are important for the future 
construction of the Three Gorges dam,” Chen said. 


He was referring to a mammoth project on the Three 
Gorges waterway to eventually generate 80 billion kwh 
of electricity a year while freeing the areas drained by the 
— ~ reaches of the Yangtze from flood dangers once 
and for all. 


The new mineral resources atlas has maps of 7,000 sites 
where a total of 68 minerals have been verified. 


“Like the geology atlas, it is meant for students of 
geology as well professional geologists, and therefore it is 
not difficult to read,” Chen said. 
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Military 
New Book Sheds Light on Plans fer Naval 
Buildup 


HK1807074593 Hong Kong RTHK Radio Four in 
English 0500 GMT 18 Jul 93 


[From “News at One”] 


[Text] In China, a newly published official book outlines 
Beijing’s plans to build up its Navy. The book says the 
goal is to match America’s naval capability by the middle 
of the next century. It also gives details of preparations to 
establish military bases on disputed islands in the South 
China Sea. James Miles reports from Peking: 

[Miles] The book called Military Secrets, which went on 
sale in China last month, provides a remarkable insight 
into China’s military ambitions and weapons purchases, 
details of which are normally a state secret. The book 
says that China has been taking advantage of the end of 
the Cold War to strengthen its military influence in Asia. 
It says that although China feels less threatened by 
possible military aggression than at any other time in the 
last 150 years, what it describes as the growing arms race 
in the Asia-Pacific region could lead to conflict. The 
book dwells at length on China’s preparations for pos- 
sible naval warfare over the Spratly Islands in the South 
China Sea. It says China’s purchase of 24 advanced 
SU-27 fighter planes from Russia, a deal widely reported 
but never before publicly acknowledged by Beijing, 
would help provide air support for the Chinese Navy in 
the event of such a conflict. 


Deng Book on Army Becomes ‘Required Reading 


OW2007045193 Beijing XINHUA Domestic Service in 
Chinese 0958 GMT 19 Jul 93 


[Text] Beijing, 19 Jul (XINHUA)—-A book, entitled 
Selected Theses of Deng Xiaoping on Army Building in 
the New Period, has been published by the Bayi [1 
August] Publishing House. The Liberation Army Gen- 
eral Political Department issued a notice today, urging 
all army officers and men to diligently study the book. 


The 190,000-character book contains selected theses 
concerning special subjects on national defense and 
army building written by Comrade Deng Xiaoping since 
1975. The book, which is comprehensive and rich in 
content, is very useful for making a systematic study of 
Deng Xiaoping’s concept of army building in the new 
period. 

The theses in the book were selected and compiled by the 
General Office of the Central Military Commission in 
line with the spirit of instructions of the leading com- 
rades of the Central Military Commission. 


Commission Chairman Jiang Zemin said: “Comrade 
Xiaoping’s concept of army building in the new period is 
a major component of the theory on building socialism 
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with Chinese characteristics, reflecting the fundamental 
law on army building in the new period and forming the 
basic foundation and guiding ideology for army building 
and reform under the new historical conditions. We 
must make efforts to study and comprehend this concept 
well.” Commission Vice Chairmen Liu Huaging and 
Zhang Zhen also gave instructions on studying and 
implementing Comrade Deng Xiaoping’s concept of 
army building in the new period. 


The General Political Department's notice urges party 
committees and political organs at all levels in the army 
to regard the study of Deng Xiaoping’s concept of army 
building as a long-term political task, conscientiously 
organizing and strengthening leadership over the study, 
and effectively applying this concept in guiding the 
army’s work in all fields. The notice says: Selected Theses 
of Deng Xiaoping on Army Building in the New Period 
should be a required reading material for all army 
cadres. The book must be studied in conjunction with 
Mao Zedong’s military thought and a series of important 
speeches by Jiang Zemin since the 14th CPC National 
Congress, so as to continuously raising the awareness of 
implementing the Military Commission’s major policy 
decisions and instructions. 


Commentator Urges Implementing Jiang Speeches 


HK1907020693 Beijing JIEFANGJUN BAO in Chinese 
29 Jun 93 p 1 


[Commentator’s article: “Strive For a Sound Mastery 
and Implementation” 


[Text] Chairman Jiang Zemin recently has made impor- 
tant speeches at ceremonies to confer military ranks on 
some officers promoted to the rank of colonel general, at 
the discussion meeting with Defense University stu- 
dents, and during his inspection tour of the Military 
Academy of Science. In these speeches, he discussed in 
depth a series of important issues on army building 
today, based on Comrade Deng Xiaoping’s theory of 
building socialism with Chinese characteristics, and 
from a plane of strategy and viewing the overall situa- 
tion. He set out explicit requirements for leading bodies 
at various levels on the building of the rank and file of 
cadres. These speeches are of important guiding signifi- 
cance. Comrades throughout the Army, especially 
leading cadres at all levels, should earnestly study them 
and should strive for sound mastery and resolute imple- 
mentation. 


Chairman Jiang’s speeches are very rich in essence. In 
these speeches, he has made comprehensive and pointed 
analyses, ranging from the international and domestic 
situations to the tasks and present conditions of army 
building; from China’s reform, opening up, and eco- 
nomic construction to the Army’s work in all arenas, 
including political work, military affairs, logistics, and 
scientific research; from improving the qualities of the 
leading body, and of rank and file of cadres to further 
augmenting the building of clean government. In the 


FBIS-CHI-93-137 
20 July 1993 


process, he set out explicit and specific requirements, 
and there was no mistaking what these requirements 
were aimed at. On the basis of comprehensive study, it is 
imperative to focus on grasping and resolving the fol- 
lowing points, namely: How should we augment study to 
improve the leadership quality of cadres at various levels 
so as to meet the demands of the Army’s modernization? 
How should we bring forward the spirit of working hard 
and pioneering, and the style of seeking truth from facts 
and doing substantial work, while focusing our energy on 
grasping army building well? How should we be strict 
with ourselves so as to maintain honesty, bring forward 
the glorious tradition of the old Red Army, and be able 
to stand the tests under conditions of developing the 
socialist market economy? Finally, how should we run 
the Army strictly, augment administration, and enforce 
the related laws and regulations of the state and the 
Army in an exemplary way? 


In study, it is necessary to pay attention to quality and 
practical effects, and to work hard at implementation. 
We should link the study of Chairman Jiang’s recent 
important speeches to studying related discussions by 
Comrade Deng Xiaoping, as well as Chairman Jiang’s 
past discussions on army building and the spirit of the 
series of instructions by leading comrades of the Central 
Military Commission since the 14th Central Committee. 
The process of study should be one of linking to practice 
and resolving problems. Leading cadres, in particular, 
should compare themselves with the requirements set 
out in Chairman Jiang’s speeches, and should discover 
consciously the weak links in their own thinking, style, 
and work; for example: Regarding our spiritual state, 
whether or not we have focused our energy on grasping 
army building with one heart and soul; whether or not 
our work has been done in depth in a down-to-earth way; 
whether or not there are bureaucratic, formalistic and 
superficial things in our work; what are the conditions of 
the Army’s ideological and political work, and its admin- 
istration under conditions of developing the socialist 
market economy; whether or not we have been strict 
with ourselves, upright and honest; whether or not we are 
able to affect and bring about our subordinates by our 
own exemplary actions; and so forth. Regarding prob- 
lems in such categories, we should analyze earnestly the 
causes that gave rise to them, and study measures for 
improvement one by one, while putting them into prac- 
tice and implementing them in a thoroughgoing way. 
What really counts in the world is conscientiousness. As 
long as we do so conscientiously, a new feature in the 
building of leading bodies at various levels and of the 
contingent of cadres surely will surface, and improve- 
ment in army reform and construction will be certain. 


Circular Calls For Resettling Military Dependents 


OW 1807082793 Beijing XINHUA Domestic Service in 
Chinese 0914 GMT 28 Jun 93 


[Text] Beijing, 28 Jun (XINHUA)—After approving and 
distributing the “Suggestions on Further Doing a Good 
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Job in Resettling Transferred Military Cadres’ Depen- 
dents,” submitted by the Labor Ministry, the General 
Political Department of the People’s Liberation Army, 
and three other organizations, the State Council and the 
Central Military Commission recently issued a circular 
calling all localities to conscientiously implement the 
suggestions. 


The circular states: For a long time various localities and 
military units have done a great deal of arduous and 
meticulous work to resettle transferred military cadres’ 
dependents, scoring marked achievements in this 
respect. Following the gradual deepening of economic 
restructuring, all localities and military units must con- 
tinue to attach importance to resettling the dependents 
of transferred military personnel. They must take this 
task as an important matter to promote army building 
and to consolidate national defense; they must promote 
coordination between the Army and government and 
between the Army and civilians, overcome difficulties, 
conscientiously implement resettlement policies, and 
open up more channels for resettlement in light of local 
conditions; they must promptly study the new situations 
and new problems, carry out meticulous ideological- 
political work, and adopt effective measures to improve 
the work of resettling the dependents of transferred 
military cadres. 


The Labor Ministry, the Personnel Ministry, the Finance 
Ministry, the General Political Department, and the 
General Logistics Department have made the following 
suggestions for improving the work of resettling the 
dependents of transferred military cadres: 


1. Leaders and the relevant departments at all levels 
should attach importance to the work of resettling the 
dependents of transferred military cadres; they should 
include this work as part of their local labor and per- 
sonnel management work, make overall arrangements, 
and adopt effective measures to fulfill their resettlement 
tasks. 


2. Local governments are responsible for finding appro- 
priate jobs, in accordance with relevant regulations, for 
transferred cadres’ dependents who held full-time jobs 
before their move to a new location. In cases where no 
jobs can be found for the dependents of cadres of 
military units stationed at border defense posts, on 
islands, and in difficult areas, the dependents may apply 
to retain their official jobs, provided the leaders of the 
units where they work agree. In that case, they should 
sign a contract with their original unit for retaining their 
official jobs. When the term of contract matures, they 
can return to work at their original unit. 


3. When recruiting new workers on the basis of equal 
footing, enterprises and institutions should give priority 
in hiring the dependents who held no official jobs prior 
to their move with the transferred military cadres. 


4. Dependents of cadres of military units stationed in 
border defense posts, on islands, and other difficult areas 
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who cannot find jobs after they move with the trans- 
ferred cadres to a new location shall be given livelihood 
subsidies by the new military unit according to set 
standards. The expenses for this shall be supplied by the 
central financial departments. 


5. Local governments should help military units develop 
production by providing them with support in the fields 
of production, management, technology, and material 
supply, in order to increase the military units’ ability to 
find jobs for military dependents. 


6. To raise the professional and technical skills of depen- 
dents of transferred military cadres, governments in all 
localities should organize them to undergo training in 
groups and batches, including their training in their local 
training plans. Preferential treatment should be given to 
these dependents when fees are collected from them. 


7. Various localities should take good care of the depen- 
dents of transferred military cadres in the course of 
deepening reform of the employment system. 


Military Field Medical Equipment Update 
Reported 

HK1507125493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1146 GMT 26 Jun 93 


[By correspondent Meng Fansen (1322 4907 2773)] 


[Text] It has been learned from the General Logistics 
Department of the Chinese People’s Liberation Army 
that China has succeeded in developing a prototype 
expanded cabin [fang cang 2455 5319}]—China’s first 
medical “operating cabin.” Results of mechanical tests 
on heat-affected zones and load-bearing capacity have 
showed that the prototype cabin has met the technical 
requirements of its original design. This marks the 
beginning of a new phase for the Chinese Army in 
updating its medical equipment and facilities, which is 
featured by “providing a satisfactory variety of vehicles, 
ships, and machines; and bringing about simultaneous 
development to the ground force, air force, and navy.” 


It is an internationally recognized major reform in the 
military logistic equipment system to replace part of 
special-purposed carriage vehicles with cabins. The oper- 
ating cabin successfully developed by the Chinese mili- 
tary has a capacity of 320 cubic meters, and is equipped 
with all facilities essential for operations and medical 
treatment. Controlled by only two technicians, the cabin 
can be expanded into an 800-cubic-meter operating 
room allowing eight doctors and four nurses to operate 
on two patients at the same time. When they are not in 
use, such cabins can be parked unattached to any fixed 
vehicles. When in urgent need, they can be transported 
both by air and by water, and can also be transported on 
rough roads by common vehicles. 


Prior to this, the Chinese Army has already succeeded in 
developing a number of large-scale medical devices, 
including medical vehicles, aeromedical equipment and 
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accessories, ambulance helicopters and ships, and hos- 
pital substitute ships. Armored ambulances have also 
been placed on the list of military equipment. A total of 
eight medical technical serial vehicles have been put into 
mass production and are to be used to equip relevant 
troops, including operating, microbiological testing, and 
disinfecting vehicles. All these will not only enable 
medical personnel to be on the move together with main 
troops during future wars, but also provide field hospi- 
tals with a whole set of equipment and facilities so that 
they can give emergency treatment and operations to the 
wounded right on the battlefield. Over 1,000 operations 
have been carried out in operating vehicles so far, and in 
none did postoperative infection develop. 


Economic & Agricultural 


Statistics Bureau Spokesman Holds News 
Conference 


Trade Surplus of $2.55 Billion Realized 


OW 1907074693 Beijing XINHUA in English 0719 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)—The overall volume 
of China’s foreign trade topped 77.84 billion U.S. dol- 
lars-worth in the first half of this year, with the trade 
surplus standing at 2.55 billion U.S. dollars, a 
spokesman for the State Statistics Bureau announced 
here today. 


Quoting customs statistics, Zhang Zhongji said that 
China’s total exports were worth 37.15 billion U.S. 
dollars-worth in the first six months of this year, up 4.4 
percent over the same period last year, and imports 
volume stood at 40.69 billion U.S. dollars, up 23.2 
percent. 


He said that China enjoyed a trade surplus of 2.55 billion 
U.S. dollars if transactions that did not involve payment 
of foreign exchange were deducted. 


Speaking at a press conference, the spokesman said that 
the high growth of imports and low export growth were 
influenced not only by foreign trade, but also a rise in 
direct foreign investment in China. 


In the first five months of this year overseas businessmen 
imported equipment and goods worth 4.66 billion U.S. 
dollars for investment purposes in China, an increase of 
more than 100 percent as compared with the corre- 
sponding period last year. 


According to the spokesman, China signed over 23,000 
new contracts with overseas investors in the first four 
months of this year, involving 32.89 billion U.S. dollars 
of contracted funds, representing, respectively, increases 
of 2.7 times and 3.6 times over the same period of last 
year. 
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Fixed Assets Investment Grows 


OW1907084693 Beijing XINHUA in English 0809 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)—The fixed assets 
investment in the first half of this year grew by 61 
percent over that in the same period of last year to reach 
354.2 billion yuan. 


This was revealed by Mr. Zhang Zhongji, a spokesman 
for the State Statistics Bureau at a press conference here 
today. 


He said that the fixed assets investment by state-owned 
units grew by 70.7 percent to reach 219 billion yuan and 
the number of new projects undertaken by them, 
including capital construction and technical transforma- 
tion, totalled 22,161, 59 more than in the same period of 
last year. 


Zhang said investment in the tertiary industry, especially 
transportation and telecommunications, increased 
markedly, with the total growing by 109 percent and its 
proportion in the entire fixed assets investment rising 
from 33.8 percent to 43.2 percent. 


But the investment in the energy industry rose by only 
18.1 percent, with the total amount accounting for 22.8 
percent of the total fixed assets investment, 8.8 per- 
centage points less than in the same period of last year. 


Zhang said the fixed assets investment in the eastern 
coastal regions increased by 81.2 percent, 28.1 per- 
centage points more than in the central part of the 
country and 30 percentage points more than in the 
western part of the country. Of the total fixed assets 
investment, Zhang noted, the part raised by various 
localities on their own increased by 86 percent. 


Zhang attributed the high speed growth in fixed assets 
investment to the following factors: 


—Various localities seized the opportune moment to 
seek a bigger development; 


—The power of examination and approval of capital 
investment was delegated to localities but the mecha- 
nism for self-restraint had not been established; 


—-Market forces grew and the influx of foreign funds and 
materials increased markedly; and 


—The unconventional fund raising activities and banks 
loans increased. 


Zhang said the fast growth in fixed assets investment 
played a positive role in promoting a high speed eco- 
nomic growth but has caused difficulty in the balances of 
funds and materials. 


He urged the governments at all levels to take strict 
control measures and channel the limited amount of 
funds into the construction of the basic industries of 
transportation, energy and raw materials. 
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Urban Income Rises 


OW1907074893 Beijing XINHUA in English 0649 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)—The per capita 
income of urban residents grew faster than the price rise 
index in the first half of this year, compared with the 
same period of last year, the State Statistics Bureau 
reported here today. 


The Bureau’s report said that in the first half of this year 
the per capita income that urban residents used for living 
expenses was 1,116 yuan, up 28 percent over the same 
period of last year. The real growth was 13.5 percent, if 
price hikes are deducted. 


The per capita income of rural residents was 423 yuan, 
up about 18 percent, and the real growth was about seven 
percent if price hikes are excluded. 


It is estimated that in the first half of this year the cost of 
living climbed an average 12.5 percent over the same 
period of last year—13 percent for urbanites and 11.5 
percent in the rural areas. 

In the period, price index of retail commodities in China 
rose by 10.5 percent over the same period of last year. 
Zhang Zhongji, spokesman for the Bureau, said at a press 


conference here today that the main factors contributing 
to the rapid growth of residents’ income were as follows: 


—lIncrease in wages and salaries of wage-earners along 
with high economic growth; 


—Significant increase of non-wage income as a result of 
diversified income sources; 


—The emergence and growth of a high-income group 
due to the development of individual, private and 
foreign-funded enterprises. 


He said that this year the pricing system guided by 
market forces has started to take shape. Now, over 90 
percent of China’s regions have already freed prices for 
grain and edible oil, and the state freed producer prices 
for iron and steel products and coal. Adjustments have 
also been made in the prices for heavy oil. 


‘Record Harvest’ of Summer Crops 


OW 1907075093 Beijing XINHUA in English 0654 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)—China saw a record 
harvest of summer crops this year, with the total produc- 
tion reaching 107.98 million tons, an increase of 4.7 
million tons over the previous year, according to Zhang 
Zhongji, spokesman for the State Statistics Bureau. 


He told a press conference here today that the harvest 
was due to normal weather conditions and a series of 
policies and measures adopted by local areas which 
placed high priority on the development of agricultural 
production. 
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The spokesman said that, in addition, steady growth was 
+ earn in the production of sideline products and 


According to Zhang, in the first six months of this year 
the output of pork, beef and mutton was over 14.4 
million tons, up nine percent over the same period of last 
year. 


Economic Experts See Signs of Overheating 
HK1807023193 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0714 GMT 14 Jul 93 


(“Chinese Economic Experts Hold That Current Eco- 
nomic Development Has Shown Signs of Overheat- 
ing’—ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, 14 Jul (ZHONGGUO TONGXUN 
SHE)—China’s economy shows signs of overheating in 
its development today following 30 months of sustained 
growth. 


This was a conclusion made in the fifth poll for experts 
jointly organized by the State Council Research Center; 
the Group for Industry, Communications and Transpor- 
tation; the State Commission for Restructuring 
Economy, Macroscopic Department; and the State 
Council Development Research Center GUANGLI 
SHIJIE [MANAGEMENT WORLD] Center for 
Assessing Chinese Enterprises. Some 160 copies of the 
recent poll were issued, and 110 were returned, a return 
rate of 70 percent. 


Viewing the result of summarizing the poll, the experts’ 
basic judgment was that economic growth today already 
has shown signs of overheating; 54.5 percent of those 
polled believed that the economic development today is 
comparatively heated; 27.3 percent believed that it is 
already overheated; and 11.4 percent of the experts 
believed that China is facing a grave inflation. 


The experts passed this judgment mainly on the grounds 
of such economic indices as the scope of fixed-asset 
investment, the social retail price index for commodi- 
ties, the scope of bank credit loans, and the volume of 
banknotes issued. 


Corresponding to the judgment on the general macroeco- 
nomic situation, the experts expected a comparatively 
high rate of growth for various major economic depart- 
ments. 


On the growth rate of industrial production, 27.3 percent 
of the experts believed that it would be between 18 and 
22 percent, whereas 43.4 percent of them believed that it 
would be between 20 and 22 percent. 


On the scope of fixed asset investment, 54 percent of the 
experts believed it was on the large side, whereas 40.4 
percent of them believed it to be excessively great. 


On the present consumer market, the experts believed it 
was basically normal, but 60.6 percent of them pointed 
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out that consumer demand would change from being 
stable to brisk, a situation that must call for attention. 


Despite a high rate of economic growth, the experts were 
not optimistic about the financial condition, with 45 
percent of them believing that finance would maintain 
the condition of last year, whereas 30.2 percent of them 
a ag that the financial condition would deteriorate 
urther. 


On the general level of the range of retail prices, the 
experts’ forecast was on the high side, 53.5 percent of 
them believing it to be 8 to 10 percent, whereas 38.4 of 
them believed it to exceed 10 percent. 


Owing to a slowdown in the rate of increase for exports, 
and to a comparatively large increase in the demand for 
imports, the experts believed that people would be 
careless about international revenues and spending: 38.4 
percent of the experts believed that international reve- 
nues and spending might maintain last year’s level, while 
36.4 percent believed that it would worsen, and only 8.1 
percent believed in the possibility of improvement. 


Viewing the results of summarizing the poll, the experts 
believed that the major economic contradictions and 
problems in China today were namely: momentum of 
expansion in fixed asset investment has already taken 
shape; monetary policy has been loose, with confusion in 
the monetary order; the range of price increases was on 
the high side; financial difficulties were aggravated; the 
restrictive influence of “bottlenecks” grew stronger, the 
supply-and-demand gap of major raw materials, commu- 
nications and transportation was further widening, with 
railway transportation being especially strained. 


Aiming at these problems, the experts set out the fol- 
lowing policy proposals: Rectify the monetary order, 
augment the central bank’s macroeconomic regulation 
and control; keep the scope of fixed asset investment 
under control; bridle excessive price increases; and 
increase revenues and cut spending to ease financial 
difficulties. 


The experts believed that deepening reform must be 
relied on to resolved economic problems at a deeper 
level in China. In addition, they pointed out that the 
craze for shares, bonds, real estate, and other speculative 
activities were but the expression of a bubble economy, 
and resolute measures should be adopted to avoid injury 
to stable economic development. 


Liu Zhongli Addresses Financial Work Meeting 


OW2007104393 Beijing XINHUA in English 0959 
GMT 20 Jul 93 


[Text] Beijing, July 20 (XINHUA)—China is deter- 
mined to curb the public expenditure in latter half of this 
year in a bid to contain the budget deficit within the 
planned 20.5 billion yuan. 


In contrast to the slow growth of the state revenue, 
during the first six months of this year the administrative 
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expenditure increased by a remarkable 27.1 percent over 
the same period of last year, said Finance Minister Liu 
Zhongli at a national work meeting on finance which 
opened here today. 


Despite the overall sound economic growth, the state 
budget faces a difficult situation owing to some contra- 
dictions and problems that have cropped up in economic 
performance, said Liu. 


Statistics from the Finance Ministry show that from 
January to June this year the state revenue increased by 
about three billion yuan to reach 164.55 billion yuan in 
total, up 3.5 percent over the same period of last year. 
The expenditure during this period amounted to 161.9 
billion yuan, 17.89 billion yuan more or 12.5 percent 
higher than in the same period of last year. 


The 2.6 billion yuan gap between revenue and expendi- 
ture marks a substantial reduction compared with last 
year’s level, according to the finance minister. 


“The slow growth in revenue has left us struggling with a 
capital shortage, which threatens the progress of some of 
the key state projects,” said Liu. 


The minister noted that “cutting public expenditure in 
the remaining months of this year is the key to sup- 
porting key state projects and holding the deficit within 
the budget figure,” stressed the minister. 


According to Liu, the Finance Ministry will stop in 
principle giving approval to administrative institutions 
as well as money- losing or tax-owing enterprises for the 
purchase of cars and mobile telephones in latter half of 
this year. 


Stricter control will be exercised on the eight kinds of 
high- grade consumer goods limited to institutions and 
enterprises alike, including air-conditioners and photo- 


graphic equipment. 


“Units buying imported cars and other luxury consumer 
items without state permission will be seriously dealt 
with,” warned the minister. 


He also asked local authorities to cut the expenditures on 
meetings by 20 percent and not to breach local budgets 
under the excuse of buying office automation equip- 
ment. 


This year nine provinces had deficit budgets against the 
state budget management regulations. The finance min- 
ister demanded that these provinces erase the red ink. 


The conference is being attended by provincial financial 
officials and will last four days. 


Audit Squads Seek Out Illicit Financial Deals 


HK2007023893 Beijing CHINA DAILY in English 20 
Jul 93 p 1 


[By staff reporter Li Hong: “Audit Squads Hunt Illicit 
Financial Deals”) 
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[Text] The government will audit all its banking, bond- 
issuing and construction activities beginning this month 
to ferret out illegal real estate projects and other financial 
irregularities, the State Auditing Administration (SAA) 
says. 


A SAA official, who declined to be identified, said that 
since last year Chinese economic growth had experi- 
enced some problems, including disruptions in the 
money supply and an overheated property market, and 
the government has taken steps to strengthen control 
over the money supply and to cool off the real estate 
market. 


As part of the auditing campaign to begin in the second 
half of 1993, 3,000 SAA branches throughout the 
country will examine all inter-bank loans to make sure 
banks and other financial institutions are not involved in 
the stock market, property speculation or manipulating 
foreign exchange, the official said. 


Many State-owned banks and government officials were 
previously found to have diverted public funds to deal in 
stocks, bonds and real estate. 


The Ministry of Construction says that random invest- 
ments in property by banks and land administration 
departments were responsible for overheating the real 
estate market. 


The official told CHINA DAILY that the State Council 
instructed the SAA to investigate all bond-issuing and 
fund-raising activities. 


The SAA and the Ministry of Finance uncovered mas- 
sive fraud by the Great Wall Machinery-Electronic Com- 
pany, which had squandered billions of yuan it raised by 
illegally issuing bonds, the official said. 


This year the SAA will audit all new construction 
projects, and some proposed horse-racing tracks, golf 
courses, villas, holiday villas and luxury hotels will be 
put on hold, he said, adding that the supply of villas and 
office buildings has exceeded demand. 


During the first three months of this year, the SAA 
audited 140,000 State work units, including financial 
agencies, and recovered more than 700 million yuan 
($120 million) in misused funds, according to a SAA 
news release. 


XINHUA Domestic on Interest Rate Increase 


OW 1807103293 Beijing XINHUA Domestic Service in 
Chinese 0915 GMT 10 Jul 93 


[Text] Beijing, 10 Jul (XINHUA)—With the State Coun- 
cil’s approval, the People’s Bank of China [PBC] has 
decided to raise the interest rates on deposits and loans 
in renminbi, and to peg fixed deposits of more than a 
three-year term to inflation, beginning 11 July. The 
specific details follow: 
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Increase in the interest rates on deposits: The annual 
interest rates on current deposits for urban and rural 
residents, enterprises, and business units will be 
increased from 2.16 to 3.15 percent. The annual interest 
rates on fixed deposits (including those of three-month, 
six-month, one-year, two-year, three-year, five-year, and 
eight-year terms to be withdrawn in a lump sum after 
being deposited in a lump sum initially) will be increased 
by an average of 1.72 percent. The annual interest rate 
on fixed deposits of a one-year term will be increased 
from 9.18 to 10.98 percent. The two-year fixed deposit 
interest rate will rise from 9.9 to 11.7 percent. The 
three-year fixed deposit interest rate will rise from 10.8 
to 12.24 percent. The five-year fixed deposit interest rate 
will rise from 12.06 to 13.86 percent. And the eight-year 
fixed deposit interest rate will rise from 14.58 to 17.1 
percent. Interest rates for the following deposits have 
also been correspondingly adjusted upward: Urban and 
rural residents’ saving deposits whereby irregular 
amounts are deposited and a total lump sum is with- 
drawn; saving deposits whereby a total lump sum is 
deposited initially and irregular amounts are withdrawn 
later; saving deposits whereby the capital is untouched 
and only interest 1s withdrawn; saving deposits whereby 
the accounts can be flexibly adjusted as fixed or current 
deposits on request; and overseas Chinese’s saving 
deposits in renminbi. 


Interest on transferable fixed deposit certificates of large 
denomination—issued to units and individuals after |! 
July—will be calculated according to newly adjusted 
rates. Interest will no longer be calculated according to 
different time-periods. 


Increase in the interest rates on loans: The annual 
interest rates on various loans will be increased by an 
average of 1.38 percent. The annual interest rate on 
loans for current capital of a one-year term will be 
increased from 9.36 to 10.98 percent. The annual 
interest rate on loans for current capital of a six-month 
term will be increased from 8.82 to 9 percent. The 
annual interest rate on loans for technical transforma- 
tion will rise from 9.18 to 10.98 percent. Interest rates on 
various loans for infrastructural construction have also 
been, respectively, adjusted upward. 


The PBC will continue to provide differential interest 
rates on loans for special infrastructural construction 
projects—as earmarked by the state—in 13 industries 
including energy resources and transportation. It will 
continually give preferential interest rates on loans for 
the purchase of grain, cotton, and edible oil. However, 
the interest rates will rise correspondingly. 


The PBC has also correspondingly raised the interest 
rates on deposits and loans maintained by financial 
organizations. 


While raising the interest rates on deposits and loans, the 
PBC will peg urban and rural residents’ fixed deposits of 
more than a three-year term to inflation. Residents with 
fixed deposits of more than a three-year term that were 
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opened on or before 1 December 1991 will be protected 
against price hikes by regulations governing value- 
guaranteed savings deposits introduced in 1988. Begin- 
ning |1 July, residents with fixed deposits of more than 
a three-year term that were opened after 1 December 
1991 will receive newly adjusted value-guaranteed sub- 
sidizing rates, while being covered by the value- 
guaranteed service. In principle, newly opened value- 
guaranteed savings deposits will receive subsidized rates 
in accordance with the regulations governing value- 
guaranteed savings deposits introduced in 1988. 


After the interest adjustment on 11 July and to protect 
the depositors’ interest and facilitate the masses’ conve- 
nience, deposit-holding organizations will automatically 
transfer and redeposit, within the remaining prescribed 
period, urban and rural residents’ fixed deposits of more 
than a one-year term (including one-year term) and 
overseas Chinese’s saving deposits in renminbi that have 
been deposited in the banks between 1 March and 11 
July. Meanwhile, after the interest adjustment on 11 
July, interest payments on various fixed deposits—that 
are not yet due but were deposited before the implemen- 
tation of the “Regulations Governing Saving Deposits” 
on | March—will be calculated according to different 
time-periods. 

The PBC stressed: After the interest adjustment is imple- 
mented, while attracting deposits and providing loans, 
various specialized banks and nonbanking financial 
institutions must strictly adhere to the PBC’s interest 
rates. They are prohibited to raise covertly or otherwise 
the interest rates on deposits and loans. Their fluctuating 
interest rates on loans must be kept within the PBC’s 
prescribed range: They cannot willfully extend the rates’ 
fluctuation. While attracting deposits, postal saving 
departments are prohibited from raising interest rates 
covertly or otherwise. We shall strictly investigate and 
handle violations of interest rate policies and relevant 
stipulations. While endeavoring to gather funds with 
state approval, various localities and units are prohibited 
from providing interest rates higher than that of treasury 
bonds during the same period. 


Bank To Target Selected Foreign-Funded Firms 
for Loans 


HK1807054593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 18 Jul 93 p 3 


[Report by Ren Kan: “Bank Diverts Loans to Top 
Firms”) 


[Text] The Bank of China, the country’s major foreign- 
exchange bank, has vowed to support selected foreign- 
funded firms while hammering away at those using too 
much credit. 


“Although our bank will rein in the money supply in the 
coming months, we will not cut indiscriminately,” said 
Huang Zhimin, deputy manager of the Bank's first credit 
department, which is in charge of loans to foreign- 
funded ventures. 
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He said his bank will continue to support foreign-funded 
ventures to ensure the foreign investment boom. 

“But since we have limited capital we will not make 
promises that cannot be fulfilled,” he said, adding: “We 
will select some good firms to support.” 


On top of the bank’s priorities list are 210 foreign- 
peeee CentER Cae have just been named top-notch 
irms. 


They are mainly in the light, textile, machinery, elec- 
tronics and pharmaceutical industries. 


Beneficiaries will include the Xian Janssen, Shanghai 


Bell, Shanghai-Ek Chor, Shanghai Dajiang and Beijing 
Jeep firms. 


Besides these ones, the official said, firms registering 
high profits, high business volume and high foreign 
exchange earnings will also be in BOC’s good graces. 
He disclosed five types of foreign-funded ventures the 
bank is planning to give priorities: 

Ventures in energy, transportation and telecommunica- 
tion industries which are in line with the government's 
industrial policy; 

Ventures which involve large State firms; 

Ventures which will bring new technologies to China; 


Ventures which involve overseas big names and can sell 
most of their products abroad; 


Ventures which have established good records in produc- 
tion and efficiency and need re-investment to become 
conglomerates. 

While giving priorities to some firms, the official said, 
the bank will cut off credits to some ventures which the 
bank thinks have not been using the loans well. 


He said some firms export their profits while still using 
BOC credits. 

And some have not used their loans for production, 
instead they relend BOC’s credits to other firms. 


Some have even used BOC’s credits to speculate in the 
real estate and securities business. 

“We will require these firms to speed up their repay- 
ment,” the official said. “We will strive to use our 
limited capital in the most-needed areas.” 

By the end of 1992, the bank had loaned more than 93 


billion yuan ($16.3 billion) and $9.36 billion in hard 
currency to foreign-funded ventures in China. 


Of the 84,000 existing foreign-funded ventures, 12,000 
ventures had borrowed from BOC by the end of last year. 


Most of these firms are in good financial condition and 
can repay the Ican in time, the official said, but added 
some have failed to repay their credits. 
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“We expect to make remarkable achievements in the 
collection of overdue loans in the coming months,” he 
said. 


He said there are some favourable conditions at present 
as the government is taking measures to ensure fiaancial 
order. 


New Foreign Investment Rules Being Considered 
HK1807063593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 18 Jul 93 p 1 


[Report by Wang Yong: “New Rules on Foreign Invest- 
ment Taking Shape”} 


[Text] China is considering new guidelines for foreign 
investment that include giving multinationals wider 
access to domestic markets and all foreign-funded firms 
the same treatment as Chinese enterprises. 

A senior Chinese trade official said in Beijing over the 
weekend that China has opened its door wide in the past 
14 years, but major problems still exist in the manage- 
ment of foreign capital. 

Jiao Sufen, director general of the foreign investment 
administration of the Ministry of Foreign Trade and 
Economic Co-operation (Moftec), revealed that China 
absorbed $32.9 billion of promised foreign investment 
in the first four months this year. 


Actual input hit a record $4.36 billion. 


Foreign investment made up close to 10 percent of 
China’s total investment in fixed assets by the end of 
lasxt year. 


The industrial output of foreign-funded enterprises 
made up 8.5 percent of China’s total. 


“The operation of these enterprises has boosted China's 
market-oriented economic reform. 


“But there’s much to improve in the management of 
foreign capital,” Jiao said in an exclusive interview with 
Business Weekly. 


Top priority is being placed on meshing China’s foreign 
investment policies with the rules of the General Agree- 
ment on Tariffs and Trade (Gatt). 


“China is prepared to give foreign-funded enterprises the 
same treatment as its domestic businesses so they can 
compete on an equal footing,” she said. 


At present, foreign-funded ventures face restrictions on 
the purchase of raw materials, price-setting and sales on 
the Chinese market. 


In the meantime, preferential tax policies for foreign- 
funded ventures will be tempered to bring them in line 
with those for their Chinese counterparts. 
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Opening China’s market wider for big-name multina- 
tionals bringing in advanced technologies is another 
major consideration. 

“We should allow them to sell all their products within 
China—provided they are advanced and needed by the 
domestic market—and give them foreign trade rights,” 
Jiao said. 

She also advocated clear support for foreign ii: vestment 
in export-oriented agricultural projects and large and 
medium State enterprises. 

Foreign investors in agriculture have found it difficult to 
export their products, which are under strict quota 
restrictions from the government. 


Jiao said China’s service sector is also to be opened 
wider—as China has promised to do according to the 
Gatt spirit. 

But she did not elaborate. 


“What's more important, China must do away with its 
inequitable regional policies in using foreign capital,” 
she pointed out. 

She said there should be one uniform policy across 
China. 

The inequitable policy has caused inland areas to trail 
behind their coastal counterparts. 


She also urged more foreign capital to be channeled into 
hi-tech and export-oriented sectors, not infrastructure. 


She explained foreign investors in infrastructure projects 
would find themselves hard pressed to balance their 
foreign exchanges for lack of export income. 


She said China should develop its infrastructure with 
domestic funds. 


“Once the conditions are ripe for these new policies, the 
above-mentioned measures will be instituted,” she said. 


The new measures will make China more competitive in 
attracting international capital. 


China is scheduled to convene a national conference on 
foreign investment in Beijing later this year. 


Continuation of Projects To Import Technology 


Part Two 


HK1107051093 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 4-10 Jul 93 p 2 


[Part Two of a list of projects designed to import 
technology announced by the Ministry of Foreign Trade 
and Economic Cooperation: “China's Hi-Tech Shopping 
List”; first paragraph is editor’s note; Part One of the list 
was published in the Economic & Agricultural section of 
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the 29 June China DAILY REPORT, pages 48-49, under 
the headline “MOFTEC Lists Projects To Import Tech- 
nology”] 


[Text] China announced recently that it will import 210 
new technologies, including equipment, between 1993 
and 2000. Business Weekly obtained the list of the 
desired projects and published the first part last week. 
The following is the second part of the list. It will be 
completed in the coming weeks. 


Coal 


49) Xuchang Coal Mine Project, Yanzhou Mining Area, 
Shandong Province—annual production of raw coal: 5 
million tons. 
$0) Daizhuang Coal Mine, Yanzhou Mining Area, Shan- 
dong Province—annual production of raw coal: 1.5 
million tons. 


51) Fucun Coal Mine Project, Tengnan Mining Area, 
Shandong Province—annual production of raw coal: 3 
million tons. 

52) Anjialing Opencut Coal Mine Project, Pingshuo 
Mining Area, Shanxi Province—annual production of 
raw coal: 15 million tons. 

53) Chensilou Coal Mine Project, Yongcheng Mining 
Area, Henan Province—annual production of raw coal: 
2.4 million tons. 


54) Cheji Coal Mine Project, Yongcheng Mining Area, 
Henan Province—annual production of raw coal: 1.8 
million tons. 


Transportation 


55) Special Coal Quay ai Qinhuangdao Harbour, Hehei 
Province—3 deepwater berths with a handling capacity 
of 30 million tons. 


56) Jilin Road Construction—136-km superhighway 
from Changchun to Siping. 


57) Nenjiang River Bridge, Qigihar-—1.62 kilometers for 
the main bridge. 

58) Hefei-Tongling Highway and Tongling Yangtze 
River Highway Bridge—1i36 km for the second class 
road and 1.9 kilometers for the main bridge. 


59) The last 6 berths of the first-phase construction at 
Dayaowan Port Area, Dalian Harbour—annual handling 
capacity: 3.1 million tons. 


60) Rizhao Harbour, 2nd phase, Shandong Province— 
Five deepwater berths with an annual handling capacity 
of 2 million tons. 


61) Extension of Dadong Port, Dadong Harbour, Lia- 
oning Province—3 sundry goods berths for 10,000-ton 
vessels with an annual handling capacity of 950,000 
tons. 
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62) Zhejiang Provincial Highway—i38-km_ super- 
highway from Hangzhou to Ningbo. 


63) Loading and unloading facilities for Yingkou Port, 
64) Yantai Harbour, Shandong Province—2nd phase, 6 


berths at Xigangchi port area with an annual handling 
capacity of 3.4 million tons. 


65) Extension of Shanghai harbour—to renovate 2 
berths at Luojing port area for 25,000-ton coal vessels, 
first phase of Waigaogiao port construction and the 
reconstruction of the old harbour. 


66) Hebei Provincial Highway—270-km superhighway 
from Shijiazhuang to Anyang. 

67) Fujian Provincial Highway—80-km superhighway 
from Xiamen to Quanzhou. 


68) Hunan Provincial Highway—50-km superhighway 
from Changsha to Xiangtan. 


69) Guangdong Provincial Highway-——300-km first-class 
superhighway from Shenzhen to Shantou and from 
Fuoshan to Kaiping. 

70) Shuji Wharf, Qinghuangdao Harbour—7 sundry- 
goods berths with an annual handling capacity of 3 
million tons. 

71) The first phase construction at Xugou Port area, 


Lianyungang Harbour—6 sundry-goods berths with an 
annual handling capacity of 2.1 million tons. 


72) Shanxi Province Highway—145-km, first-class 
highway from Xian to Baoji. 

73) Henan Provincial Highway—121-km superhighway 
from Anyang to Xinxiang. 


74) Xinjiang Uygur Autonomous Regional Highway— 
290-km special highway from Turfan to Urumgi and to 
Dahuangshan. 


75) Development of Inland Water Transportation—to 
improve the channels of the Xiangjiang river in Hunan 
Province, Xijiang River in Guangxi Zhuang Autono- 
mous Region and the Zhejiang section of the Grand 
Canal. 

76) Shanghai-Hangzhou Highway—a 140-km_ super- 
highway. 


77) Liaoning Provincial Highway—108-km super- 
highway from Tieling to Siping. 


78) Heilongjiang Provincial High-way-580-km, 2nd- 
class highway from Harbin to Tongjiang. 

79) Yunnan Provincial Highway—207-km, 2nd-class 
highway from Chuxiong to Dali. 


80) China Transportation Communication Centre—a 
global sea mishap and security system. 


FBIS-CHI-93-137 
20 July 1993 


Railway 


81) Railway construction of the 7th section—946 km of 
railway electrification from Harbin to Dalian; 1,064 km 
of railway electrification from Wuhan to Guangzhou. 


82) Zhangping-Quanzhou-Xiaocuo Railway, Fujian 
Province—98 km from Hutou of Zhangping to Quan- 
zhou; 58 km from Quanahou to X iaocuo. 


83) Railway construction of the 6th section—1,742 km 
of railway electrification from Beijing to Zhengzhou, 
Chengdu to Kunming and other lines, and the transpor- 
tation of railway communication and signaling systems. 
84) Xian-Ankang Railway—construction of 274 km with 
an annual transportation capacity: 20 million tons. 


85) 586-km railway connecting Shuoxian and Huanghua 
Sea Harbour and the construction of Huanghua Har- 
bour—annual short-term transportation capacity: 35 
million tons, 3 berths. Annual handling capacity: 30 
million tons. 

86) Double-line construction of the railway from Zhe- 
jiang to Jiangxi Province—938-km, double-line con- 
struction from Zhuzhou to Hangzhou. Increase of 10 
million tons in transportation capacity annually. 

87) Xuzhou Railway Hub Construction—matching 
equipment for the use in the rail hub. 


88) Railway from to Meixian and to Shan- 
tou, Guangdong Province—427-km local railway. 


89) Railway from Hefei to Jiujiang—300-km, first-class 
railway with an annual transportation capacity of 16 
million tons. 

90) Railway from Nanning to Kunming—a new 870-km 
railway with an annual short-term transportation 
capacity of 10 million tons. 


91) Railway from Henshui to Shanggiu—a new 396-km 
railway with an annual short-term transportation 
capacity of 16 million tons. 


92) Railway from Beijing to Kowloon, HK—the section 
in Jiangxi Province and its signaling systems. 

93) Railway from Guangzhou to Zhuhai—147-km sec- 
tion from Guangzhou to Zhuhai. 


Civil Aviation 


94) Xiamen Airport (2nd phase)}—-to import key equip- 
ment and some building materials. 


95) Civil aviation routes planning—the renovation of 
the navigation control for the main air routes, naviga- 
tional communications and meteorological systems. 


96) Jingdezhen and Ganzhou airports, Jiangxi Prov- 
ince—airport extension for the take-off and landing of 
MD-82 and Boeing 737 planes. 
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97) Lukou Civil Airport in Nanjing, Jiangsu Province— 
introduction of navigational equipment. 


> Zhengzhou Airport, Henan Province—introduction 
of navigational equipment. 


99) The extension of Beijing Capital Airport—including 
a new terminal building with a floor space of 122,000 
square metres and its facilities. 


Part Three 
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{Part Three of a list of projects designed to import 
technology announced by the Ministry of Foreign Trade 
and Economic Cooperation: “China's Hi-Tech Shopping 
List”: first paragraph is editor’s noie] 


cone Sen eatanene ennety that it will import 210 

jes, including hi-tech equipment, between 
1993 and 2000. Business Weekly obtained the list of the 
desired projects and published the first two parts in the 
last two weeks. The following is the third part of the list. 
It will be completed next week. 


Post and Telecommunications 


100) Digital telephone exchangers for nine provinces and 
cities. This project will import digital exchangers with a 
total capacity of 760,000 domestic lines and 31,000 
long-distance lines (including 125,000 for each of Tian- 
jina and Guangdong each, 120,000 lines for Shanghai 
and Jiangsu, 60,000 lines for Harbin, Xian and Zhejiang, 
$0,000 for Fujian and 40,000 for Changchun). 


101) Basic facilities for Huangdao Island construction, 
Qingdao. Digital exchanger with 80,000 lines; 85 km of 
first-class road construction; sewage treatment equip- 
ment with an annual capacity of 35,000 tons. 


102) Equipment for post offices in Heilongjiang, Hunan, 
Fujian, Jiangsu provinces and Chongqing, including a 
digital exchanger with 2 million lines. 

103) Digital exchanger expansion for Beijing Adminis- 
tration Bureau of Telecommunications. 


104) Optical fibre communications—Beijing- 
Wuhan-Guangzhou and Beijing-Taiyuan-Xian trunk 
optical-fibre cable lines. 


105) Optical fibre communications—-Beijing- 
Hohhot-Yinchuan- Lanzhou trunk optical-fibre cable 
lines. 


106) Optical fibre communications—Fuzhou- 
trunk optical-fibre cable line. 


Petroleum 


107) Gas exploration and development in Sichuan Prov- 
ince. Gas exploration and development, reconstruction 
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of old gas fields, laying new gas pipelines to allow 
transportation of an additional 2.5 billion cubic metres a 
year. 

108) Development of Gaotaizi Oil Reservoir in Section 2 
of the Sanan District of ing Oilfield with an esti- 
mated output of 1.5 million tons of crude oil a year. 
109) Development of Gaotaizi Oil Reservoir in Section 3 
of the Sanan District of Daqing Oilfield with an esti- 
mated output of 1.5 million tons of crude oil a year. 
110) Development of the heavy crude oil reserve area of 
Dongying Nanxiepo, Shenli Oilfield, Province 
with an estimated output of 1.5 million tons of heavy 
crude oil a year. 


111) Development of the Shallow Sea Oil Reserve Area, 
Shengli Oilfield with an estimated output of 1.5 million 
tons of crude oil a year. 

112) Development of the Thick Oil Reserve Area of 
with an estimated output of | million tons of crude oil a 
year. 

113) Development of crude Oil Reserve Area, Section 6, 
Xaramay Oilfield, Xinjiang with an estimated output of 
600,000 tons of crude oil a year. 


114) Development of Xinmin Oilfield, Jilin Province 
with an estimated output of 550,000 tons of crude oil a 


year. 
11S) Development of Wubei Oilfield Reserve Area, 
Dagang Oilfield, Tianjin with an estimated output of | 
million tons of crude oil a year. 


116) Development of Zhangjuhe Oil Reserve Area, 
Dagang Oilfield, Tianjin with an estimated output of 


300,000 tons of crude oil a year. 
117) Development of H Oil Reserve 
Area, Liaohe Oilfield with an estimated output of 1.4 
million tons of crude oil a year. 


118) development of Rongxingtun-Lengdong Oil 
Reserve Area, Liaohe Oilfield with an estimated output 
of 1.1 million tons of crude oil a year. 


119) Development of Wenwei Oil Reserve Area, 
Zhongyuan Oilfield, Henan Province with an estimated 
output of | million tons of crude oil a year. 


120) Development of Changging-Ansai Oilfield, Shaanxi 
Province with an estimated output of 600,000 tons of 
crude oil a year. 


121) Development of Jiergalangtu Oil Reserve Area, 
Erlian, North China with an estimated output of 600,000 
tons of crude oil a year. 

122) Development of 13-1 block, Hainanya Gasfield, 


Province with an estimated output of 3.25 
billion cubic meters of gas a year. 
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123) Yushulin Oilfield, Daging with an estimated output 
of 400,000 tons of crude oil a year. 
124) No. 90 Block, Shuiping Oil Reserve Area, Shengli 


Oilfield with an estimated output of 500,000 tons of 
crude oil a year. 


125) No. Qian 12 Block, Huanxiling Oil Reserve Area, 
Liaohe Oilfield with an estimated output of 530,000 tons 
of crude oil a year. 

126) Wenliu Oil Reserve Area in Zhongyuan Oilfield, 
Henan province with an estimated output of 210,000 
tons of crude oil a year. 


127) Zaoyuan Oilfield, Shenusi District, Dagang, 
Tianjin with an <stimated output of 170,000 tons of 
crude oil a year. 


128) No. 218-133 Well Drilling Area, Xinli Oilfield, Jilin 
Province with an estimated output of 100,000 tons of 
crude oil a year. 


129) Offshore Oilfield Offshore Oil General 
Corporation with an additional 100 biilion cubic meters 
of natural gas reserve and an additional 100 million tons 
of crude oil. 


130) Daging Oilfield Ploypropylene Amide Plan with an 
estimated output of 50,000 tons of polypropylene amide 
a year. 


Chemical Industry 


131) Wengfu Phosphate Fertilizer Factory, Guizhou 
Province with an estimated output of 80,000 tons of 


double super phosphate a year. 


132) Yanshan Diphenol Complex with an estimated 
output of 30,000 tons of diphenol a year. 


133) Environmental protection and chemical plant 
revamping at the southern territory of Jiangsu Province, 

sewage treatment, chemical plant's environ- 
mental protection and technical renovations. 


134) Kaifeng Carbon Steel Factory, Henan Province 
with an estimated output of 30,000 tons of high-power 
graphite electrodes a year. 


135) Expansion of Honghe chemical plant, Sichuan 
gy ely may = Be grr vy om Rang = 


$0,000 tons/year to 70,000 tons/year. 
136) Expansion of Xuanhua chemical fertilizer factor, 
Hebei Province to produce 240,000 tons of diammo- 


nium hydrogen phosphate and 400,000 ton of sulphuric 
acid a year. 


137) Expansion of Jilin chemical fertilizer factory with 
an estimated output of 300,000 tons of ammonia and 
$20,000 tons of urea a year. 


138) Production of polyester slices, Shantou Haiyang 
Audio-video Company, Guangdong Province with an 
estimated output of 40,000 tons of polyester slice a year. 
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139) Yunnan chemical plant expansion project with an 
additional production of 50,000 tons of caustic soda a 
year. 


140) Expansion of Dagu Chemical Plant, Tianjin with an 
estimated output of 80,000 tons of PVC a year. 


141) A project at Nanhua (Grouping) Chemical Corpo- 
ration, Nanjing with an estimated output of 300,000 
tons of nylon-66 salt a year. 


142) A project at Beijing United Chemical Corporation 
Sn 2 eee Pee Gyaey ¢ Saw a 
A resin. 


143) A project at Pingdingshan Nylon-66 Salt, Henan 
Province with an estimated output of 30,000 tons of 


nylon-66 salt a year. 


144) Expansion of Nanning Titanium Dioxide Plant, 
Guangxi Autonomous with an estimated addi- 
tional output of 15,000 tons of titanium dioxide a year. 


145) Project at Maluping Phosphate Mine, Kaiyang, 
Guizhou Province to import advanced equipmert and to 
increase the production capacity to 1.5 million tons a 
year. 


146) A project at a factory in Nantong, Jiangsu province 
pl ee caateasaaaat emanates 


147) Project at Chuandong Salt Chemical Corporation, 
Sichuan Province with an estimated output of 60,000 
tons of caustic soda a year. 

148) Comprehensive environmental protection in Hebei 
Province to solve waste water, slag and gas pollution 
problems in Chengde and Tangshan cities through enter- 
prises’ technical renovation. 


149) Extension project of the Dalian water supply syst 4 
from Biliuhe River: an extra 1.2 million tons a day. 


150) Port environmental protection to enhance the 
ability to solve port pollution with grants from the 
Global Environment Protection Fund. 


International Quality Control Standards Adopted 
OW1907125093 Beijing XINHUA in English 1200 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)—Eight quality eval- 
uation institutions, the first to be set up in China, have 
received approval to begin checking the quality of all 
export commodities produced by state enterprises. 


The quality control bodies will adopt the globally- 
recognized ISO 9000 quality standards in another move 
designed to make Chinese products more competitive on 
the international market, said an official with the State 
Administration for the Inspection of Import and Export 
Commodities. 
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OW2007091893 Beijing XINHUA Domestic Service in 
Chinese 0827 GMT 21 Jun 93 


[By Central People’s Station reporter Liu 


Zhenying (0491 21°%2 5391) and XINHUA reporters 
Zheng Qi (6774 1987 2639) and Li Guangru 
(2621 0342 5423)] 
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extremely important that the government transforms its 
functions, that government administration is separated 
from enterprise management, and that government 
organs are restructured and streamlined. 


Li Langing said: Under the current conditions, because 
of lack of experience, we cannot complete our work at 
one stroke. The management organs of some industries 
should first gradually transform their functions and 
streamline their organizations, and, as the market eco- 
nomic system is being established and refined, should 
undertake further reforms. We decided to make reforms 
beginning with the textile and light industry ministries, 
which have taken the lead in transforming their func- 
tions, and to reorganize them into industrial associations 
that usually play an important role under the market 
economic system, to gain experience for further 


reforming management organs. [passage omitted] 


Over 500 people attended the inaugural meeting, 
including Luo Gan, state councillor and secretary gen- 
eral of the State Council; responsible officials of con- 
cered ministries and commissions of the State Council; 
and personalities from various circles. 


Column on Theory of Socialist Market Economy 


HK1907135093 Beijing JINGJI RIBAO in Chinese 11 
Jun 93 pp 1,7 


(“Macro Theoretical Perspective” column by Wang 
Zhenzhong (3769 2182 0022) and Gao Shangang (7559 
0810 4993) of JINGJI RIBAO Theoretical Study Group: 
“Theoretical Study of Socialist Market Economy Is 
Developing in Depth”’; first two paragraphs are JINGJI 
RIBAO editor’s note] 


[Text] After the definition of the term “socialist market 
economy,” China’s theoretical circles have become 
increasingly enlivened. In order to reflect the trend of 
theoretical study in good time so that theoretical explo- 
rations will be repeatedly deepened on a new basis, this 
newspaper would like to introduce a new column, “A 
Broad Theoretical Visual Angle,” to our readers. 


This column will be published quarterly. With a view to 
running the said column well, a theoretical investigation 
and study team was set up by this newspaper a few days 
ago. Apart from relevant JINGJI RIBAO,personnel, the 
team also recruited comrades outside the newspaper. 
They are Mao Tiangi (0379 1131 0796), Wei Jie (7614 
2638), Shi Xiaomin (4258 1420 2404), Wang 

(3769 2182 0022), and Zhou Weimin (0719 3634 3046). 
We believe that we will certainly run the column well 
with the concern and help of the vast number of readers. 


After a number of relapses in ideological and theoretical 
understanding, the Chinese people have eventually 
reached a consensus through the arduous and ‘ortuous 
practice of reform on the important issue of esiublishing 
a socialist market economic structure. In less than six 
months, the 14th CPC National Congress first defined 
the establishment of a socialist market economy as the 
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object model of economic structural reform. Then, at the 
First Session of the Eighth National People’s Congress, it 
was explicitly written in the Constitution that the 
country would practice a socialist market economy, thus 
opening a new chapter on China’s reform and develop- 
ment. 


I. How To Accurately Grasp the Connotations of a 
Socialist Market Economy 


In the traditional socialist theory and modern Western 
economics, people have always related the connotations 
of a market economy to capitalism for a long period of 
time. Following in-depth reform, the positive role of 
market mechanisms in the socialist economic construc- 
tion are more and more pronounced, but there has been 
controversy on the attributes of a market economy. 
Comrade Deng Xiaoping pointed out during his tour of 
South China in 1992: “Planned economy is not tanta- 
mount to socialism, as capitalism also has planning; and 
the market economy is not tantamount to capitalism, as 
there are markets in socialism, too.” After study, eco- 
nomic and theoretical circles eventually reached a con- 
sensus on the question of whether the market economy 
was “capitalist” in nature. At present, the leading 
opinion is that the market economy means taking mar- 
kets as the principal or basic mode for the allocation of 
resources. It has an objectivity which is independent of 
changes in the basic social system. In consequence, 
discussions on the connotations of a market economy 
have been conducted at a deeper level. 


Is there any difference between a socialist market 
economy and a socialist planned commodity economy? 
This is a subject that has been touched upon more 
frequently by theoretical circles when discussing the 
connotations of a socialist market economy. The Third 
Plenary Session of the 12th CPC Central Committee 
definitely pointed out in its “Resolution on Economic 
Structural Reform” that the socialist economy is a 
planned commodity economy on the basis of public 
ownership of the means of production. At that time, 
some comrades admitted the necessity of developing a 
commodity economy in socialist society on one hand; 
however, on the other, they separated the commodity 
economy from the market economy and took the market 
economy as a patent of capitalism. Against this view, 
some comrades maintain, after the term socialist market 
economy was defined, that a socialist market economy 
means a socialist planned commodity economy and that 
it is unnecessary to find differences between the two. In 
their opinion, there cannot be production and exchanges 
of commodities without markets, and markets will not 
exist if there is no production or exchanges of commod- 
ities. Other comrades maintain that the commodity 
economy and the market economy are two concepts 
which are connected with and are different from each 
other. They both define the same type of economic 
relationship from different angles. The commodity 
economy defines an economic structure according to its 
external feature—whether or not products become con- 
sumption goods through exchanges. As for the market 
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economy, it defines an economic structure from the 
angle of internal features—the mode of social resource 
allocation. Although a commodity economy with a cer- 
tain degree of socialization is a market economy, in 
defining an economic structure however, using the term 
market economy can more accurately reflect the innate 
character of things rather than using the term com- 
modity economy. Nonetheless, most academics are of 
the opinion that the “socialist market economy” is an 
inheritance and development of the “planned com- 
modity economy.” 


In the socialist market economic structure, the relation- 
ship between plans and markets is another issue relating 
to its connotations. Some people have this view: The 
socialist market economic structure we are going to 
establish is different from the highly centralized planned 
economy of the former Soviet Union as well as from a 
market economy based on Western private ownership. It 
is a new economic structure which effectively integrates 
market mechanisms with effective management at the 
macro level. Proceeding from this understanding, they 
feel that plans and markets are all engendered inside the 
socialist economy and that the two are inseparably 
connected with each other, which covers the entire 
society and penetrates every aspect of the economic 
sphere. Due to their differing functions and modes of 
action, they have different modes of integration and 
concrete forms in varying levels and areas. Another view 
different from the above is that the socialist market 
economy clearly defines that we will establish a single 
market economic structure where markets will cover the 
entire national economy. Still another view, which is a 
very typical one, is that markets and planning are all 
means of resource allocation. The difference between a 
market economy and a planned economy lies in whether 
markets or plans are the principal or basic means of 
resource allocation in society. Under the market eco- 
nomic structure, the market is the basic and principal 
pattern of resource allocation. Although planning is not 
the primary pattern it is also necessary, and the function 
of planning is to resolve things that the market economy 
is not in a position to resolve, given the precondition that 
the role of the market has been fully displayed. In 
addition, the mode of planning should also be changed 
correspondingly and the practice of guidance planning 
should be stressed. 


These discussions show that, after establishing the 
socialist market economic structure, people have deep- 
ened their understanding of markets and their conscious- 
ness of using market mechanisms to the regulate 
economy has been universally enhanced. However, how 
we understand the qualitative leap of the term “socialist 
market economy” and grasp properly the role of plans 
and markets in the new structure still needs to be 
explored and propagated further. 
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II. How To Understand the Generality and Universality 
of the Socialist Market Economy 


People have probed into the generalities and universali- 
ties of the “socialist market economy” comparatively 
early and have paid more attention to the word “‘social- 
ist” in front of “market economy.” Some comrades 
maintain that this not only demonstrates directly the 
attributes of the market economic operational mode, but 
also reflects distinctly the characteristics of the structure. 
Other comrades, however, maintain that this only indi- 
cates the social environment of the market economy 
rather than the differences in the market economy itself. 
A few economists have said more bluntly that there is no 
essential difference between a capitalist market economy 
and a socialist market economy, as a market economy is 
simply a market economy. What deserves to be stressed 
is: Comrade Deng Xiaoping said in 1979 that a socialist 
market economy is essentially similar to capitalism in 
terms of method. As for the differences between the two, 
he only stressed that they differed in terms of ownership. 
Perhaps it would be helpful to review the above remarks 
of Comrade Deng Xiaoping in discussing this subject. 


With their deep discussions on the socialist market 
economy, people’s discussions on the generalities and 
universalities of the socialist market economy have not 
been limited to the relationship between the “market 
economy” and “socialism.” Instead, they began to note 
the issue of how the general laws governing the market 
economy can be combined with the concrete national 
conditions of China. At present, the views of theoretical 
circles on the generalities of the market economy are 
more or less the same. A relatively common opinion is 
that the market economy has general rule and interna- 
tional standards. These general rules and standards do 
not differ because of localities and social nature. In light 
of the practice c the world’s market economic develop- 
ment, the general laws governing the market economy 
are: 1) All enterprises operate independently and enjoy 
due and full powers in commodity production and 
operations on the basis that ownership and management 
have been defined. 2) Economic activities are conducted 
in competition and all persons or groups engaged in 
economic activities should compete equally and freely. 
3) Macroeconomic regulation and control are exercised 
indirectly. 4) Operations and management are legalized. 
Some comrades summarize the generalities of the 
market economy as “independent operations, openness, 
equality, competitiveness, and decentralization.”” Some 
experts have discovered after their studies that in some 
countries practicing the market economy, there are gen- 
eral laws governing the market economy and respective 
features in their market economic development. 
According to different factors in the fields of politics, 
economics, culture, and others, they are generally 
divided into market economy of the British and U.S. 
type, the Asia-Pacific type, and the German type. These 
experts suggest that, on the basis of understanding the 
general theory of the market economy, we should study 
specifically the origins and growth of the market 
economy of a certain type and, through analysis, sum up 
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experiences and lessons so that we can avoid detours in 
China’s market economic development. After studying 
and comparing our market economy to the British and 
U.S. type, some other comrades held that China’s market 
economy is still underdeveloped now and that we have 
not yet mastered the means of macroeconomic regula- 
tion and control suited to our market economy. Under 
these circumstances, we cannot regulate our economy 
mainly by interest rates, as Britain, the United States, 
and other Western countries do. At present, it is still 
necessary to retain at least a small portion of direct 
regulation and control as well as mandatory planning as 
indispensable measures for the transition to a new struc- 
ture. This attitude of seeking truth from facts, of 
avoiding copying blindly the general laws governing the 
market economy, and of conducting concrete analysis on 
concrete matters should be encouraged in studying the 
socialist market economy. 


Ill. Why Should China Establish Socialist Market 
Economy? 


After the term socialist market economy was defined, 
some comrades had the following doubts while 
expressing their support and agreement: Since plans and 
markets are regulatory economic means and have 
nothing to do with social system, why then can we not 
bring about the integration of plans and markets under 
the planned economic structure unless we should change 
and achieve such integration under the market economic 
structure? The appearance of such doubts shows that 
these comrades have underestimated the great signifi- 
cance of putting forth the term “socialist market econ- 
omy,” apart from their lack of understanding on the 
connotations of a socialist market economy. 


In face of the doubts that arose among a few cadres and 
masses, some experts and academics, who have dedi- 
cated themselves to the study of the market economy, 
felt deeply that they shouldered a vital responsibility. 
They wrote articles one after another to expound on the 
extraordinary significance of defining the term “socialist 
market economy” according to their own understanding. 
The main points of these are as follows: 


First, the socialist market economic structure is condu- 
cive to achieving the optimum allocation of resources. 
The appropriate objectives of allocating social labor and 
material resources should include: |) The allocation and 
operation meet the demands of society; and 2) the 
consumption of resources is economical. In modern 
societies, there are only two modes for allocating social 
resources to choose from: One is based on administrative 
means and the other on market mechanisms, which 
should be either one or the other. Studying our prede- 
cessors shows that the planned economy required two 
preconditions to optimize the allocation of resources: |) 
The central planning organ’s possession of complete 
information (a hypothesis of “complete information”) 
concerning all economic activities in the entire society; 
and 2) the integration of the entire social interests (a 
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hypothesis of a “single essential interest party”’). Other- 
wise, there would be deviations in society's planning or 
plans could not be put into practice in a strict way. For 
the foreseeable future, the administrative allocation 
mode will not be able to resolve the above issue. This 
being the case, we have no alternative but to replace the 
former mode by the latter. 


Second, the establishment of a socialist market economic 
structure is conducive to emancipating and developing 
China’s productive forces. The special economic zones, 
including Shenzhen and others, are developing rapidly, 
and one of the major reasons is—it was unequivocally 
stipulated at the very outset that the policy of “giving 
priority to market regulation” would be practiced there. 
A number of China’s township and town enterprises, 
joint ventures, and individual and private enterprises are 
also developing rapidly with robust vitality, an impor- 
tant cause of which is that they operate under the market 
economy. The reason why some state- owned enterprises 
have been successfully revitalized also lies in the fact that 
they have advanced toward the market earlier than 
others. The promotional role of market economic devel- 
opment on the productive forces has been proven in 
practice by the economic development of China. 


Third, the establishment of a socialist market economic 
structure is conducive to further quickening the pace of 
reform and opening up. The Third Plenary Session of the 
12th CPC Central Committee affirmed in the form of an 
official resolution that China would practice a planned 
commodity economy, which has vigorously pushed for- 
ward China’s reform in various structures such as plan- 
ning, enterprise management, ownership, prices, foreign 
trade, finance, and so on. The establishment of a socialist 
market economic structure is an advance of the reform’s 
guiding ideology, which will certainly solidify and 
expand China’s reform achievements in many ways. In 
addition, the decision to practice a socialist market 
economy will enable China to participate in interna- 
tional competition and cooperation according to inter- 
national practices and to open wider to the outside 
world. 


The above understanding reflects that China’s economic 
theoretical circles are fully confident of China’s future 
and destiny after the establishment of socialist market 
economic structure. Meanwhile, their conclusion of 
study also clearly shows that our best and only choice of 
action is to overcome all sorts of ¢‘fficulties and con- 
tinue to advance courageously and unhesitatingly toward 
a socialist market economy—the goal of our economic 
structural reform. 


IV. How To Construct the Framework of China’s 
Socialist Market Economy 


There are four measures, on which great emphasis has 
been laid now, on how to establish a socialist market 
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economic structure in China: 1) Transforming state- 
owned enterprises, particularly the operational mecha- 
nisms of large and medium-sized enterprises; 2) acceler- 
ating the cultivation of a market system; 3) deepening 
reform of the distribution system and social insurance 
system; and 4) expediting change in the government’s 
functions and instituting and improving the system of 
macroeconomic regulation and control. However, dis- 
cussions on these various aspects are still under way at 
present. 


Since reform, economic circles have acquired an increas- 
ingly penetrative understanding on the necessity of 
enterprise reform. Over the past year or so, many com- 
rades have stressed that enterprises are the main body in 
markets. In order to make them worthy of the name, 
enterprises must transform their operational mecha- 
nisms so that they become commodity producers and 
operators who carry on business independently, assume 
sole responsibilities for their own profits and losses, and 
effect self-development and self- restraint. With regard 
to the specific steps of transforming enterprise opera- 
tional mechanisms, there are still some differences of 
understanding in various aspects. Some comrades main- 
tain that it is necessary to take transformation of enter- 
prises’ operational mechanisms as the central link in 
establishing a socialist market economic structure. They 
generalize this proposition as the “main theory on enter- 
prises” in a simple way. Other comrades, however, stress 
that it is impossible for enterprise reform to depart from 
the course of market formation and exist in isolation, 
and to attain success while taking this course. They 
maintain that the transformation of operational mecha- 
nisms should take changing government functions from 
a micro domain to a macro domain as a precondition. In 
the middle of 1992, the State Council promulgated 
officially the “Regulations on Transforming Operational 
Mechanisms of Industrial Enterprises Under Public 
Ownership,” giving details of overall ideas, including 
ways of transformation. However, discussions on ways 
of transformation have not ceased. While studying and 
implementing the regulations, people from economic 
and theoretical circles again advanced some views. Some 
of them think that it is necessary to lose no time in 
pushing enterprises into markets that separate owner- 
ship from management at the same time as they are 
pushed into the commodities and production factors 
markets. Other comrades feel that it is necessary to 
accelerate reform of the joint-stock system in enterprises 
to transform enterprise operational mechanisms, taking 
the establishment of a modern enterprise system as a 
nucleus. Others hold that the pressing task of trans- 
forming enterprises’ operational mechanisms is to mold 
a stratum of entrepreneurs. The above shows that, 
although the blueprint for transforming enterprise oper- 
ational mechanisms has basically been drawn, as far as 
concrete implementation is concerned, it still needs a 
summation and balance of views from various quarters 
as well as further exploration and improvement in prac- 
tice. 
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On the issue of cultivating a market system, a relatively 
unanimous view in the theoretical circles is that the 
market system we are going to institute must be compet- 
itive, because only through fair competition among 
market participants can price signals which really 
reflects the scarcity of resources be formed; and only 
with prices thus formed can there be a basic yardstick for 
weighing costs and returns and for coordinating the 
interests of the various main economic bodies. However, 
while pushing forward the commodity market, what 
other markets should be pushed forward as a focal point 
of the next step? There are still divergent views on this. 
Some comrades think that as human beings are the most 
essential production factors, it is difficult to set up a 
market economic structure in reality if labor resources 
drift away from the market. That is why they advocate 
relaxing labor resources markets further so as to achieve 
the allocation of manpower resources with priority given 
to market regulation based on the existing development 
of the labor market. Other comrades maintain that the 
pressing task of establishing a market system is to set up 
financial markets, because the greatest restriction on 
China’s economic growth is a shortage of funds. Culti- 
vating financial markets as early as possible will not only 
open up multiple channels for raising funds but will also 
make use of the limited funds at crucial points through 
the effects of market mechanisms so that funds wastage 
can be avoided. What needs to be pointed out is that, 
after defining the establishment of the socialist market 
economic structure, market building in various localities 
has developed rapidly, but there has been haphazard 
market construction and development, with chaos 
emerging in some of them due to a lack of proper 
management after construction. How we integrate initia- 
tive to build markets with a scientific attitude and 
unified standards is an issue urgently awaiting solution 
in both theory and practice. 


The traditional distribution system is suited to the highly 
centralized planned economic structure with mandatory 
planning as its distinguishing feature. The establishment 
of the socialist market economic structure framework 
cannot but involve reform of the distribution system and 
social insurance system related to it. Over the past few 
years, at least three conceptional changes on the issue of 
distribution have been effected in theoretical circles. 
First, on the issue of fairness and efficiency, efficiency 
cannot be sacrificed at the expense of considering the 
fairness of income distribution. The existence of dispar- 
ities in income should be allowed on the premises of 
ensuring that people’s normal basic necessities are satis- 
fied diligently and their living standards are enhanced 
diligently. Some people should be allowed to become 
prosperous earlier than others with their legal income. 
This is conducive to realizing common prosperity. 
Second, on the premises of persisting in distribution 
according to work, multiple distribution forms should be 
allowed to exist, and income derived from various kinds 
of assets (including deposit interest, income from var- 
jous securities, rent, income from various kinds of busi- 
ness, and others) should also be faced squarely. In the 
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meantime, practical measures should be taken to prevent 
income earned from assets from constituting a major 
element of people’s income and to prevent great differ- 
ences in assets owned by people from giving rise to great 
differences in people’s incomes. Third, relations between 
social interests become diversified along with the devel- 
opment of the commodity economy. It is necessary to 
break through the state’s single essential form in distri- 
bution and to establish and perfect a compound struc- 
ture in which several main bodies, including the state, 
enterprises, and individuals, (that is, individual and 
private economic sectors) coexist. How do we change 
these principles everybody recognizes into reality? We 
still lack highly feasible measures so far. For instance, 
while enterprises and individuals have obtained more 
income, how does the state get more so that excessively 
large individual incomes are prevented? When some 
people’s income from their assets obviously exceeds the 
salary income of workers, staff, and cadres in an enter- 
prise or organ, how should we protect those people’s legal 
income according to law while enabling the vast number 
of cadres, staff, and workers to keep their minds on their 
work under the principle of “to each according to his 
work,” and to avoid mental imbalances in distribution? 
Should we set a limit on income disparities? If no limit is 
set, how should we uphold fairness in reality? There are 
other questions, too. Instituting a sound social insurance 
system in China is an internal demand of the establish- 
ment of a socialist market economic structure, because 
only by eliminating poverty caused by old age, illness, 
disability, unemployment, and natural calamities and by 
providing laborers with a sense of safety and security can 
social stability be guaranteed and can a fine social 
environment for socialist market economic development 
be created. It is regrettable that the study of China’s 
social insurance issue has not become a really “hot 
subject” now. Practice in countries with developed 
market economies has proven that it is not enough for 
economists to merely study economic issues and know 
how the role of economic laws are played. They should 
pay close attention to the overall social connections. This 
is precisely where the shortcomings of some experts and 
academics in China lie. 


With regard to changing government functions, the 
rough idea that has taken shape at present is the separa- 
tion of government functions from those of enterprises 
so that work will be properly conducted at a macro level 
but controls are relaxed at a micro level. Some comrades 
have summed up government functions into four 
words—planning, coordination, supervision, and ser- 
vice. What deserves to be pointed out is: Even though 
most academics have realized the necessity of estab- 
lishing a system of macroeconomic regulation and con- 
trol, with the stress on indirect regulation and control, 
they all maintain that some problems which cannot be 
resolved by markets can be resolved by government 
economic intervention. Nevertheless, the exploration of 
most academics on this subject is still relatively abstract, 
and only a very small number of academics have 
advanced concrete ideas. For example, someone has 
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proposed that the key to reforming the macroeconomic 
regulation and control system rests with changing regu- 
lation by administrative fiat to that by economic param- 
eters. There are three types of economic parameter: 1) 
parameters decided by markets, such as prices of com- 
modities and services; 2) parameters decided by govern- 
ment, such as tariffs and state bonds; and 3) parameters 
jointly decided by the government and the market, such 
as the money supply, exchange rates, and so on. These 
academics stress that the purpose of distinguishing dif- 
ferent types of economic parameters is to remind people 
that it is wrong to combine all economic parameters, 
which have different natures, as an “economic lever” 
manipulated by the government, as this will lead to 
effects which negate market mechanisms. 


The establishment of a socialist market economy, which 
has been defined as the goal of China’s economic struc- 
tural reform, is of tremendous practical significance. 
Moreover, it is a new breakthrough in the theory of 
reform as well as of socialism. Further perfection of the 
socialist market economy in both theory and practice is 
an unshirkable duty of China’s economic and theoretical 
circles. So long as we discuss the subject realistically and 
put it into practice courageously, we will certainly 
achieve the magnificent goal of economic structural 
reform at an early date. 


Daily Outlines Development of Town in Shandong 


HK1707062193 Beijing RENMIN RIBAO in Chinese 7 
Jul 93 p 1 


[Article by Staff Reporter Xia Jun (1115 8823): “A Star 
in Yimeng Mountain Areas—Notes on Luozhuang Town 
of Linyi City, Shandong”’} 


[Text] The town of Luozhuang is situated in the Yimeng 
Mountain areas in southeastern Shandong and is only 
11.5 kilometers from the city of Linyi. Over the past 
decade or more, Luozhuang has turned from a poor, 
isolated small mountainous village into a rising indus- 
trial town by riding the east wind of reform and opening 
up. As a result, its total industrial and agricultural output 
value reached 1.58 billion yuan, while profits and taxes 
reached 120 million yuan in 1992, ranking it first among 
Shandong’s 100 prosperous towns and townships, and 
joining the ranks of China’s 100 prosperous towns and 
townships. 


From “Stable” to Three-Star Hotel 


“In the old days, Luozhuang was known for its muddy 
roads. At a distance, the whole town looked like a street, 
but at close range like a village.”’ Luozhuang remained in 
this state until the early 1980s. Though rich in both 
ground and underground resources, Luozhuang still had 
made no progress in development owing to a lack of 
funds. For a time, the town did try to introduce foreign 
investment, but a small group of foreign business people 
who visited the town shook their heads after seeing the 
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conditions there. A foreign businessman once mistook 
the town guest house for a “stable.” 


The people of Luozhuang were fully aware of their poor 
conditions. Acknowledging that their poor conditions 
had no appeal to foreign investors, the people of 
Luozhuang resolved to create conditions to lure foreign 
investment by improving the town’s investment envi- 
ronment. They decided to build a three-star hotel of their 
own. As a result, Yiluoyuan Hotel, which was built with 
more than 11 million yuan of investment, went into 
operation on | July 1987. The hotel since has received 
more than 100 foreign business people each year. It 
received more than 300 foreign business people last year. 
From Manually Switched Telephones to Portable Tele- 
phones [subhead] 


In the mid-1980s the people of Luozhuang still used 
manually switched telephones. Moreover, it was difficult 
to find a telephone in the town, let alone a facsimile 
machine. Foreign business people complained about 
Luozhuang’s lack of telecommunications facilities which 
they claimed had derailed several big deals with the 
town. 


In 1987, Luozhuang started a “telephone revolution” by 
installing 1,000 automatically switched telephones, 
thereby officially bidding farewell to the manually 
switched phones. Last year, the town imported some 
advanced equipment from Germany and installed 3,000 
program-controlled phones and six facsimile machines. 
The town also bought 13 portable phones and more than 
100 pagers. Having done so much, the town could be said 
to have really replaced air guns with cannon. 


From Closed State to Efficient Transportation System 


Town Magistrate Wang Shoudian told me this story: In 
the winter of 1992 Mr. Wang, a Taiwan businessman, 
was on his way to Luozhuang to discuss a joint venture 
project. The plane carrying Mr. Wang landed in Qingdao 
at 2000. The town government had already sent a car to 
fetch Mr. Wang and had prepared a banquet in his 
honor, but Mr. Wang's car did not reach Luozhuang 
until the next noon. Owing to traffic congestion, it had 
taken 15-16 hours to travel approximately 300 km by 
car! Although the town officials heaped apologies on Mr. 
Wang, he still took the unsigned contract and said, 
“goodbye.” 


Although Luozhuang should not have been blamed for 
such a backward transportation system, the incident 
showed how important transportation was. In the past, 
the traffic situation in Luozhuang was horrible because 
of the town’s narrow muddy roads. The narrowest 
muddy road in the town could not even let in a jeep. The 
town was really in a state of isolation. Quite a few foreign 
entrepreneurs who visited the town shook their heads 
and left after witnessing this situation. 


While building hotels and transforming the telephone 
system, Luozhuang also made unreserved efforts to build 
new roads. So far, the town has widened all the main 
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roads leading to five economically developed backbone 
villages and has widened all 15 streets in the south, 
north, east, and west of the town proper, with the result 
that a 94-km-long traffic network leading in all direc- 
tions has taken shape. Moreover, the town also has built 
new roads linking the Wei (Fang) Highway to the south, 
the Xu (Zhou) Highway to the north, and the Yanshi 
Railroad to the east and west. As a result, all town and 
township enterprises that previously had been running 
below capacity now are running at full capacity. Statis- 
tics show that Luozhuang’s town and township enter- 
prises have consecutively raised their annual output 
value by 500 million yuan on average over the past two 
years. 


Butterflies Fly Toward Fragrant Flower 


Luozhuang indeed has benefited from its own urban 
construction and economic growth. 


Within the short period of a few years, it has taken on a 
completely new look. The present-day Luozhuang is full 
of wide, straight streets equipped with seagull-type street 
lamps, new buildings, hotels, guest houses, shopping 
arcades, hospitals, libraries, theaters, song and dance 
halls, skating rinks, parks, zoos, saunas, and all other 
facilities. The town now looks like a small city. After 
having significantly improved the investment environ- 
ment, Luozhuang has received a growing number of 
foreign business people and entrepreneurs who come to 
conduct investigations and make investments. Last year, 
Luozhuang received a total of more than 300 foreign 
business people and entrepreneurs, and signed coopera- 
tion agreements with 25 foreign enterprises and con- 
tracts with 12 foreign enterprises involving a total of $57 
million in foreign investment. Moreover, Luozhuang 
already has set up 20 Sino- foreign joint venture enter- 
prises and more than 3,500 town and village enterprises 
employing a total of 36,000 people, more than 10,000 of 
whom come from outside the town. The combined 
industrial output value of these enterprises now accounts 
for 96.4 percent of Luozhuang’s total industrial and 
agricultural output value. Luozhuang is like a bright 
pearl sparkling in the old liberated Yimeng Mountain 
areas. 


Minister Addresses Agriculture, Rural Work 


HK2007063093 Beijing NONGMIN RIBAO in Chinese 
14 Jun 93 pp I, 4 


[Article by Liu Jiang (0491 3068): “Current Agriculture 
and Rural Work”—‘In May of this year Agriculture 
Minister Liu Jiang conducted investigations in the rural 
areas of eight prefectures and cities and over 20 counties 
in Henan and Shandong. This is an excerpt of his 
speeches at informal discussions with comrades in 
charge of agriculture in the two provinces.”] 


[Text] The main purpose of our present trip to Henan 
and Shandong is to observe the situation in summer 
crops production and to investigate the implementation 
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of the policy on grain and cotton production and sales, 
the building of the collectivized agricultural service 
system, and rural reform. Wherever we go, we see that 
summer crops are growing well, promising a good har- 
vest. Leading cadres at all levels are diligently grasping 
agriculture, the peasants and grass-roots cadres are full of 
drive in marching toward a comparatively well-off life, 
and new steps are being taken in rural reform. We have 
been greatly inspired by this. Although the time for 
investigation is short, we have discovered many things 
and heard a lot of good views. Here, I would like to give 
some views on current agricultural and rural work. 


I. The Current Situation in Agriculture and Rural 
Economy 


Taken as a whole, the current national situation in 
agriculture and rural economy is good. There were 
various problems last year, such as the persistent diffi- 
culty in selling grain, the soaring prices of the means of 
agricultural production, the growing peasant burdens, 
the prevalent practice of issuing “white slips” (IOUs) 
and “green slips” (IOUs issued by post offices), the 
overheated practice of “encircling and occupying land,” 
and the sagging peasant enthusiasm in production. How- 
ever, the party Central Committee and the State Council 
have promptly adopted measures to calm down the 
peasants. They held an agricultural forum involving six 
provinces and autonomous regions, as well as a televi- 
sion and telephone conference. They introduced a series 
of policies to protect peasant interests. Since the begin- 
ning of this year, the State Council has held a meeting to 
promulgate the policy on grain production and sales and 
to place orders for grain, as well as a cotton work 
conference. It issued an emergency circular to strictly 
curb indiscriminate occupation and use of cultivated 
land and earnestly reduce peasant burdens so as to 
further mobilize and call for the peasants’ production 
enthusiasm. All this has reversed the slide in grain and 
cotton production and promoted the sustained and 
stable development of agriculture and the rural 
economy. The principal manifestations are as fr'lows: 


First, the grain and cotton production is bette. than 
expected and both their structures and quality have 
improved. The summer crops this year are expected to 
remain the same or drop slightly. Generally speaking, 
there tends to be increased output in the north and 
reduced output in the south and the situation is slightly 
better than expected. Moreover, the grain internal struc- 
ture has been readjusted with an expanded acreage under 
wheat and good-quality paddy; because of price 
increases, the areas cultivated with corn and soybean will 
also grow substantially. The acreage under cotton has 
increased a little bit, approaching the lower end of the 
ceiling planned for this year. This is a result which is not 
easy to come by and has been attained through joint 
efforts from top to bottom. 


Second, animal husbandry and aquaculture continue to 
grow. In the first five months of this year, the outpui of 
meat is expected to reach 1.49 million tonnes, an 
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increase of 4 percent over the same period last year; milk 
products are up 2.4 million tonnes, up 3 percent; poultry 
and eggs are up 4.4 million tonnes, up 5 percent; and 
aquatic products are up 4 million tonnes, up 5.3 percent. 


Third, township and town enterprises continue to grow 
at a high speed. The development momentum of town- 
ship and town enterprises in central and western China is 
especially strong, with the returns and speed basically 
running neck and neck. From January to May this year, 
the total output value of village collective industry is 
expected to reach 554 billion yuan, an increase of 72 
percent over the same period last year; the proportion 
between production and sales was 86.8 percent, an 
increase of 3 percentage points over the same period last 
year; and the profits and taxes were 46 billion yuan, up 
by 68 percent over the same period last year. 


Fourth, the peasant income continues to grow. After 
stagnating for three years since 1989, the per capita 
peasant income was 7/84 yvan last year. After allowing 
for the price rises, it rose by 5.9 percent. In the first 
quarter of this year, the per capita cash income of 
peasants was 236.7 yuan, an increase of 28.40 yuan or 
13.6 percent over the same period last year. After 
allowing for the price rises, this represents an increase of 
5.2 percent. 


It should also be noted, however, that due to the persis- 
tent deep-level problems in agricultural development 
and with the development of the national economy, 
agriculture has increasingly been subjected to the influ- 
ence and constraint of external economic and policy 
environments and there are still many unfavorable fac- 
tors affecting its development. Despite the gratifying 
situation in agriculture, there are still some worrisome 
problems. Chief among them are: 


First, the long-standing deficiency of agricultural input. 
Agricultural production is a process of material transfor- 
mation, with corresponding input and output. More- 
over, as input is a material basis on which economic 
policies play their role, inadequate input will make it 
difficult for good policies to yield results. China’s agri- 
cultural basis is weak and the capacity for future devel- 
opment is inadequate. Although there have been 
improvements in the comprehensive production 
capacity in recent years, they are very limited and 
extremely unstable. 


Second, the policy on grain and cotton production and 
sales has not been satisfactorily implemented in a quite a 
few areas. To date, many provinces and regions have not 
issued the “two kinds of money” to the peasants in full. 
With regard to the purchase of farm produce in summer, 
most localities can only guarantee that IOUs will not be 
issued on those products for which orders have been 
placed, but they are still not sure whether they will be 
able to pay cash or to promptly purchase those products 
on which orders have not been placed and those products 
on which orders have been placed at negotiated prices. 
The prices of the means of agricultural production have 


Third, the “scissor gap” keeps on on growing. The prices of 
grain and edible oil have been weak for three years. 
ip idan af nolan anatente que anti ak ai al 
most provinces and regions last year, especially this 
peep Sen 00 een ae, Se eats Se Ge Say 
and in some places they have even dropped. But the 

incessantly soaring prices of the means of agricultural 


Fourth, the conduct of damaging agriculture and 
infringing upon peasant interests have not been curbed 


bonds, deposits by residents in agricultural banks and 
credit cooperatives in central and western China, espe- 
cially in the main grain and cotton producing areas, have 
dropped substantially and in some places there is even a 
decline. The outflow of agricultural funds (including 
purchase funds) has quickened. The practice of encir- 
cling and occupying new lands has been curbed but most 
of the over 20 million mu of land formerly set aside for 
thousands of “development zones” still lie idle. Gener- 
ally speaking, the peasant burdens, as reflected in the 
statistical figures, far exceed the stipulated 5 percent and 
various intangible burdens, which are not reflected in 
statistical figures, constitute an even “bigger black hole.” 
In the course of screening documents, many quarters 
have placed great obstructions either overtly or covertly. 
What is worrying is that, without developing the local 
economy and without standardizing the relationship 
between government and enterprises, especially govern- 
ment conduct, all burdens which have been temporarily 
stopped will still stubbornly take cover and will resurface 
when the opportunity arises. 


Fifth, the agricultural collectivized service system has 
suffered a serious impact. In experimenting with institu- 
tional reform, many localities have purely proceeded 
from lightening financial burdens. They first make an 
example of agricultural organs by abolishing or merging 
agricultural administrative and management institu- 
tions, “weaning” government-support nonprofit agricul- 
tural institutions, delegating all management power of 
township and town agricultural centers to townships and 
towns, weakening and even abolishing the —— 
function of administering and managing agriculture, and 

affecting agricultural collectivized service. A situation 
characterized by “decreased expenses, chaotic ideas, 
sagging energy, and the practice of going through the 
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motions” that has emerged in some localities has seri- 
ously affected the sustained and steady development of 
agriculture and rural economy. 


With regard to the aforesaid problems, we must attach 
sufficient importance and make conscientious efforts to 


Il. Agricultersi Departments Should Constantly Change 
Ideas, Renew ape Satem, and Coes 
Wider to the Outside 

The 14th party congress has laid down the goal of 
establishing a socialist market economic structure. Not 
only does this mean a change in the operation mecha- 
nism of the national economy as a whole but also a 
profound change in the operation mechanism of the 
rural economy. This is a new topic to rural areas, 


agriculture, peasants, and agricultural departments. 


Reform and opening up has become a major irreversible 
trend in China’s economic and social development. In 
making a transition from a planned economic structure 
to a market economic one, there will be various contra- 
dictions and frictions between the new and old struc- 
tures. Since agriculture is a weak industry, the shortcom- 
ings and malpractices of the market tend to manifest 
themselves in agriculture, often more conspicuously. It 
should be said this is a normal phenomenon. The ques- 
tion is how to solve or remove such contradictions and 
frictions. Practice has proven that retrogression obvi- 
ously offers no way out. We can only keep on advancing 
the reform and opening up and use the method of reform 
Se Nye ere 
it. 


Since last year, innovative progress has been made in 
reforming the purchase and sales structure of farm 
produce, especially grain and edible oil, and in the price 
structure in 28 provinces, autonomous regions, and 
municipalities involving 282 prefectures (cities) and 
1,795 counties (cities). Purchase and sales prices have 
been completely liberalized in 17 provinces and auton- 
omous regions, purchase prices have been stabilized and 
sales prices liberalized in two provinces; order quantities 
have been reduced and sales prices liberalized in two 
provinces; and different policies have been adopted in 
seven provinces. As it is, the liberalization of grain and 
edible oil purchase and sales prices will not directly and 
markedly benefit peasants. Moreover, due to weak prices 
and the greater difficulties in selling farm produce, the 
peasant income will probably drop in some localities. 
From a long-term point of view, however, this is an 
indispensable condition for establishing a highly effi- 
cient, unimpeded farm produce circulation structure and 
a rural socialist market economic structure. After the 
lifting of price controls, many peasants are at a loss what 
to grow and how to enter the market. However, this is a 
problem related to development rather than liberaliza- 
tion. The lifting of price coni vis over grain and edible 
oil symbolizes that the peasants have obtained relatively 
complete decisionmaking power in operations and this is 
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of inestimable, far-reaching significance to the peasants 
who can, in light of market conditions, readjust struc- 
ture, arrange production, improve operations, increase 
operational strength and competitiveness, and then 
establish within agriculture a mechanism for self- 
accumulation, self-development, and self-compensation. 
Therefore, we must unswervingly and continuously 
advance reform of the grain and edible oil purchase and 
sales structure and price structure. If this reform should 
succeed, it will provide useful experience to reform of 
the circulation structure for major farm produce, such as 
cotton, cured tobacco, and cocoons. 


Viewed from the situation in various localities, the rural 
cooperative fund has strong vitality. It accords with the 
objective need of agriculture and rural economic devel- 
opment at the moment. It can flexibly and satisfactorily 
use rural collective fund, make it easier for peasants and 
rural production and operational organizations to obtain 
loans, and thus effectively boost the faster and better 
development of agriculture and rural economy. Agricul- 
tural departments should vigorously support and boost 
the healthy development of rural cooperative fund. 


In line with the spirit of Comrade Xiaoping’s important 
talks during his southern China tour and the 14th party 
congress, agricultural departments should continuously 
emancipate the mind, forge ahead, cast away the old idea 
of exclusively managing production, accelerate expan- 
sion to the market and to services before and after 
production, and strive to accomplish something in run- 
ning entities and expanding services. Moreover, other 
departments are also welcome to extend to mid- 
production services and provide more and better ser- 
vices to peasants and agriculture. Input of human, mate- 
rial, and financial resources to agriculture by other 
departments is what we want. As a competitive 
economy, the market economy has rich connotations. 
We should define our status in the market economy 
through practical work and competition; it should never 
or can be conferred upon itself. 


What is the key to judging the success of rural reform 
(including reform of agricultural departments)? I think 
the key lies in whether or not we can arouse three 
initiatives, namely, the initiative of peasants, the initia- 
tive of rural grass-roots cadres, and the initiative of 
agronomists. 


To arouse the peasant initiative, we should concentrate 
on doing well the following three tasks: 


First, try by every possible means to implement the state 
policy on production and sales of grain and cotton so 
that peasants can really benefit from it. This is the key to 
arousing the peasant initiative. A most urgent thing we 
should do now is to make available the purchase funds 
for agricultural and sideline products and guarantee not 
to issue more IOUs to the peasants. This is something all 
localities must pay close attention to. Whoever fails to 
make funds available and whoever diverts purchase 
funds for any other purpose will be held accountable. It 
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is good that Henan and Shandong have a bumper harvest 
of summer crops. Naturally, this will also add difficulties 
to purchase work. But this is ultimately a problem after 
the bumper harvest. So long as we deal with it seriously, 
it will not be difficult to solve. 


Second, resolute efforts should be made to reduce the 
unreasonable burdens imposed on peasants. Under the 
leadership of governments at all levels, agricultural 
administrative departments in charge of peasant bur- 
dens should conscientiously take up the responsibility 
and do their work well. The Ministry of Agriculture was 
recently authorized to announce the abolition of activi- 
ties to attain 43 criteria [da biao huo dong 6671 2871 
3172 0520}. It has rectified 10 irrational charges and 
management methods and will go on announcing the 
abolition of some irrational burdens. It is hoped that 
local competent departments at all levels will also start 
work from above and pay close attention to the work of 
“suspending first and screening later.” 


Third, conscientious efforts should be made to protect 
cultivated land. The basic farmland protection system 
should be instituted as quickly as possible and the 
principle that “a mu of cultivated land should be built up 
in return for a mu of cultivated land used for any other 
purpose” should be conscientiously implemented. The 
cultivated lands which have been set aside for the 
establishment of “development zones” in various local- 
ities but which have not been used should be reused for 
farming. It is hoped that comrades in agricultural depart- 
ments at all levels will pay attention to and keep abreast 
of the relevant trends and promptly send feedback to 
local governments and competent departments at a 
higher level. 


Instead of complaining about and criticizing rural grass- 
roots cadres, we should show concern for, love, and help 
them. We should never shove all the responsibilities onto 
them. We should note that many of the problems in the 
work of rural grass-roots cadres are caused by implemen- 
tation of regulations from above. They would be criti- 
cized by the higher authorities should they fail to fulfill 
the tasks assigned from above. However, they would be 
subjected to the opposition of peasants if they carried 
out the task. Having worked in the grass-roots and 
maintained contact with thousands of households for a 
long time, they have worked very hard. In the future, we 
still have to rely on them to do a lot of work and to 
implement the policies of the party and state. Therefore, 
while arousing the initiative of the peasants, we must pay 
close attention to protecting the initiative of rural grass- 
roots cadres. Naturally, it should not be denied that there 
are some rural grass- roots cadres who have violated laws 
and discipline, but they are only a small handful. Most 
rural grass-roots cadres work conscientiously for the 
party and government and this should be fully affirmed. 
We should vigorously create the necessary working and 
living conditions for agronomists in terms of policies and 
material so that they can work with an easy mind and 
overcome more technical problems. At present, we 
should do well the following tasks: 1) Do a good job of 
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improving variety because improved variety has great 
potential to increase output. Henan has substantially 
increased per-unit wheat output this year chiefly through 
the popularization of “Henan Wheat 17” and “Henan 
Wheat 18.” Henan plans to increase the acreage under 
“Henan Wheat 18” by 10 million mu. Shandong and 
Hebei have sent people to visit and studies, which is very 
good. 2) Popularize the technique of sowing less seeds. 
Formerly, over 30 jin of seeds were needed for 1 mu of 
land. By sowing fewer seeds, we can save at least 10 jin of 
seeds per mu. There is a huge potential in this. 3) Carry 
out crop protection. It can be said that the problem in 
cotton is one of policy and boll weevils. Now that boll 
weevils are Causiuig great havoc, people engaging in crop 
protection should get into immediate action and go a 
good job of forecasting boll weevils. Once we spot them, 
we should wipe them out immediately. 


Ill. The Question of County-Level Institutional Reform 


County-level institutional reform is an important com- 
ponent part of the overall rural reform and is a precon- 
dition for establishing a socialist market economic struc- 
ture in rural areas. At present, on the one hand, we 
should lighten the peasant burdens and, on the other 
hand, we should lighten the financial burdens of locali- 
ties. Of the more than 2,000 counties across the country, 
about half are subsidized by the state. To lighten the 
financial burdens of these counties, an important aspect 
is to advance the county-level institutional reform. Any 
reduction in the financial burdens of localities can help 
lighten the peasant burdens and increase input in agri- 
culture. Many localities have explored or are vigorously 
exploring the county-level institutional reform and have 
gained some useful experience. Agricultural departments 
should take an active part in, support, and do a good job 
of, the county-level institutional reform. The orientation 
and principle for conducting the institutional reform as 
laid down by the central authorities are as follows: 
“Change functions, straighten out relations, streamline 
administration, and increase efficiency.” Reform of agri- 
cultural organs (including the five major departments, 
i.ec., administration, popularization, science and tech- 
nology, education, and economic management) at all 
levels must be conducted in this direction. On the other 
hand, agriculture is the foundation of the national 
economy. Our starting point in all rural work and even 
overall economic work is to strengthen the status of 
agriculture as the foundation. Without doubt, therefore, 
reform of agricultural institutions should help strengthen 
and not weaken the status of agriculture as the founda- 
tion. It has a common character with the institutional 
reforms of other departments, but it also has its special 
character. 


First, after going through previous reforms and adjust- 
ments, agricultural departments retain only the function 
of government administration and management of agri- 
culture and the number of agricultural institutional and 
staff have also been reduced many times. Second, as a 
functional management department of the government, 
function and means must be unified. For a long time in 
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the past, agricultural departments were only concerned 
with the process of production and had nothing to do 
with services before and after production. For this 
reason, they could not effectively regulate, control, and 
guide agricultural production. Third, government- 
assisted nonprofit agricultural units should attach 
importance to social benefit in their work. Even if they 
are run as economic entities which provide paid services, 
these are chiefly aimed at increasing the strength to serve 
the peasants and making up for the shortfalls in the state 

operating costs rather than making profits. 
Some of their work directly involves administration, law 
enforcement, and supervision. Therefore, taken as a 
whole, the issue of agricultural institutional reform is 
primarily one of strengthening functions and not 
weaken, still less eliminate, functions. The ranks of staff 
in agricultural departments must be relatively stable 
because they are a basic carrier in genuinely imple- 
menting the policies of the party and state, as well as 
spreading science and technology, among all households. 
They are a crucial aspect in strengthening leadership 
over agriculture and in consolidating the status of agri- 
culture as the foundation. 


IV. What the Central Region Should Do To Achieve 
“Relative Prosperity” 


Achieving “relative prosperity” by the end of this cen- 
tury is a strategic objective laid down by our party. It 
must be realized that China has 900 million peasants. 
Without the relative prosperity of the peasantry, relative 
prosperity of the people of the whole country is out of the 
question. The people living in the central region account 
for the majority of the total population. Therefore, 
without the relative prosperity of the peasants in the 
central region, relative prosperity of the country's peas- 
antry is out of the question. The key to achieving relative 
prosperity for the peasantry by the end of this century 
lies in the central region. It is still seven years away from 
the end of this century. In light of the present income 
level of the peasants, to reach a per capita income of 
1,200 yuan, it is necessary to increase peasant income by 
at least 60 yuan a year. Moreover, the bigger the base, the 
harder to attain the growth. For this reason, the task of 
achieving relative prosperity is a very arduous one. We 
should have a sense of urgency. In particular, due to the 
long-standing unitary economic structure, it is even 
harder for the central region to achieve relative pros- 
perity than for other regions and, consequently, the 
central region must have a greater sense of urgency. In 
the course of our investigation, we are gratified to learn 
that the initiative of the peasants and cadres in achieving 
relative prosperity is very high. They work for change 
and have created a lot of good and effective experience. 
This has laid a good foundation for development in the 
next seven years. 


What should we do to increase income and attain 
relative prosperity? As I see it, there are only two ways: 
first, broaden the sources of income and, second, reduce 
expenditure. 
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and engage in 
dendinen hi icsicanieaea eco 


the output value of its animal husbandry now accounts 
for over 30 percent of its total agricultural output value. 


To boost the development of “three high agriculture,” 
“market agriculture,” and “ 


production, Henan has vigorously developed diversified 
undertakings. The practice of “a village engaging in a 
particular line of production and a township in a special 
trade” has taken shape in many localities. The condi- 
tions in places we have investigated show that, in all the 
villages engaging in “a particular line of production,” the 
per capita net income of peasants is more than 800 yuan. 


tertiary to concentrate on doing 
the following three tasks: 1) Institute the joint stock 
system. This will help straighten out relations between 

ip and management of township and town enter- 
prises and raise funds. 2) Develop small cities and towns. 
The construction of small cities and towns should be 
flexibly and closely combine with the development of 
township and town enterprises. The tremendous devel- 
opment of small cities and towns at the next step is likely 
to bring along a major breakthrough in the deveiopment 
of township and town enterprises. 3) Organize the shift 
of labor to other sectors. There is a lot to be done in this 
respect. Jiangxi maintains that organizing labor export is 
a quicker way to accelerating economic take-off and 
primitive capital accumulation [yuan shi zhi ben ji lei 
0626 1193 6327 2609 4480 4797] in the central region. 
In 1992 the export of labor increased the per capita 
income of Jiangxi peasants by about 25 yuan, accounting 
for over 40 percent of the increased income. 


In reducing expenditure, we should chiefly lighten peas- 
ants’ burdens. Here I am not going to repeat the issue. 


In short, agricultural departments should work for three 
principal objectives this year. First, strive to reap a good 
harvest in agriculture, especially in grain and cotton 
production. The situation in summer crops is settled. 
After getting in the summer crops, we should do some- 
thing about the autumn crops. Not only will this have a 
bearing on whether or not we can wrest a bumper harvest 
in grain production this year, but it will have a direct 
effect on whether or not the national economy can grow 
at a high speed. Second, comprehensively develop the 
rural economy. Third, substantially raise the peasant 
income. We should work hard and diligently to attain the 
three objectives. 
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East Region 


Report on Overseas Investment in Fujian 


OW 1807085593 Beijing XINHUA in English 0823 
GMT 18 Jul 93 


[Text] Fuzhou, July 18 (XINHUA)—East China’s Fujian 
Province has received | .3 billion U.S. dollars of overseas 
investment in the first six months this year, 103 percent 
more than the amount in the same period of 1992, 
official sources here said. 


The sum was part of the 5.97 billion U.S. dollars 
committed by 2,564 overseas-funded enterprises that 
were approved by the province in the first half year. 


Three of these projects each involve more than 100 
million U.S. dollars, while 127 of them have a registered 
capital of at least ten million U.S. dollars each, said Chen 
Zuwu, director of the provincial foreign economic and 
trade commission. 


In the same period, overseas investors showed greater 
interest in electricity, highway and other infrastructural 
projects, Chen noted. 

So far most overseas-funded enterprises have been 
enjoying a good economic returns, Chen added. 


Chiang Jiang Delta Attracts Foreign Capital 
HK 1707053393 Beijing ZHONGGUO XINWEN SHE 
in English 0247 GMT 17 Jul 93 


[Text] Nanjing, July 17 (CNS)}—China’s Yangtze River 
delta area has seen keen foreign investment in the wake 
of greatly improved infrastructural facilities including 
transport, posts and telecommunications and other 
public facilities. 

According to statistics in Jiangsu, Zhejiang and 
Shanghai, between January and May this year, some 
7,600 new foreign-funded enterprises with contractual 
foreign capital of U.S.$8 billion were approved in the 
delta area, a fourfold growth compared with the same 
period last year. 


The delta area includes the Shanghai Municipality, 
seven cities in Jiangsu and six cities in Zhejiang. Its 
social output value and foreign exchange earnings from 
exports together make up one fifth of the country’s total. 
Foreign-funded enterprises registered in the area to date 
number 25,000 with contractual foreign funding of 
U.S.$30 billion, about one-quarter of the total in the 
whole country. 


Since 1979, Shanghai Municipality has invested rmb 35 
billion [renminbi] in the improvement of its infrastruc- 
tural facilities including the two bridges of Nanpu and 
Yangpu linking the two banks of the Huangpu River, the 
city’s inner ring road, Pudong international airport and 
the Pudong railway. The city’s telephone capacity has 
increased sevenfold and taxis by 25 times in recent years. 
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Jiangsu and Zhejiang provinces have also made 
improvements in the investment environment. Jiangsu 
has invested several tens of billions of renminbi in this 
sector including the Shanghai—Nanjing expressway, the 
Jiangying Yangze River bridge and a series of traffic and 


a ere Sea 


HK2007023093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1228 GMT 2 Jul 93 


[By staff reporters Wen Xiang (2429 4382) and Chen 
Dawei (7115 1129 4850)] 


[Text] Shanghai, 2 Jul (ZHONGGUO XINWEN 


: 


It is history which has given Shanghai the opportunity 
for its development, Huang Ju said. Shanghai is a large 
ee eee Se are eee but has 
no energy or raw materials. However, Shanghai was a 
financial and trade center in the past. In order to embody 
its status as the “dragon head,” Shanghai must make the 
most of its advantages in connection with its character- 
istics. 


Mayor Huang Ju, who is now 55, has been working in 
Shanghai since he graduated from Qinghua University in 
1963. His long years of experience in economics and 
from basic level enterprises to the top policy making 
group have enabled him to know the history of Shang- 
hai’s economic development like the back of his hand. At 
the State Council conference on economic !anning of 
the cities along the Chang Jiang held las: fuang Ju 
proposed in one of his speeches the e idea of 
playing the “Chang Jiang card, China cu:u, and world 
card.” 


Since the June conference, Huang Ju said, Shanghai has 
adopted a series of actions to practice this tentative idea. 
The tentative idea can be expressed in the following “six 
bigs.” 

First, big ports. The port of Shanghai was used by the 
Chang Jiang first. Now Shanghai will use 70 percent of 
the port and allow other parts of the country to use the 


48 REGIONAL AFFAIRS 20 July 1993 
remaining 30 percent. By the year 2000, half the services in information, qualified personnel, interme- 
Shanghai port shall be used by the Chang Jiang valicy ig ny per yy a tet 
, valley. Huang Ju said that Shanghai should display its 
Second, big market. There are big as well as small _jeading role in services and the market in the 1990's. 
markets, and Shanghai should take the lead in the Shanghai should also help other provinces and cities 
country im nurturing the market system. Shanghai's converge their economies with those of the world. 
markets, which include the market for essential produc- = Shanghai now follows the principle of “running fewer 
tion factors, securities market, offshore financial market, factories and more shops.” More than 10,000 shops and 
foreign exchange market, gold market, nonferrous metal —_ companies weve established in Shanghai last year, while 
market, coal market, and grain and oil market, all belong _the factories were moved to other cities. Compared with 
to the state. As a circulation center, Shanghai must the 1980's, this has been the biggest difference in Shang- 
change its past role of an industrial center. Huang Ju said _hai's reform and opening up in the 1990's. 
that Shanghai should take the initiative to offer some add 


H 
| 


should promote ties with other provinces and cities so 
that all can seek common development. 


Third, big transportation. Water, ground, and air trans- 
portation should all serve the Chang Jiang valley. 
Shanghai plans to expand the Hongqiao Airport, build 
the Pudong International Airport in 1996, and con 
the Pudong Railway with Qidong and Ningbo. Shanghai 
can also serve Lianyungang and Beilun ports and share 
the benefits. Hong Kong's Li Ka-shing also in 
invest in the fourth and fifth generation of deep-water 
international container berths in Shanghai's Jinshan 
Hangzhou 


This ts the foundation for Shanghai to develop’ bis 
communications. Shanghai's programmed telephone 
subscribers, which totaled only 150,000 in 1984, reached 
1 million last year. In the future, the number will 
increase by 100,000 annually. It is estimated that Pud- 
ong’s communications capacity will exceed Puxi in 1995, 
a ee ee ee ee 
year . 


Fifth, big groups. The Chang Jiang Economic Joint 
Development Group Shareholding Company Limited, 
composed of the governments of 31 cities along the river, 
including Shanghai, Nanjing, Wuhan, and Chongqing; 
the Bank of Communications headquarters and its 28 
branches along Chang Jiang; and the 386 large and 
medium-sized enterprises along the river, set up in 
September 1992, serve as an example. Without joint 
development, Huang Ju said, we will find “each striking 
itself” after five years. The fact that Shanghai will put all 
iron and steel industrial enterprises under the Baogang 
Group serves as another example. The Shanghai Electric 
Group and other corporations are also taking action. In 
the 1990's, Shanghai should have two or three such large 
groups in order to meet China's economic development 
strategy and the Chang Jiang economic strategy. 


Sixth, big services. Shanghai will build a stage, and the 
whole country will perform there. Shanghai will offer 


OW 1707145893 Beijing XINHUA in English 1248 
GMT 17 Jul 93 


[Text] Shanghai, July 17 (XINHUA)—The Pudong New 
Area of Shanghai has maintained strong mornentum in 
its socia! and economic development. 

In the first half of this year, the gross domestic product of 
Pudong reached 6.175 billion yuan, up 18.4 percent 
(according to consistant price) over the same period of 
last year. The increase is 3.9 percent higher than the 
Shanghai municipal average. 

The Pudong New Area also chalked up 2.031 billion 
yuan in retail sales of social commodities in the first six 
months, up 43.9 percent compared with the related 
figure of last year. 


Pudong also approved the establishment of $41 foreign- 
funded projects, involving 1.147 billion U.S. dollars. 
Seventy percent of these foreign-funded projects are in 
the tertiary sector. 

Construction of basic facilities in the new area has 
gained speed. Over the past six months, the area com- 
pleted 3.257 billion yuan in investment of fixed assets. 
Such projects as the Yangpu cable bridge, the downtown 
highway at Pudong, the Linggiao water supply plant and 
the installation of 15 telephone exchanges in the Pudong 
New Area will be completed within this year. 


Following the improvement of the infrastructure in 
Pudong, more than 100 specialized foreign trade com- 
panies, as well as 4,000 enterprises engaged in domestic 
trade, have settled down in Pudong since the beginning 
of this year. 
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The area's Waigaogiao Free Trade Zone, with 160 com- 
panies engaged in international trade, has clinched more 
than 100 million U.S. dollars in import and export 
business since it formally went into operation in mid- 
April. 

Real estate business has become brisk in Pudong—about 
300 companies have moved into the area and are now 
engaged in the sector. 


‘Roundup’ on Pudong New Area’s Progress 
OW 1707184093 Beijing XINHUA in English 1434 
GMT 17 Jul 93 


[Unattributed “Roundup”: “Pudong Achieves Remark- 
able Progress”’] 


[Text] Shanghai, July 17 (XINHUA)}—By the end of 
June this year more than 1,000 foreign-funded enter- 
prises had been set up in the Pudong New Development 
Area in Shanghai, which involved an investment of five 
billion U.S. dollars, including 2.2 billion U.S. dollars of 
overseas investment. 


Meanwhile, investors from other regions of the country 
had opened 1,900 enterprises there, with an investment 
of 12 billion yuan (about two billion U.S. dollars). 


The influx of investment from outside is one of the 
mayor achievements Pudong has made since it was set up 
three years ago, according to Huang Qifan, deputy 
director of the Pudong New Development Area Admin- 
Other major achievements, as Huang put it, are the 
improvement of infrastructure and commercial facili- 
ties, and good operation of specialized sections in the 
area. 

To date, some 20 billion yuan has been put into con- 
struction of infrastructure facilities, including the Nanpu 
and Yangpu cable-stay bridges, Pudong railway line, 
second Shanghai subway, river tunnel, airport, and tele- 
communication and energy-supply facilities. 
Construction has also started on a shopping center with 
a floor space of 600,000 sq m, which is double the figure 
for that of Nanjing Street, the most prosperous commer- 
cial street in China's largest commercial center of 
Shanghai. 

Located on the east bank of the Huangpu River, the 
Pudong New Development Area, set up in April 1990, is 
expected to become eastern China's most developed and 
most open zone. 


It is equal to one and a half in size of the area of Shanghai 
and has four specialized sections. 


So far, the first-phase construction of the Waigaogiao 
Free Zone has been completed, and some 600 projects 
involving an investment of 1.9 billion U.S. dollars have 
been approved. About three fourth of the enterprises are 
operational. 
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Meanwhile, the Jingiao Export Processing Area has 
introduced 157 projects with a total investment of 2.1! 
billion U.S. dollars. 

The Lujiazui Financial and Trade Area, which has seen 
construction of 23 buildings, has attracted a dozen 
financial institutes to set up branch offices. 


Local official Huang Qifan said that by the end of this 
year the area will have more than 60 buildings of at least 
30 stories each. 

He said that two years later Pudong’s built-up area will 
have a total floor space of five million sq m. Most of the 
buildings will be workshops, and financial and commer- 
cial buildings. 


So far, Pudong has 30,000 industrial and commercial 
enterprises, tripling the figure of three years ago. 


Guangdong Secretary Addresses Rural Meeting 
HK1907075493 Guangzhou Guangdong 
Network in Mandarin 1000 GMT 15 Jul 93 
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urgently demand the stabilization of rural areas. This is 
an extremely important matter that concerns overall 
interests and the future, and deserves the close attention 
of party and government leaders at all levels. They 
should take substantial steps to solve the conflicts caused 
by the purchase of land, cost-effectiveness, and distribu- 
tion, and to handle promptly and well the disputes over 
the ownership of wooded hills and delimiting of land, as 
well as [words indistinct] disputes and civil disputes. 
They also should vigorously strengthen work to maintain 
social order and eliminate the seven vices. 

Xie Fei said in his speech: In their rural work, party 
committees and governments at all levels must do a good 
job in building grass-roots organizations; must set up 
well the leadership groups of towns, townships, and 
administrative districts, and in particular, must appoint 
the right persons as the chief leaders. Grass-roots cadres 
should be put under the post-related responsibility 
system and maintain the style of plain living and hard 
struggle. Their work and livelihood should be given due 
attention. 


Zhanjiang To Spend $865 Million on Projects 
HK 1807071593 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 18 Jul 93 p 5 


[Report by Zheng Caixiong: “Zhanjiang to spend lots on 
key projects”] 

[Text] Guangzhou—Zhanjiang, a port city in western 
Guangdong Province, plans to spend more than 5 billion 
yuan ($865 million) on the construction of infrastructure 
projects to improve its investment climate. 

The move is meant to lure foreign investors, according to 
Chen Tongging, secretary of the Zhanjiang Chinese 
Communist Party Committee. 

The large sums of money will be spent on the city’s key 
infrastructure projects, including bridges, steel plants, 
power plants, expressways, an airport, the port and 
telecommunications facilities, Clen said. 

Construction of Haiwan Bridge, which is expected to 
cost 800 million yuan ($138.4 million), has already 
begun. The bridge links Donghai Island with Zhanjiang. 
And the other projects, including reconstruction of the 
Zhanjiang Airport and the south railway station, con- 
struction of a new port including five docks capable of 
handling 50,000-ton ships and the power plant with an 
installed capacity of 1.2 million kilowatts, are now 
entering the final construction stage and are expected to 
start operation soon. 


Meanwhile, Zhanjiang has been approved as the site for 
the construction of a steel plant with annual production 
capacity of more than 10 million tons, an auto plant with 
an annual production capacity of 30,000 cars and 
100,000 auto engines. 
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“Compared with the booming Pearl River Delta, Zhan- 
jiang has many advantages, but the basic industries, 
transportation, energy, telecommunication 
and raw materials, lag far behind some other cities,” 
Chen said. 
Zhanjiang’s attraction to foreign investors is its deep- 
water port, connecting the city with the rest of the world, 
vast virgin lands and pienty of small islands in the South 
China Sea, Chen said. 
The municipal government has decided to take bolder 
steps to attract foreign investment to develop these 
islands. 


Zhanjiang has recently signed an agreement with Shen- 
zhen Special Economic Zone to invest more than 10 
billion yuan ($1.7 billion) to build Donghai Island into 
ee Shenzhen in western Guangdong within a 


And overseas investors from the United States, Canada, 
Japan, South Korea, Taiwan and Hong Kong, have also 
shown their increasing interest in joining hands in the 
development of the 286-square- kilometre island, Chen 
said. 

Zhanjiang has become another investment hot spot in 
Guangdong Province, Chen said. 


Zhanjiang signed 241 contracts, with an investment of 
$2.12 billion, in a four-day trade fair held in Hong Kong 
in late March. 


Hainan Holds Second Provincial CPC Congress 


Secretary Addresses Session 


HK1707054593 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 12 Jul 93 


[Excerpt] [Begin recording] [Unidentified speaker] I 
declare the Second Hainan Provincial CPC 
open. All rise. Play the Internationale. [end recording] 


The attendance of official deputies at today’s session is 
250. Members of the presidium are seated on the ros- 
trum. In order of the number of strokes of surnames, 
they are: (Yu Xun), (Wang Maren), (Wang Xuechi), 
Wang Houhong, (Ye Chugui), (Yan Zhongmu), (Zhu 
Mingbo), Liu Mingzu, (Chi Xuebing), (Jiang Shangzhu), 
Ruan Chongwu, Du Qinglin, (Xiao Lihe), (Gong Xichu), 
(Wu Weixiong), (Chen Yugui), Chen Suhou, (Lin 
Yuquan), (Feng Song), (Zhao Fengyu), (Zhong Wen), (Qi 
Xueming), (Qu Zhongxin), (Hu Mengjiao), [name indis- 
tinct], (Tan Junsun), Dong Fanyuan, and (Cai Chang- 
song). 


Du Qinglin, executive vice chairman of the presidium, 
presided over today’s session. Ruan Chongwu, executive 
chairman of the presidium, gave a speech entitled: 
Accelerate the Development of the Socialist Market 
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Economy, Upgrade Modernization of the Hainan Spe- 
cial Economic Zone [SEZ] to a New Height. In his 
speech, Ruan Chongwu said: 


[Begin Ruan recording] The main task of this congress is 
to implement the spirit of the 14th national party con- 
gress in greater depth, review the practice over the past 
five years since Hainan Province and SEZ were set up, 
define the aims of this province for some time in the 
future and [words indistinct], elect the second Hainan 
Provincial CPC Committee, elect the Hainan Provincial 
CPC Discipline Inspection Commission, mobilize the 
broad masses of party members and people throughout 
the province to further deepen the reform, expand the 
opening up, accelerate the development of socialist 
market economy, and boost the modernization of the 
Hainan SEZ to a new height. [end recording] 


Ruan Chongwu’s speech is in four parts. 


First, development of the socialist market economy 
requires deepening the reform, expanding the opening 
up, and strengthening legislation. 


Second, development of the socialist market economy 
requires good planning, optimization of the industrial 
structure, and strengthening of the basic [words indis- 
tinct]. 


Third, development of the socialist market economy 
requires strengthening the building of socialist spiritual 
civilization and promoting the [words indistinct]. 


Fourth, development of the socialist market economy 
requires strengthening party building and party leader- 
ship. 


In conclusion, Ruan Chongwu said: 


[Begin Ruan recording] The founding of Hainan Prov- 
ince and the SEZ turned over a brand-new page in the 
history of Hainan’s development and construction, and 
broadened the prospects for Hainan’s development. If, 
under the guidance of Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics and 
under the correct leadership of the CPC Central Com- 
mittee with Comrade Jiang Zemin at the core, we CPC 
members and the people of all nationalities in the 
province struggle in unity, do pioneering work with 
strenuous efforts, and accelerate the development of the 
socialist market economy, Hainan’s modernization goals 


certainly will come true. [end recording] [passage - 


omitted] 


Addresses Presidium 


HK1707055593 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 13 Jul 93 


[Text] The second Hainan Provincial CPC Congress 
Presidium held its second meeting yesterday morning 
{13 July]. Ruan Chongwu [provincial secretary] presided 
over the meeting. 
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Presented at the meeting were reports by all deputations 
on their examination and discussion of the work report 
of the first provincial CPC committee, the work report of 
the provincial discipline inspection commission, and 
[words indistinct]. The meeting adopted the congress’ 
draft resolution on the work report of the first provincial 
CPC committee and draft resolution on the work report 
of the provincial discipline inspection commission, and 
decided to refer the draft resolutions on these work 
reports to all deputations for deliberation. 


The meeting adopted the name list of candidates for the 
primary elections of the second provincial CPC com- 
mittee members and alternate members, as well as 
members of the provincial discipline inspection commis- 
sion, and decided to refer them to all deputations for 
deliberation. The meeting also adopted the election 
method for the congress and the name list of verifiers 
and chief verifier. 


Yesterday evening, the presidium held its third meeting, 
which was presided over by Ruan Chongwu. The 
meeting adopted the name lists of candidates for the 
Second Hainan Provincial CPC Committee and Hainan 
Provincial Discipline Inspection Committee which were 
produced by multicandidate primary elections, and sub- 
mitted them to the congress for voting. 


On the afternoon of 13 July, all deputations to the 
second provincial party congress conducted primary 
elections of provincial committee members and provin- 
cial discipline inspection commission members, in the 
form of multicandidate elections. The entire process of 
primary elections went on according to the congress- 
—_ ted method under the supervision of the veri- 
iers. 


Congress Concludes 


HK 1907063093 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 14 Jul 93 


[Text] The Second Hainan Provincial CPC Congress, 
upon completion of all items on its agenda, was con- 
cluded in the provincial CPC committee auditorium on 
the afternoon of 14 July. The congress called on party 
organizations at all levels across the province and party 
members, under the leadership of the Second Hainan 
Provincial CPC Committee, to uphold the party's basic 
line, help strengthen the unity within the party, help 
maintain close ties between the party and the people of 
all nationalities, be of one heart and one mind in blazing 
a new trail, be enterprising, tread on solid ground, and 
strive toward the grand goal of socialist modernization. 


The congress pointed out that accelerating the develop- 
ment of the socialist market economy is a strong driving 
force for the speedy development of Hainan’s construc- 
tion. As things move along constantly, it 1s imperative to 
deliberate, formulate, and implement new measures for 
Hainan’s reform and open ** up, work up the strength of 
reform to a greater extent. ‘ken the pace of opening 
up, build and improve th socialist market economic 
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structure at an accelerated rate, and bring about a more 
powerful momentum in Hainan’s construction on the 
strength of its superiorities in terms of economic struc- 
ture. 

The congress highly appraised a series of new measures 
introduced since the beginning of the year which are 
aimed at deepening the reform and dovetailing with the 
international practice, such as the new enterprise distri- 
bution system, new tax collection and management 
system, enterprise cadre appointment system, and accel- 
eration of the conversion to the joint stock system in 
enterprises, and especially the promotion of Hainan’s 
key projects and items by introducing the joint stock 
system. 


The congress suggested that the coming five years would 
be a critical period for the start and takeoff of Hainan’s 
development. We must make great new breakthroughs in 
building the foundation and upgrading standards so as to 
lay a solid foundation for the sustained and coordinated 
development of the economy. 


The session was held on the afternoon of 14 July and was 
presided over by [provincial party secretary] Ruan 
Chongwu, executive chairman of the congress pre- 
sidium. Other executive chairmen of the presidium, Du 
Qinglin, Chen Yuyi, Wang Houhong, Dong Fanyuan, 
(Liu Xuebin), (Cai Changsong), and Wang Xueping, 
were seated on the rostrum. The session elected alternate 
members of the Second Hainan Provincial CPC Com- 
mittee and adopted resolutions on the work report of the 
First Hainan Provincial CPC Committee and on the 
work report of the Hainan Provincial CPC Discipline 
Inspection Commission. 


Ruan Chongwu delivered a speech at the closing session, 
saying: 

[Begin Ruan recording] Comrades: Thanks to the joint 
efforts of all concerned, the Second Hainan Provincial 
CPC Congress has smoothly completed all items on its 
agenda and scored a complete success. While the con- 
gress was in session, all deputies, nonvoting deputies, 
and comrades invited to the congress gave full play to 
democracy and displayed a high sense of responsibility, 
party spirit, and principles. All persons in charge of 
various democratic parties also offered many precious 
constructive opinions and advice, which constituted a 
positive contribution to the success of the congress. This 
congress has fully represented our party’s principle of 
democratic centralism. It is a congress of democracy, 
unity, and victory. 


The report adopted by the congress—Accelerate the 
Development of the Socialist Market Economy and 
Upgrade the Hainan Special Economic Zone’s [SEZ] 
Modernization to a New Height—is of great, important 
value in guiding the reform, opening up, and modern- 
ization of the Hainan SEZ. After the congress, the broad 
ranks of party members, cadres, and common people all 
over the province should conscientiously study and 
implement the spirit of the congress; regard as a pointer 
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the spirit of the 14th national party congress and Com- 
rade Deng Xiaoping’s theory of building socialism with 
Chinese characteristics; uphold the basic line of one 
center, two basic points; work up the strength of the 
Hainan SEZ’s reform and opening up; accelerate the 
development of the socialist market economy; strive to 
accomplish all the goals and tasks set by the congress; 
Ee Oe a a Se eas SSe 


Now, may I propose: All rise; play the Internationale. I 
hereby declare the successful close of the Second Hainan 
Provincial CPC Congress. [end recording] 


Hainan Secretary Addresses CPC Committee 
Plenum 


HK1907151093 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 15 Jul 93 


(Text] The Second Hainan Provincial CPC committee 
called its first plenary session in Haikou yesterday 
morning [15 July]. Ruan Chongwu presided over the 
session, which was attended by 27 members of the 
provincial committee and six alternate members, with 
the members of the provincial discipline inspection 
commission participating as nonvoting delegates. 


The plenary session elected the members of the standing 
committee of the Second Hainan Provincial CPC Com- 
mittee, secretary, and deputy secretaries. Ruan Chongwu 
was elected secretary of the provincial committee. Du 
Qinglin, Wang Xiaofeng, and Chen Yuyi were elected 
deputy secretaries of the provincial committee. Ruan 
Chongwu, Du Qinglin, Wang Xiaofeng, Chen Yuyi, Xiao 
Xuchu, Wang Houhong, Dong Fanyuan (female), (Liu 
Xuebin), (Cai Changsong), Wang Xueping (Li national- 
ity), and (Zhong Wen) were elected standing committee 
members of the provincial committee. The plenary ses- 
sion approved the namelist of standing committee mem- 
bers, secretary, and deputy secretaries of the provincial 
discipline inspection commission elected by its first 
plenum. The namelist will be published separately. 


Ruan Chongwu gave an important speech at the conclu- 
sion of the session. He said: Party organizations at all 
levels must regard as an important matter the relay, 
study, and implementation of the spirit of the second 
provincial CPC congress and this plenary session and 
must take substantial steps to make a good job of it. The 
propaganda departments at all levels must conduct pro- 
paganda well in various forms, so that the spirit of the 
sessions may take root in the heart of the people. 
Through relay and study, it is necessary to help the broad 
ranks of cadres and common people obtain a deeper 
understanding of the theory of building socialism with 
Chinese characteristics and the spirit of the 14th 
national party congress, have a clear picture of the goals 
and grand blueprint of this province, fully comprehend 
the great significance of accelerating the development of 
the socialist market economy, further arouse initiative in 
reform, opening, and the development of the Hainan 
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Special Economic Zone, and boost confidence and deter- 
mination in realizing Hainan’s modernization goals. 
He went on to stress that the following three aspects of 
work must be given due attention. First, it is necessary to 
step up study and constantly improve the art of leader- 
ship; second, we must improve work style and seek 
practical results; third, it is essential to do a good job in 
building honest government and firmly punish corrup- 
tion. 


Speaks to Press 
HK2007010693 Haikou Hainan People’s Radio 
Network in Mandarin 2300 GMT 15 Jul 93 


[Excerpt] Yesterday morning [15 July], after the second 
Hainan Provincial CPC Committee held its first plenary 
session, newly elected provincial Secretary Ruan 
Chongwu, Deputy Secretaries Du Qinglin and Chen 
Yuyi, and provincial discipline inspection commission 
Secretary Dong Fanyuan spoke to the press. Ruan 
Chongwu said: 


[Begin recording] The Second Hainan Provincial CPC 
Congress has successfully concluded. This congress has 
been a very important one for the people and CPC 
members of the whole province. On one hand, it 
summed up the achievements of Hainan since it became 
a province and the achievements in party building. On 
the other hand, it made plans and arrangements for the 
work in the coming five years and laid the grand blue- 
print for 10 to 20 years ahead. Because this congress was 
very important, held in a critical period of our country, 
we hope various departments, cities, and counties will 
implement the spirit of the congress well. At the first 
plenary session of the second provincial committee, we 
elected the secretary, deputy secretaries, and standing 
committee members, which, we should say, has strength- 
ened the party leading group of the province. We must 
justify the great trust placed in us by all the people and all 
party members and do our work well, so that the accel- 
eration of the socialist market economy and the overall 
economic construction of Hainan Province can rise to a 


new stage. [end recording] [passage omitted] 


Henan Secretary Addresses CPC Committee 


HK2007033093 Zhengzhou Henan People’s Radio 
Network in Mandarin 1030 GMT 15 Jul 93 


[Text] The Seventh Enlarged Plenary Session of the Fifth 
Henan Provincial CPC Committee was held in Linxian 
County 11-14 July. The session proposed that efforts be 
made to shift the focus on accelerating development to 
deepening reform, expanding opening up, ae 
structure, and enhancing efficiency; 

regulation and control; accelerate the Seen ond and 
opening up; and promote fast, efficient development of 
the economy. 
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Provincial party committee standing committee mem- 
bers Li Changchun, Ma Zhongchen, Lin Yinghai, Ren 
Keli, Song Zhaosu, [names indistinct], attended the 
session. 


Ma Zhongchen, deputy secretary of the provincial com- 
mittee and provincial governor, gave a report on 
Henan’s economic work at the session. Li Ming, vice 
chairman of the provincial advisory committee, gave a 
report on the work of the advisory committee. The 
participants conscientiously studied and held panel dis- 
cussions on the two reports and deliberated and adopted 
the resolution of the seventh plenary session of the fifth 
provincial CPC committee on the advisory committee’s 
work report. 


Provincial Secretary Li Changchun gave a concluding 
speech at the end of the session. 


Ma Zhongchen gave a full analysis of the current eco- 
nomic situation in this province. He said: Since the 
beginning of this year, party committees at all levels in 
our province have been conscientiously implementing 
the spirit of the 14th national party congress and a series 
of central instructions on economic work. The broad 
ranks of cadres and masses have further enhanced their 
understanding, and their enthusiasm in seizing the 
opportunity and accelerating development is running 
high. The economy has maintained a fairly rapid growth, 
and the economic situation is good. In the first half of the 
year, the gross provincial product increased by 15.4 
percent over the same period last year and new progress 
was made in all fields. The rural economy continued to 
grow, reaping a good harvest of summer crops; industrial 
production and sales increased simultaneously, with 
better cost-effectiveness; the investment in fixed assets 
grew quite fast; new progress was made in opening up; 
the development of tertiary industry was fast; and buying 
and selling were both brisk on the consumer goods 
market. However, new conflicts and problems have 
emerged alongside the progress. They mainly include: 
Shortage of funds and the grim monetary situation, 
inadequate input in agriculture, poor cost-effectiveness 
among operating industrial enterprises, difficulty in bal- 
ancing revenue and expenditure, slow growth of exports, 
and untimely input of foreign capital. 


Ma Zhongchen pointed out: In order to maintain the 
good momentum of economic development, seize the 
opportunity, treasure it, and turn it to good use, we must 
now make up our minds to solve the outstanding prob- 
lems in economic work. We must conscientiously rectify 
the monetary order; try every possible means to activate 
the flow of funds; strengthen the macro regulation and 
control over the investment in fixed assets; guarantee 
fund supplies for key projects; strive to relieve the 
financial strain; avoid abrupt price hikes; vigorously 
push ahead with enterprise reform with the introduction 
of the joint stock system as a point of breakthrough; help 
enterprises convert their operational mechanisms with 
the market as a guide; focus on increasing the income of 
peasants, speed up the restructuring of rural industry, 
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and break all inhibitions to develop varied economic 
sectors and operational methods; quicken the pace of 
opening up and strive to expand export and exchange 
earnings; step up efforts in preparing for institutional 
reform and quicken the pace of variance of personnel; 
continue to intensify the building of the legal system; and 
promote a rapid and healthy development of Henan’s 
economy. 


Li Changchun emphatically pointed out: At present, it is 
imperative to further reinforce the idea of centering 
around economic construction and strengthen and 
improve leadership over economic work. Leading com- 
rades at all levels must positively, fully, and correctly 
understand Comrade Deng Xiaoping’s important talks 
and the spirit of the 14th national party congress; con- 
scientiously implement a series of important instructions 
on doing the current economic work well made by such 
central leading comrades as Jiang Zemin, Li Peng, and 
Zhu Rongji; and take substantial steps to implement the 
important guiding principle of seizing opportunity and 
accelerating developmen: in our economic work, while 
giving regard to stability and avoiding losses, especially 
big losses. It is necessary to analyze the economic situa- 
tion in an objective and dialectical way, unify people’s 
understanding, concentrate energies in the acceleration 
of development on deepening reform, expanding 
opening up, optimizing structure, and enhancing effi- 
ciency. In intensifying macro regulation and control, we 
should vigorously search for and seize new opportunities 
so that the economy can be upgraded to 2 new level. 


Li Changchun called on all party members to take on the 
hardy pioneering spirit of the people of Linxian County 
and, with a positive outlook, overcome difficulties and 
move forward. Party organizations at all levels must help 
safeguard social stability and make substantial efforts to 
help create a fine social environment for the implemen- 
tation of the central guideline, acceleration of the reform 
and opening up, and economic development. It is neces- 
sary to strengthen the party’s organizational building 
and strive to build party organizations at all levels into 
strong leadership cores that are capable of leading the 
masses in reform, opening up, and modernization. 


Henan Cracks Down on Highway, Railway 
Robberies 


HK1707083193 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0700 GMT 30 Jun 93 


[By correspondent Liu Can (0491 3881), and reporter 
Chen Yanhua (7115 5333 5478): “Henan Police Crack 
Down on Highway and Railway Robbery”] 


[Text] Zhengzhou, 30 Jun (ZHONGGUO XINWEN 
SHE)—Over the past month or so, Henan’s public secu- 
rity departments have mobilized huge police forces to 
participate in unified activities in cracking down on 
“highway and railway robbery.” As a result, some 200 
highway and railway robbery gangs were uprooted, with 
1,271 cases uncovered. 
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Henan Province, which is located in the central plain, 
has always been an important hub in the railway and 
highway networks in China. In recent years, however, 
some lawbreakers have ganged up to steal and rob freight 
on railways and highways, and drivers and passengers 
have been beaten and robbed. Such cases continued to 
take place despite frequent banning orders. Conse- 
quently, an insecure atmosphere was inflicted on the 
masses. 


Between last May and June, the Henan Provincial Office 
of Public Security launched a unified action in cracking 
down on highway and railway robberies throughout the 
province, and sternly curbed the arrogance of those 
highwaymen and railway bandits, yielding a marked 
improvement in the social order situation. 


The recent special fight won unanimous mass coopera- 
tion in various places in the province. Since the begin- 
ning of May, ordinary people reported some 7,000 clues 
to crimes in various categories, and caught and sent 46 
criminals to the police station. In addition, 245 people 
surrendered themselves to public security organs. 


To give these criminals a powerful shock, one place after 
another held mass meetings to mete out penalties. On 15 
May alone, Zhengzhou passed the death sentence on 10 
“highwaymen and railway bandits,” who were executed 
immediately. 


Last March, the Central Commission for Comprehen- 
sive Improvement of Social Order made arrangements 
for unfolding a year-long campaign to fight “highway 
and railway robbery” nationwide. In its wake, various 
places in China have rapidly taken action, and have 
organized and made arrangements with meticulous care. 
Today, conditions have improved somewhat in a dozen 
or so provinces where highway and railway robberies 
were frequent. 


Southwest Region 


Sichuan Secretary Addresses Propaganda Meeting 
HK 1607060093 Chengdu Sichuan People’s Radio 
Network in Mandarin 2300 GMT 12 Jul 93 


[Excerpts] The provincial forum on propaganda and 
ideological work was held in Shuangliu County yesterday 
afternoon. The four-day meeting focused on current 
economic work and the propaganda and ideological 
front. In light of the relevant guidelines established by 
the central and provincial authorities, the forum dis- 
cussed and studied how propaganda and ideological 
work would better serve economic construction, reform, 
and opening up under the new situation; how to further 
improve and strengthen propaganda and ideological 
work; how to correctly grasp press trends; how to 
enhance propaganda effects; and so on. 


Xie Shijie, provincial party secretary, attended the 
meeting and made an important speech. Qin Yugin, 
deputy provincial party secretary, chaired the meeting. 
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In his speech, Xi Yifang, provincial committee standing 
committee member and propaganda department head, 
relayed to the meeting the relevant guidelines laid by the 
Propaganda Department under the CPC Central Com- 
mittee, summed up the entire province’s propaganda 
and ideological work from the first half of this year, and 
made demands on current propaganda and ideological 
work in our province. 


Propaganda heads from various prefecture, city, and 
autonomous prefecture party committes in our province, 
leading cadres from propaganda and cultural depart- 
ments in rural areas in our province, and leading cadres 
from major press units attended the meeting. [passage 
omitted] 


Xie Shijie’s speech was divided into four main parts: the 
current economic system and further improvement of 
economic propaganda; further enhancement of the con- 
struction of socialist moral progress; correctly grasping 
press trends; and strengthening party leadership over 
ideology and propaganda work. 


Comrade Xie Shijie said: Everyone is very concerned 
about the national and provincial economic situation. 
Comrade Jiang Zemin’s recent important speeches 
enable us to have fuller and clearer understanding of the 
macroeconomic situation. Regarding the method for 
solving current economic problems and maintaining a 
good trend in economic development, the direction is 
clearer and our determination is greater. 


Xie Shijie pointed out: If the leading cadres from party 
committees and on the propaganda and ideological front 
at and above the county level in our province have 
correctly understood the economic situation, have care- 
fully grasped the essence of the policy decisions made by 
the central authorities on economic work, and have truly 
reached a consensus, we will have the precondition and 
guarantee for further improving the ideology and propa- 
ganda work. As far as the economic propaganda work is 
concerned, we must fully and correctly publicize the 
current economic situation, must guide the cadres and 
masses to persistently integrate the principles of eman- 
cipating the mind and seeking truth from facts, and must 
conscientiously implement the important guiding ide- 
ology of seizing the opportunity and accelerating devel- 
opment in economic work and, at the same time, paying 
attention to stability and avoiding losses, particularly 
avoiding great losses. While expediting development, we 
must center on deepening reform, transforming mecha- 
nisms, optimizing the structure, and improving effi- 
ciency so as to guide everyone to handle well the rela- 
tionship between reform and development, pace and 
efficiency, development and stability, the whole and the 
part, the future and the present, central authorities and 
local authorities, and the collective and the individual. 
We must uphold dialectics and guard against one-sided 
views. We must highlight key points of propaganda and 
guide the cadres and masses to strengthen study of 
socialist market econ-ay theory and the relevant basic 


knowledge. 
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When discussing the issue of further strengthening the 
building of socialist moral progress, Comrade Xie Shijie 
pointed out: To strengthen the building of moral 
progress, we must uphold the principle laid down by the 
14th CPC Congress of attaching importance to culti- 
vating moral progress. Attaching importance to culti- 
vating moral progress is to be profit-oriented and the 
building of moral progress must be set as the starting 
point and stopover of our work. As far as our real work 
is concerned, we must, first of all, insist on using the 
theory of building socialism with Chinese characteristics 
to arm all party members, vast numbers of cadres, and 
the broad masses. Second, we must strengthen education 
in the areas of patriotism and of the spirit of doing 
pioneer work. Third, we must strive to promote socialist 
culture. 


Comrade Xie Shijie emphatically pointed out: The work 
on the ideological and propaganda front touches various 
fields and concerns the overall situation. It is a very 
important party of the party work. All levels of party 
committees, leading comrades in particular, must attach 
great importance to it and must make the work of 
ideology and propaganda an important agenda so as to 
constantly discuss it and work on it. 


North Region 


Beijing’s Chen Xitong on Investigation, Study 
HK2007075093 Beijing RENMIN RIBAO in Chinese 
12 Jul 93 p § 


[Article by Chen Xitong: “Conducting Investigation and 
Study Is a Basic Skill of Leaders’—Main Points of 
Speech Delivered by Chen Xitong at Second Plenary 
Session of Seventh Beijing Municipal CPC Committee] 


[Text] Now that the central authorities have laid down 
clear- cut major principles, policies, and goals, our task is 
to resolutely and creatively implement and carry out all 
these major principles, policies, and goals in order to 
accomplish the tasks set out at the first plenary ssession 
of the seventh municipal party committee. To this end, 
we must work better than we did last year. Cadres at all 
levels must go deep into the realities of all fields and set 
off an upsurge of investigation and study. 


It Is Necessary To Fully Understand the Importance of 
Srectigulinn ted Wendy” 


Conducting investigation and study is one of our party’s 
fine traditions and a basic way of adhering to the 
ideological line of dialectical materialism, as well. Com- 
rade Jiang Zemin pointed out in his report delivered at 
the 14th CPC National Congress: “Emancipating the 
mind and seeking truth from facts are at once the essence 
of the theory of building socialism with Chinese charac- 
teristics and a magic weapon with which our party will be 
able to remain vigorous forever.” In order to shake off 
the ideological yoke of idealism and metaphysics, seek 
truth from facts, and correctly understand objective 
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things, we should carry out in-depth investigation and 
study. The late Comrade Mao Zedong once said: “One 
will have no right to speak without having conducted 
investigation and study.” How brilliant and reasonable 
are his remarks! Without having conducted investigation 
and study, one will speak only groundlessly and subjec- 
tively. Therefore, depriving such a person of the right to 
speak is bound to greatly benefit the country, the people, 
and the person himself. After losing the right to speak, 
such a person naturally will lose the right to make 
decisions. How can leading organs and leading cadres 
exercise effective leadership if they cannot make correct 
decisions? This is why investigation and study are of 
vital importance to leading organs and leading cadres. 


(1) Conducting investigation and study is one of the basic 
duties of leading organs. 


What are the basic duties of leading organs? The leading 
organs have two major basic duties, namely, to get to 
know about the real situation, and to work out correct 
policies. If they can get to know about the real situation, 
work out correct policies and ensure their implementa- 
tion, leading organs naturally will be able to “sit within a 
command tent and devise strategies that will assure 
victory a thousand li away.” If they fail to get to know 
about the real situation, work out correct policies and 
understand problems cropping up in the process of their 
implementation, and take the initiative to rectify and 
revise incorrect policies in a timely manner, leading 
organs naturally will “lose the whole game with one 
careless move.” Therefore, only by going deep into the 
realities and among the masses will leading organs be 
able to get to know about the real situation and work out 
sound policies. In this connection, there is definitely no 
other way out. Staunch and strong leading organs are 
those able to attach great importance to investigation 
and study, frequently make painstaking efforts to con- 
duct investigation and study, clearly know about the 
situation as well as the main problems in all relevant 
areas and units, and work out correct measures to tackle 
problems in a timely manner. Otherwise, they will be 
incompetent and bureaucratic leading organs. 


All types of leading organs at all levels in a CPC-led 
socialist country are aimed at serving the people. In 
order to serve the people, we should frequently try to get 
to know about interests, feelings, needs, and demands of 
the masses. When formulating policies or doing things, 
we should take into full account both the urgent needs 
and the aspirations of the masses. So long as our work 
conforms with interests and aspirations of the masses, 
they will support us and join hands with us in over- 
coming difficulties and winning victories. Thus we 
should carry out work on the basis of frequent investi- 
gation and study. In the past, we made many grave 
mistakes owing to a lack of investigation and study on 
our part. Even nowadays, some of us still are formulating 
local policies subjectively and blindly to force the messes 
to do things that should not be done, or things the masses 
are unwilling to do for the time being, or things that are 
virtually impossible under the present circumstances. As 
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a result, they are opposed by the masses. This situation 
shows that if leading organs fail to regard conducting 
investigation and study as one of their basic duties, their 
work inevitably will run counter to the goal of serving the 
people. Even if they subjectively hope to do good things 
for the people, their work still will produce objective 
results contrary to their subjective wishes. Moreover, 
they inevitably will issue ambiguous directions and arbi- 
trary orders, do things that waste both money and 
manpower, encroach upon the interests of the masses, 
and cut themselves off from them. In view of this 
scenario, Comrade Jiang Zemin has made this call to the 
who party: “Leading organs and leading cadres at all 
levels should go deep into the grass-roots level to conduct 
investigation and study; get to know the wishes of the 
masses; show concern for their weal and woe; heed their 
criticisms; reduce the number of meetings and docu- 
ments; do practical things; lay emphasis on actual 
results; and turn the party’s fundamental goal, fine style, 
and mass line into actual action.” 


Some people say: “Now that the 14th CPC National 
Congress has concluded with the result that all the line, 
principles, and goals have been set, our task is to 
implement and carry them out. Investigation and study 
are no longer important.” It is quite right to say that we 
should resolutely implement and carry out a series of 
correct decisions made by the central authorities on the 
basis of investigation and study. However, it is wrong to 
say that leading organs now may attach less importance 
to investigation and study. This is because first, as the 
central authorities have called on us to creatively imple- 
ment the spirit of the 14th CPC National Congress and 
to carry out work creatively, we should combine the 
spirit of the central authorities with the realities in our 
own regions and departments; To achieve this, we have 
to conscientiously carry out investigation and study. 
Second, as we are now in an era full of drastic changes, 
we have yet to understand and get familiar with a host of 
new questions, so we have to carry out in-depth and 
systematic investigation and study. In order to build a 
socialist market economic structure, we have to trans- 
form old ideologies and old concepts, reform old struc- 
tures and old systems, explore and study new fields and 
new contradictions, and sum up and popularize new 
experiences. To do all these things, we have to carry out 
investigation and study. Third, as Comrade Deng Xiaop- 
ing’s theory of building socialism with Chinese charac- 
teristics and the central authorities’ principles and poli- 
cies are to be enriched, developed, and perfected with 
each passing day, and as our local work will constantly 
change and develop, only by constantly carrying out 
investigation and study will we be able to keep breast of 
the new situation and keep up with the pace of the 
central authorities. Should we believe that with the 
correct principles and policies of the central authorities, 
we are able to fulfill our tasks without having to make 
painstaking efforts and conduct conscientious investiga- 
tion and study, and that what we have to do is no more 
than mechanically copying and transplanting what the 
central authorities have said, then we definitely will find 
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it impossible to work in a creative manner and imple- 
ment to the letter the instructions of the central author- 
ities. Then the masses would rightly say: It is a pity that 
the central authorities have offered a good “scripture,” 
but the monks with crooked mouths have misread it. 


(2) Conducting investigation and study is a basic skill of 
leading cadres. 


Conducting investigation and study is a basic skill of 
leading cadres. The basic duties of leading cadres are to 
put forward ideas and use cadres. The correct ideas put 
forward by leading cadres certainly will benefit the work, 
as well as the cause, of the party and people, whereas the 
erroneous ideas put forward by leading cadres inevitably 
will harm the party, the country, and the people. In order 
to put forward more correct ideas, but fewer or no 
erroneous ideas, leading cadres should continually con- 
duct investigation and study, be good at conducting 
investigation and study, and regard conducting investi- 
gation and study as a basic skill of improving leadership 
competence. Failure to master this basic skill, to become 
familiar with the real situation, or acquire a thorough 
and comprehensive understanding of the real situation 
certainly will result in indecision on the part of leaders 
and give rise to fruitless discussions. Leaders, who fail to 
conduct investigation and study invariably will dodge 
contradictions. They invariably will “have great deter- 
mination without a clear understanding of the real 
situation, put forward numerous ideas without a clear 
understanding of the problems,” make decisions on 
assumptions, and tackle problems in a uniform or over- 
simplified way. They even will behave like hydrogen 
balloons that are led by the air as they invariably follow 
erroneous ideas. They often will bungle chances of 
success or handle the situation in an erroneous way. 
Then it definitely will be impossible for them to work in 
a creative manner. To the best of their abilities, they 
would be able to serve only as an “office for incoming 
and outgoing mail” and a “reception office.” 


Conducting investigation and study is a basic skill of 
leading cadres, as it demonstrates the quality, compe- 
tence, and standard of leading cadres. If a leader, under 
the guidance of Marxism, Leninism, and Mao Zedong 
Thought, has gone deep into the realities to conduct 
investigation and study and to sort out a large quantity 
of scattered and fragmentary materials by discarding the 
dross and selecting the essential; by eliminating the false 
and retaining the true; by going over, processing, ana- 
lyzing, and summing them up one by one; and by 
proceeding from the superficial to the essential in a 
systematic and orderly way, and finally has captured the 
nature of things from countless complicated phenomena, 
discovered the inherent law of things, upgraded percep- 
tual knowledge to rational knowledge, come up with 
correct policies, and exercised appropriate leadership, 
then it will be proper to say that the leader has demon- 
strated his ability to analyze and resolve problems from 
the Marxist stance, viewpoint, and method, as well as his 
theoretical and professional standards. It should be 
acknowledged that leaders lacking in such a basic as 
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conducting investigation and study are not qualified 
leaders. Thus leading comrades at all levels should make 
unreserved efforts to conduct investigation and study 
and learn to conduct investigation and study. 


(3) Conducting investigation and study is a basic guar- 
a S enes COS Ca geys Sas 


The party’s basic line of “one center, two basic points” 
was formulated gradually after our party had restored the 
materialistic ideological line of emancipating the mind, 
seeking truth from facts, integrating theory with reality, 
and proceeding from actual conditions in doing all types 
of work, and had acquired a new understanding of the 
realities in China. Only after having conscientiously 
conducted investigation and study, taken into account 
the realities in China, and made constant efforts to get to 
know about and understand the changing national and 
municipal conditions did we finally arrive at the in- 
depth understanding that the line of grasping class 
struggle as the key link was an erroneous one that 
harmed the development of social productive forces. The 
party’s current basic line is a correct one with which we 
have already liberated and developed the productive 
forces to a large extent and have raised the comprehen- 
sive national strength of our socialist motherland and the 
living standards of the people. This is why we have 
become more resolute and consciencious in imple- 
menting and carrying out the party’s basic line. Why do 
some comrades have no peace of mind and feel at a loss 
in face of a turmoil or a certain ideological trend, and 
even cast doubt on or vacillate over the party’s basic 
line? In a nutshell, they are not well-versed in the 
Marxist theories on the one hand; on the other, they are 
not good at practice. By conducting investigation and 
study and by proceeding from actual conditions in doing 
types of work, we will be able to remain sober-minded 
and cool-headed, enhance political resolution, remain 
firm in implementing the party's basic line, consciously 
devote ourselves to implementing this correct basic line, 
and successfully promote the cause of building socialism 
with Chinese characteristics. 


In and Study Should Be Aimed at Achieving 
Actual and Resolving Problems 


In conducting investigation and study, we should have 
clear-cut goals and themes. Investigation and study con- 
ducted by the Beijing Municipal CPC Committee in 
1993 should focus on implementing all the important 
speeches made by Comrade Deng Xiaoping during his 
south China tour, the spirit of the 14th CPC National 
Congress, and the tasks set out by the seventh municipal 
party congress. The investigation and study should be 
aimed at exploring ways and means of building a 
socialist market economic structure, fostering and devel- 
oping a market system, speedily shifting the operational 
mechanism of state-owned enterprises, perfecting and 
upgrading the agricultural operation of an appropriate 
scale, and speeding up tertiary industrial development, 
the building of new and high technology development 
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zones, the reform of party and government functions, 
and so on. Moreover, investigation and study should be 
focused on stepping up the party’s ideological, theoret- 


After the municipal party committee sets key investiga- 
tion and study themes, all units should set key investi- 
local 


ea tee nan eaec cee 


S rcasnaatabdantaeaatetaaattnin ona 
as problems relating to building democracy, the legal 
system, party style, and clean government. The more and 
faster these problems are resolved, the more successes we 
will achieve. 


Successful investigation and study are possible only 
under the guidance of a correct guiding ideology. Inves- 
tigation and study should be placed under the guidance 
of the basic tennets of Marxism, as well as Comrade 
Deng Xiaoping’s theory of building socialism with Chi- 
nese characteristics, and should be based on a correct 
stance, viewpoint, and method. Different conclusions 
can come up on the same issue as a result of different 
stands and viewpoints. As long as there are two different 
social systems in the world, there inevitably will be 
confrontation and struggle between two different 
stances, two different viewpoints, and two different 
methods. Moreover, people with different interests at 
home also will hold different viewpoints. For instance, 
when carrying out economic structural reform, we have 
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allowed different economic elements to coexist and 
develop together while keeping the public ownership 
system predominant, with an eye to consolidating and 
developing socialism. Nevertheless, people bent on prac- 
ticing bourgeois liberalization have tried to practice 
“total westernization,” privatization, and ultimately 
capitalism. Different stances, viewpoints, and points of 
departure naturally will result in different conclusions. 
Thus, without a correct guiding ideology, investigation 
and study will lose soul and be doomed to failure. We 
must keep to the stance of the party and people, and 
place investigation and study under the guidance of the 
basic tenets of Marxism and Comrade Deng Xiaoping’s 
theory of building socialism with Chinese characteris- 
tics. 

To make investigation and study successful, we should 
make painstaking efforts to go deep into the reality to get 
to know the real situation; avoid being misled by pre- 
conceived ideas and rumors; guard against crudeness, 
carelessness, and superficial understanding; and try not 
to merely scratch the surface and gain a superficial 
understanding through cursory observation. Instead, we 
should go well to the forefront of reform, opening up, 
and economic construction, and should participate in 
the practice of reform. By participating in the practice of 
reform and gaining perceptual knowledge, we will be 
able to acquire a clear understanding of the real situation 
and to discriminate truth from falsehood. It is precisely 
in contradictions that the methods of resolving contra- 
dictions reside. Only by getting to know the real situation 
and various aspects of contradictions, including both 
primary and secondary aspects of contradictions, will we 
be able to find methods of resolving contradictions. 


To make investigation and study successful, we should 
be brave in adhering to truth and correcting mistakes. In 
carrying out investigation and study, we should never 
blindly comply with or adopt a wait-and-see attitude 
toward unhealthy tendencies, never accede to such a 
“local style” as being worldly wise and playing it safe, 
confusing right with wrong, and being afraid of offending 
others. Instead, we should dare to tell truth, to call a 
spade a spade, and to report both good news and bad. We 
should not report only good news and avoid reporting 
the bad. As long as we have truth on our side, we should 
not be afraid of offending others, including people at 
both comparable and higher levels. Only by conducting 
in-depth investigation and study and by telling the truth 
will we be able to adhere to the truth, correct mistakes, 
and improve work. We should never act like kites or 
hydrogen balloons, never behave like a willow twig that 
bends to the west when the east wind blows and to the 
east when the west wind blows. We should try to foster a 
fine atmosphere within the party so that each and every 
party member will be able to tell and adhere to the truth. 
Without a fine atmosphere and the guts to adhere to the 
truth, vulgar nepotism will prevail. As a result, liberalism 
will run rampant within the party, which in turn will 
become slack and corrupt, lose combat effectiveness, and 
a re ee masses of people 
lorward. 
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committee and government should solve, thereby clearly 
defining responsibilities and practically improving and 
pressing ahead with work. 


results to enrich knowledge and make decisions on a 
more scientific basis. Full-time investigation and study 
institutions are “brain trusts” capable of assisting 
leaders at all levels in the decisionmaking There- 
fore, we must try to bring into full play the role of this 
contingent. Of course, full-time staff involved in inves- 
tigation and study should be strict with themselves, 
constantly enhance the party spirit concept, improve 
their Marxist theoretical quality, become more capable 
of analyzing questions, raise professional standards, and 
especially, try to temper themselves, enhance skills and 
talents, and improve the quality of investigation and 
study by going deep into reality. 


Beijing Officials Pian ‘Tough’ Financial Steps 
HK2007024093 Beijing CHINA DAILY in English 20 
Jul 93 p 2 


[By staff reporter Ren Kan: “Beijing to rectify its finan- 
cial structure”’] 


[Text] Beijing has responded quickly to the central 
government's request to strengthen macro-economic 
control, vowing to introduce tough measures to restore 
the capital's finances. 
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Local financial institutions are required to recall, before 
August 15, inter-bank lending which violates govern- 
ment regulations, said Lu Xueyong, President of the 
People’s Bank of China’s Beijing branch yesterday. 
The capital will investigate problems like giving credits 
in real estate and securities trading, said Lu at a confer- 
ence of the city’s financial chiefs. 

Financial organizations which have not been approved 
by the central bank will be disbanded. 

And non-financial organizations will be disallowed to 
conduct finance-related business. 

Lu calls on local financial institutions to take the lead in 
implementing the central government's decision to 
strengthen macro- economic control. 

Earlier this month in Beijing, the People’s Bank of 
China, the central bank in the country, summoned 
together the heads of local branches to learn of plans by 
the bank’s newly-appointed governor, Zhu Rongji, for 
rectifying the financial order. 

While making efforts to clean up the market, Lu said, the 
local financial industry will also strengthen the supervi- 
sion of credit. 

Financial institutions whose credit has surpassed their 
quotas will be punished. 

Funds will be collected this year mainly to support the 
agricultural sector, key construction projects and export- 
oriented firms. 

He said credits will be cut to firms whose products fail to 
find a market and which perform poorly. 


Banks will not give new loans to foreign trade companies 
which have not settled accounts with the State in time 
concerning their overseas exchange carnings. And they 
will be required to speed up repayment of their over-due 
credits. 

During the first six months of this year, Beijing financial 
institutions lent more than 6.27 million yuan ($1.1 
billion). 

Although this is 2.09 billion yuan ($366.6 million) more 
than that of the same period last year, the capital's total 
credit scale is still under the central bank's planned 
quota. 


To ensure its ability to supply credit for the rest of this 
year, banks are encouraged to make efforts to boost their 


savings. 

During the first half of this year, the local financial 
institutions’ savings enjoyed an increase of 9.32 billion 
yuan ($1.6 billion). 


Furthermore, Lu said, the bank will strengthen the 
management on foreign exchange and overseas debts. 
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And it will seek to stabilize the foreign exchange rate in 
the swap markets. 
But Lu said Beijing will also promote financial reform. 


aanaae Sees Sus Si Se enaneges we 
become commercial banks. 


Banks must sever their links with business firms run by 
the banks. 


eee Se eae Co See Seas © 
manage its monetary market. 


Lu said the city will also further computerize the finan- 


Under W 
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HK2007050693 Beijing CHINA DAILY in English 20 
Jul 93 p 3 


[By staff reporter Liang Chao: “Police raid city bars in 
blitz on prostitution” ] 


[Text] A large-scale police operation is under way in 
Beijing to crack down on the growing problem of small 
bars offering pornography. 


About 50 people, including bosses and waitresses 
working at coffee bars, mostly individually-run small 
ones hidden away in the capital's narrow lanes, have 
been detained for prostitution or hooliganism. 

Zhang Liangji, deputy-director of the Beijing Public 
Security Bureau (BPSB), said yesterday that 14 bars had 
been ordered to close after they were found to have been 
engaged in sex business. 


Guo Xiuhong, a 25-year-old boss of the Hongdeng (“Red 
Light”) Bar—one of the 14 closed—was sentenced to 
three-year re-education through labour for abetting her 
waitresses to cater for customers’ sexual requirements. 


“Prostitution has, since early this year, made a come- 
back in Beijing as some people running bars are trying 
every means to make profits,” Zhang said. 


During the first half of this year, 353 persons suspected 
of prostitution and 964 others involved in pornography 
were arrested by police in China. 


In the capital, the police have raided 54 coffee bars, 
mostly in the Chaoyang and Dongcheng districts. 


This month, Beijing police have beefed up their forces to 
comb out prostitution and pornographic services in the 
city’s 332 karaoke halls and ballrooms. 


The blitz has already uncovered 17 such bars where girls 
have been lured or forced to provide sex services by their 
bosses. 
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in prostitution, including a Japanese and a few from 
Hong Kong and Taiwan, were caught in the Red Light 
and Moonlight bars. 


A pol ce officer said some of the bars sold food and 
drinks by day and sex by night. 


Hebei Reports Official Personnel Changes 


SK2007094893 Shijiazhuang HEBEI RIBAO in 
Chinese 6 Jul 93 p 4 


[Text] Following is the namelist of personnel changes 
approved by the Provincial People’s Congress Standing 
Committee: 

1. Decisions on appointment 


Chen Chunfeng [7115 2504 6646] was appointed secre- 
tary genera! of the provincial people's government. 

Liv Jingchang [0491 2529 ps by o eeghmeal 
of the provincial personne! affairs department. 

Wang Liming (3769 4539 6900] was appointed president 
of the Hengshui intermediate people's court. 
Li Xiaoguang [2621 2556 0342] was appointed president 
of the Baoding prefectural intermediate people's court. 
Wang Chengqun [3769 2052 5028] was appointed chief 
procurator of the Baoding procuratorial branch of the 
provincial people’s procuratoriate. 

Yin Jiucheng [1438 0036 2052] was appointed chief 
procurator of the Hengshui procuratorial branch of the 
provincial people’s procuratoriate. 

2. Approval on appointment 


Yin Haibo [1438 3189 3134] was appointed chief proc- 
urator of the Tangshan city people's procuratoriate. 

Liu Xiangdong [0491 0686 2639] was appointed chief 
ee oe ee or oe 


Wane Degong [3769 1795 1872] was appointed chief 
procurator of the Langfang city people's procuratoriate. 
3. Dismissal 

Jing Jinhong was dismissed from his post of vice 
chairman of the Xingtai prefectural work committee 
under the provincial people’s congress standing com- 
mittee. 

Wang Biao was dismissed from his post of vice chairman 
of the Zhangjiakou prefectural work committee under 
the provincial people's congress standing committee. 


Reportage on Tianjin Secretary's Activities 


Addresses Economic Progress 


SK 1807035593 Tianjin People's Radio in Mandarin 
2300 GMT 16 Jul 93 


[Text] According to the decision made by the CPC 
Central Committee and the State Council, the central 
authorities have sent 10 investigation groups to 20 
provinces, autonomous regions, and municipalities to 
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urge and inspect the implementation of the measures of 


and its economic operation is healthy and normal. In 
line with the important speech of Comrade Deng 
Xiaoping and the spirit of the 14th CPC Congress, the 


cipate minds; to seek truth from facts; and to accelerate 
the development in the following three aspects: 1) Efforts 
should be made to increase the total supply and demands 
in economic development; 2) effort should be made to 
accelerate the development based on upgrading the 
quality, optimizing the structure, and increasing eco- 
nomic results; and 3) We should concentrate our efforts 
on accelerating the development in increasing economic 
results. They have also pointed out that attention should 
be paid not only to the total supply and demands of 
economic development but also to the quality of it as 
well as to upgrading the quality of the economy as a 
whole and improving the economic operation mecha- 
nism. Efforts should be made to reinforce the strength in 
reform and opening up and to deal with the deep- rooted 
economic problems by deepening the reform and shifting 
the mechanism. By proceeding from these demands, the 
municipal party committee and people’s government 
have organized the forces in various circles to vigorously 
grasp the work of switching losses to profits and 
increasing the economic results. 


The municipal party comiaittee and the municipal peo- 
ple’s government have further implemented the princi- 
ples of shifting the government function and delegating 
rights to grass-roots level units. They have also adopted 
measures to broaden the opening up in all directions and 
to accelerate the pace in bringing in foreign capital. They 
have made initial results in these work. 
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the State Council to implement the measures of 
enhancing the macro readjustment and control by 


enhance the collection of tax revenues and fund levies, to 
strengthen the management over commodity prices, to 
curtail the price hikes out of the limit, to enhance the 
management over the real estate markets, to promote the 
real estate business to achieve healthy development, to 
bring under strict control the purchase power of social 
institutions, and to resolutely block extravagance and 
waste. By enhancing the macro readjustment and control 
and doing a good job in conducting the economic work, 
the municipal party committee and people's government 
have also planned to maintain the municipality's fine 
trend in reform, opening up, and economic develop- 
ment; and to promote the national economy to achieve 
stable and sustained development with high speed. 


Attending yesterday's briefing were deputy secretaries of 
the municipal party committee, including Wang Xud- 
ong, Li Jianguo, and Li Shenglin, as well as responsible 
persons from the municipal departments concerned. 


The central investigation group will respectively hear the 
briefings given by relevant departments and carry out 
their investigation and study or make inspection tours 
among relevant districts, counties, and enterprises. 


20 July 1993 
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Addresses Profits, Losses 
SK2007094093 Tianjin People's Radio in Mandarin 


2300 GMT 19 Jul 93 
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profits in the first half of the year and on the work 
arrangements in the next half. 


Column Reviews Tianjin Development Zone 
HK1707065193 Beijing RENMIN RIBAO OVERSEAS 
EDITION in Chinese 22 Jun 93 p 1 


[“Visit to Zone” column by staff reporters 
Wang Xingzeng (3769 5887 1973), and Hu Jihong (5170 
4949 7703): Gratifying Vigorous Situation in the Tianjin 
Development Zone“—first four paragraphs are editor's 
note] 


[Text] Editor's note: Multiple “stars” of opening up have 
surfaced in the 14 years since reform and opening up 
began on the vast territory of China, especially in the 
coastal areas. The 14 coastal economic and technological 
development zones set up with approval of the State 
Council in 1984 are precisely the most outstanding ones. 
A craze for development zones has surfaced recently in 


cies, with which their own locality will “make a fortune.” 


With such a mentality, it is impossible to do a good job 
in running a development zone, even when a locality is 


dn prapens ta Go qouetl ef Govdagenes sammn bs 


opment zones to be China's “showcases” of opening up 
to the world and “par setters” in pushing reform and 
opening up. 

While covering the Tianjin Development Zone r * long 
ago, we obtained some statistics, dated » June 
1993. They showed that the Tianjin Development Zone 
has approved a total of 1,208 foreign-funded enterprises 
having an investment volume of $1.978 billion, of which 
foreign investment utilized was 1.292 billion. In addi- 
tion, it has approved a total of 2,214 enterprises from 
other provinces and cities, involving an investment 
volume of 5.9 billion yuan. 

Today, the Tianjin Development Zone boasts a consid- 
erable scope, but should we turn our eyes back to 1984, 
we would find all this to be quite beyond our imagina- 


tion... 
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Site selected for the development zone: A salt marsh 
soaked with brine for more than a century, with no sign 
of grass, but a whole stretch of water that seemed to meet 
the sky. An experienced Japanese expert in building 
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commen tadbeash teams toed eaten 
tice in the industry of old. He said: The heavy burden of 
old industry, backward technology and management, 
made it impossible to compete in the world market. That 


“world level,” but on whether or not it had a place in the 
world market. 
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Nine years have passed since then, and the goal of the 
“three mains” basically has been realized. Industrial 
gross Output value accounts for 75 percent of the gross 
national product [GNP], profits of foreign-funded enter- 
prises account for 55 percent of the volume of the entire 
zone, approximately 60 percent of foreign-funded enter- 
prises already put into production have realized expor- 
tation of their products, and 20 enterprises have an 
export volume exceeding $100,000. 


Strategy: Loans—Rolling—Funds Accommodation 


The strategy for development of the Tianjin Develop- 
ment Zone was divided into three stages: The first stage 
was development with credit loans, the second stage was 
rolling [gun dong 3340 0520] development, and the third 
stage was development by accommodating funds. 


Having gone through all sorts of difficulties, the devel- 
opment zone obtained only 400.1 million yuan in low- 
interest loans. With the money, they built the initial 
industrial and residential districts, which covered an 
area of 3 square km. 


From then on, the development zone began to possess 
initial conditions for investment, with a foundation for 
land development. By the end of 1987, it had created an 
gross industrial output value of 190 million yuan. For 
the first time, the Tianjin Development Zone had a 
financial income of some 11 million yuan. 


However, they did not spend the money on celebrating 
their initial victory, but repaid principal and interest on 
their loans, on the one hand; on the other hand, they 
engaged in land development with self-raised funds on 
another area of 5.4 square km in order to meet the 
demand of the investment projects that kept coming in. 
The stationing of projects in the zone increased the 
zone’s financial income, with which land development 
again was expanded. The zone then entered the stage of 
rolling development. 


Today the fixed assets that come into the possession of 
the Tianjin Development Zone Administrative Com- 
mittee amount to some ! billion yuan. With the deduc- 
tion of principal and interest on loans, the actual assets 
in its possession today come to some 500 million yuan, 
from a start of practically nothing. The financial income 
of the Tianjin Development Zone this year will approach 
300 million yuan. 


However, the speed of foreign-funded projects coming 
into the zone was really fast, and the land-utilization rate 
stayed high above 80 percent. The practice of developing 
an area of approximately 2 square km of land each year 
by relying on its own financial income fell far behind the 
demand of foreign businessmen. 


Thus, pursuing “development by accommodating 
funds” has become the most pressing task for the devel- 
opment zone today. As the third stage of the strategy for 
development, the development zone started to pursue 
land development on lease, development in cooperation. 


FBiS-CHI-93-137 
20 July i993 


At the same time, it is ready to collect funds through 
many channels to conduct development. On 8 August 
1989, the development zone signed a contract with the 
U.S. MGM Commercial Company on leasing a plot of 
5.36 kilometers to the MGM Company for its develop- 
ment and construction of a Malike [7456 0448 0344] 
Comprehensive Industrial District. In its wake, several 
South Korean and Singapore financial groups signed 
contracts one after another on land development 
projects on an area of 10 square km. 


Pattern: “1-2-3” 


A “1-2-3” land pattern, known as “Tianjin’s develop- 
ment pattern,” has aroused the interest of experts and 
entrepreneurs at home and abroad; namely, the input of 
every yuan in land development fees must bring in $2 of 
foreign investment, while acquiring $3 in industrial 
output value. 


As the only development zone that did not ask for any 
allocation of funds from the state or localities, the 
development through indebtedness of the Tianjin Devel- 
opment Zone itself was a kind of risk. 


Yi Zhikuan [2496 1807 1401], the development zone 
administrative committee director, said that the deci- 
sion-makers had given up the old way of extensive 
industrial development characterized by great input but 
small output, while selecting the new way of intensive 
operation characterized by small input but great output. 
Practice testifies to the fact that this selection has yielded 
tremendous results. The ratio between development 
input and foreign investment attracted was 1:6.2, and 
every square meter has attracted over $300 on average. 
The U.S. Union Planning Company spent $460,000 on a 
detailed assessment of the Tianjin Development Zone, 
and concluded that the development zone’s level of 
importing foreign investment had greatly exceeded the 
export processing zones of some Asian countries and 
regions owing to the former's fine investment environ- 
ment. 


A fine investment environment has made the Tianjin 
Development Zone a “place that has an influence on the 
fortune of an enterprise,” for which famous enterprises 
in the world were vying. 


Motorola, a transnational group that turned out half of 
the world output of cellular phones, spent four years in 
comparing and researching the development zones in 
various places in China. Eventually, in the second half of 
last year, the enterprise made a $120 million investment 
in the Tianjin Development Zone and became the largest 
U.S. enterprise with monopoly capital in China as of 
today. They did not expect that in its six-month trial 
production, its output value already would exceed 100 
million yuan. Consequently, they decided to raise the 
capital to $410 million within three or five years. U.S. 
Kodak was unwilling to lag behind, and not long ago 
signed a letter of intent to invest $140 million in the 
Tianjin Development Zone. Today, there are some 20 
transnational companies that have registered in the 
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Tianjin Development Zone, with 43 foreign-funded 
enterprises having an investment volume exceeding $10 
million. 


Effect: “Locomotive” of Economic Development of the 
Whole City 


Talking about the successes of the Tianjin Development 
Zone, Pi Qiansheng [4122 7816 3932], deputy director 
of the development zone’s administrative committee, 
believed that through a sound investment environment, 
and optimal industrial and investment structures, the 
Tianjin Development Zone has played the role of a 
“locomotive” in bringing along the economic develop- 
ment of Tianjin. 


The development zone’s gross industrial output was 4.2 
billion yuan; hopefully, it will be 5 billion yuan this year. 
The development zone’s industry already accounts for 5 
percent of the municipality’s gross industrial output, and 
Tianjin’s economic growth rate of 50 percent was 
derived from Tianjin Development Zone. In addition, 
the growth of the electric machinery industry is entirely 
supported by the development zone. 


The foreign investment in Tianjin Development Zone 
not only has elevated Tianjin’s processing capability, but 
also has accelerated the technological transformation of 
Tianjin’s industry. 


Nine years have passed. Today people in the Tianjin 
Development Zone again are sketching the magnificent 
blueprint for the future. 


Northwest Region 


Ningxia Government Work Report 


11K0607094193 Yinchuan NINGXIA RIBAO in Chinese 
27 May 93 pp 1, 2 


(“Ningxia Regional Government Work Report Deliv- 
ered Before the First Session of the Seventh Regional 
People’s Congress by Chairman Bai Lichen of the 
Ningxia Regional People’s Government on 15 May 
1993”] 


[Text] Fellow deputies: 


On behalf of the regional people’s government, I now 
submit the report on the work of the regional govern- 
ment for your examination and approval, and also for 
comments from members of the regional committee of 
the Chinese People’s Political Consultative Conference 
[CPPCC] and other observers. 


i. Remarkable Achievements Have Been Made in 
Economic Construction and Social Progress 


Since the First Session of the Sixth Regional People’s 
Congress, the current regional government—under the 
leadership of the party Central Committee, the State 
Council, and the regional party committee; under the 
supervision and support of the regional people’s congress 
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and its standing committee; and with the assistance of 
the regional committee of the CPPCC—has relied on the 
people of the Hui, Han, and other nationalities in 
implementing the party’s basic line in an all-around way, 
and has vigorously promoted economic construction and 
social progress, achieved political and social stability, 
and sustained economic development. Particularly since 
last year, under the guidance of Comrade Deng Xiaop- 
ing’s important speeches and the spirit of the 14th CPC 
National Congress, the vast numbers of cadres and 
masses have further emancipated their minds, boldly 
blazed new trails, and pushed the socialist moderniza- 
tion drive of our region into a new stage of rapid 
development. 


1. Steady economic growth has been achieved and com- 
prehensive economic strength has been greatly enhanced. 


Over the past five years, important changes have taken 
place in the macroeconomic environment. People 
throughout our region have united as one in their 
struggle and have overcome all difficulties to push our 
national economy onto a new stage. In 1992, total social 
production reached 15.9 billion yuan, an increase of 49.1 
percent over 1987. The average annual growth rate was 
8.3 percent. The gross domestic product [GDP] was 7.6 
billion yuan, an increase of 41.3 percent, and the average 
annual growth rate was 7.2 percent. The per capita GDP 
grew from 884 to 1,590 yuan. Local revenues totalled 
770 million yuan, an increase of 87.8 percent over 1987. 
Its proportion in the total financial expenditure rose 
from 34.7 percent to 48.7 percent. 


—Comprehensive agricultural productivity has been 
markedly increased. Over the past five years, we have 
continued to put agricultural production in the first 
place in our economic work. Bumper harvests have 
been reaped year by year. In 1992, although we 
suffered serious drought and low temperatures, gross 
grain output still reached 1.87 billion kg, which was an 
increase of 34.5 percent over 1987. The output of 
major agricultural products, such as oil crops, beets, 
eggs, milk, vegetables, fruit, and aquatic products, 
have increased by a large margin. Gross agricultural 
output value has reached 2.84 billion yuan, an 
increase of 28.4 percent over 1987, growing by an 
average of 5.1 percent annually. Construction of agri- 
cultural bases has been expanded, and the agricultural 
commodity output value has increased by 25.5 percent 
over 1987. 


—Industrial production has been pushed to new heights. 
Over the past five years, with the exploitation of 
resources as the lead, basic industries have been 
strengthened, the processing industry has been 
actively developed, and the industrial structure has 
been optimized. The production capacity of the energy 
and raw materials industries has been greatly 
increased, making them the leading industries in our 
region. The varieties of the processing industry also 
have increased and the competitiveness of its products 
has been enhanced. The high and new technology 
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industry has begun to grow. In 1992, gross industrial 
output value reached 8.94 billion yuan, which was an 
increase of 76 percent over 1987. The average annual 
growth rate reached 12 percent. 


—The tertiary industry has been developing vigorously. 
As a result of the rapid expansion of the scale of 
commodity circulation, the total volume of retail sales 
reached 3.8 billion yuan, which was an increase of 
89.8 percent over 1987, at an average rate of 13.7 
percent annually. Communications, transportation, 
and post and telecommunications businesses have 
been growing steadily; financial and insurance busi- 
nesses have been continuously expanding; and new 
achievements have been made in tourist trade. Real 
estate, information, and all kinds of technological 
service businesses have sprung up one after another. 
The increased value of the tertiary industry reached 
2.55 billion yuan, an increase of 54.1 percent over 


1987. The tertiary industry is playing an increasing 
role in the national economy. 


—Important progress has been made in capital construc- 
tion and the transformation of old projects. Over the 
past five years, in order to give play to our superiority, 
reserve strength for later development, and improve 
our investment environment, we have established a 
number of key projects, such as the Daba power plant, 
the Shizuishan power plant expansion project, the No. 
3 well in Shizuishan, the Qingtongxia aluminum plant 
expansion project, the Ningxia chemical plant, the 
Ningxia oil refinery, the Qingtongxia sugar refinery, 
the Ningxia yeast factory, and the Jinghe Muslim meat 
processing factory. A number of major technological 
transformation projects, such as the Yinchuan rubber 
plant and the Yinchuan polyester fiber factory, have 
been completed. The project for comprehensive agri- 
cultural development in the Hetao area, the project for 
diverting water from the Huang He using the loans 
provided by the World Bank, and the projects for 
pumping water from the Huang He in Yanhuan and 
Dingyang have been completed smoothly. Some 8,200 
kilometers of highway have been opened to traffic, 
and the quality of highways has been improved mark- 
edly. In rural areas, there are electricity and highway 
transportation in every township. The Yinchuan Air- 
port has been transformed atid its number of flights 
has increased. A new air route between Yinchuan and 
Guangzhou has been put into service. The construc- 
tion of the Baoji-Zhongwei Railway and the Lingwu 
feeder line have been accelerated, and construction of 
the electrification project for the Shizuishan-Lanzhou 
section of the Baotou-Lanzhou Railway has begun. 
The telephone communications of all cities and coun- 
ties have been automated, and there is a total of 
44,000 telephones in the cities. The faces of cities and 
towns have been obviously changed, public facilities 
have been greatly improved, and service functions 
have been strengthened. 


—Remarkable achievements have been made in aiding 
poor areas. Over the past five years, we have made 


great efforts to strengthen the construction of basic 
agricultural facilities in the southern mountainous 
areas, to readjust the rural industrial structure, and to 
promote regional economic development in light of 
local conditions. Profound changes have taken place 
in the mountainous areas. In 1992, the gross agricul- 
tural output value reached 670 million yuan, and the 
gross output value of township and town enterprises 
reached 300 million yuan, an increase of 36.5 and 130 
percent over 1987, respectively. The per capita 
income of peasants in mountainous areas grew from 
203 yuan to 356 yuan, and the per capita possession of 
grain rose from 137 kg to 231 kg. The great majority of 
people have basically solved the problem of having 
adequate food and clothing. Some have begun to lead 
a wealthy life. 


—The people’s life has improved both in the cities and in 
the countryside. From 1987 to 1992, the per capita 
cost of living income of city and town residents grew 
from 855 yuan to 1,603 yuan, while peasants’ per 
capita net income grew from 387 yuan to 619 yuan. 
Savings deposits of urban and rural residents reached 
5.03 billion yuan. The per capita deposits increased 
from 342 yuan to 1,032 yuan. Living standard have 
increased continuously. The proportion of clothes and 
every-day consumer goods has increased. Durable 
consumer goods have been popularized rapidly. The 
people’s expenditures on cultural life have increased 
markedly. Some 4.49 million square meters of new 
homes have been built in cities and towns. The per 
capita housing area of this region is higher than the 
nation’s average level. In the rural areas, a total of 15 
million square meters of new homes have been built, 
and both the design and quality of houses have been 


improved greatly. 


2. Economic structural reform has been carried out grad- 
ually and in depth, and a new situation has been created in 
opening to the outside world. 


Over the past five years, we have actively promoted 
reform and opening up, smashed the tractitional pattern 
of the planned economy, and achieved some new 
progress. Particularly since last year, people throughout 
the region have further eliminated the influence of the 
“leftist” ideology and accelerated the pace of reform and 
opening up. As a result, our regional economic construc- 
tion and various undertakings have been developing 


vigorously. 


—Rural reforms have been developing in depth. The 
contract responsibility system on a household basis 
with remuneration linked to output and the manage- 
ment system in which unified management is com- 
bined with separate management both have been 
carried out steadily and further improved. By 
reforming the system for the purchase and marketing 
of agricultural products and by strengthening the col- 
lectivized service system in rural areas, the enthusiasm 
of the vast numbers of peasants has been further 
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mobilized and the development of the commodity 
economy in rural areas has been promoted. 


—On the basis of popularizing the contracted manage- 
ment responsibility system, the reform of the labor, 
personnel, and distribution systems has been gradu- 
ally intensified in the state- owned enterprises. Var- 
ious reform measures, such as joint operations, asso- 
Ciations, leasing, mergers, annexation, and 
bankruptcy, have been adopted, and a new step has 
been taken forward in the experiment on the joint 
stock system. Since the promulgation of the “Regula- 
tions on Changing the Operational Mechanism of the 
State-Owned Enterprises,” experimentation in com- 
prehensive reform has been carried out in industrial, 
communications, and construction enterprises. Most 
commercial enterprises have relaxed “control in four 
fields,” and the state-owned enterprises have begun to 
develop toward carrying out independent operation, 
assuming sole responsibility for profits and losses, 
exercising self-restraint, and promoting self- 


development. 


—We have gone all out to develop diverse economic 
sectors and further readjust the ownership structure. 
Township and town enterprises have grad- 
ually. Their gross output value reached 2.13 billion 
yuan, which is an increase of 140 percent over 1987, 
making up 47.1 percent of the total production of rural 
society. The collective economy has continued to 
develop in cities and towns, making up 16 and 28 
percent respectively of the secondary and tertiary 
industries. The nonstate-owned economic sector has 
been growing continuously. Our region now has 
54,000 individually run industrial and commercial 
businesses, an increase of 72.2 percent over 1987. The 
number of private enterprises has reached more than 
600. With public ownership as the main body, various 
economic sectors are vying with one another to seek 
development. 


-—-A socialist market system has begun to develop. 
Reform of the circulation system, characterized by 
multiple factors, multiple channels, and fewer links, 
has been carried out in an all-around way. At the same 
time, price reform has been actively promoted and the 
construction of all kinds of markets has been acceler- 
ated. The market for basic productive means has 
begun to develop. The financial and real estate mar- 
kets are brisk. The development of the labor, per- 
sonnel, science and technology, and information mar- 
kets also has begun. Market regulation is playing its 
roles in more and more spheres. Its basic function of 
guiding the rational allocation of resources is being 
enhanced day by day. 


—By implementing the opening strategy of “Ningxia— 
coastal (border) areas—overseas” (also known as the 
strategy of three points and one line), a gratifying 
situation has appeared which is characterized by 
opening in all directions and at all levels. Our region 
has established friendly relations and economic and 


trade ties with 58 countries and regions. In 1992, the 
total export volume of our region reached $109 mil- 
lion, an increase of 72.7 percent over 1987, or an 
average yearly increase of 11.6 percent. Since last year, 
more than 140 foreign-owned enterprises have been 
established with government approval, which is 660 
percent more than the total number of the past 13 
years. Over the past five years, a total of $75.18 
million of foreign funds has been introduced into our 
region through foreign governments and international 
financial organizations, which represents a growth of 
370 percent over the previous five years. In work 
concerning foreign affairs and Overseas Chinese, we 
have made positive efforis to increase channels for 
exchange. The number of foreign friends and compa- 
triots from Hong Kong, Macao, and Taiwan who come 
to China to do business, visit relatives and friends, and 
tour has been increasing. New headway also has been 
made in contracting foreign projects and labor 
exports. 


—Many experiments have been made in streamlining 
administration, delegating power to the lower levels, 
and improving macroeconomic management. The 
range and categories under planned management have 
been greatly reduced. Reform has been carried out to 
varying degrees in the management structures of var- 
ious fields, such as investment in fixed assets, labor 
and employment, wage management, financial affairs 
and tax collection, commodity prices, foreign eco- 
nomic relations and trade, industrial and commercial 
management, and social insurance. Yinchuan, the 
regional capital, has been granted some provincial- 
level economic management power. Experiments on 
government organizational reform have been carried 
out in Zhongwei, Longde, and Tongxin Counties. All 
this has provided experiences for reform of govern- 
ment organizations in the next stage. 


3. The comprehensive development of various social 
undertakings has contributed to Ningxia's prosperity. 


In the wake of economic growth, a new scene of pros- 
perity and progress has appeared in the development of 
various social undertakings, and the building of both 
spiritual and material civilizations has been promoted in 


our region. 


—Remarkable achievements have been ade in science 
and technological work, which has been geared to the 
needs of economic construction. The project of “invig- 
orating agriculture through the application of scien- 
tific and technological advances and the promotion of 
education” and “Project No. 231" have been carried 
out. Large numbers of applicable agricultural technol- 
ogies have been popularized and applied. The contri- 
bution to agriculture made by science and technolog- 
ical progress makes up 37 percent of all contributions. 
A good trend of technological progress has appeared in 
enterprises. Over the p *<' five years, more than 1,200 
new products have bee: -v-loped, and technological 
transformation has beer. irried out to varying degrees 
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in 70 percent of large and medium-sized enterprises 
and in a number of small enterprises. As a result of 
science and technological development and the appli- 
cation of the achievements of scientific research, some 
750 regional and national level achievements in scien- 
tific research have been attained, and about 70 percent 
of them have been popularized, applied, and turned 
into productive forces. In social sciences, the study of 
applied sciences has been strengthened and new 
achievements have been made. With the implementa- 
tion of the “two relaxations [shuang fang 7175 2397] 
policy,” profound changes are taking place in the 
mechanism of science and technological progress. 


—The strategic position of education in social and 
economic development has been strengthened. Pri- 
mary education has been made universal in the areas 
having 71.6 percent of the regional population. The 
nine-year compulsory education program is being 
popularized step by step and stage by stage. Voca- 
tional and technical education and adult education 
have been developing rapidly. Students studying in the 
secondary vocational and technical schools now make 
up 38.3 percent of the students receiving senior sec- 
ondary education. In 17 counties (cities and districts), 
the standard of eliminating illiteracy has basically 
been reached. In higher education, the level of running 
schools has been readjusted, more students have been 
recruited, and the professional courses set up by 
institutions of higher learning have been made more 
applicable. Over the past five years, more than 10,000 
students have graduated from institutions of higher 
learning. The accumulated total of expenditures on 
education reached 990 million yuan, which was an 
increase of 64.4 percent over the previous five years. 
The broad masses of people have raised funds to run 
schools and have donated money to assist schools. 
They have been highly enthusiastic and dedicated in 
the development of education. The conditions for 
running schools have been further improved, laying a 
good foundation for increasing educational quality 
comprehensively. 


—New progress has been made in various undertakings, 
including culture and art, journalism and publication, 
radio and television broadcasting, public health, and 
sports. A number of good works reflecting the spirit of 
our time and our nation has been created. Some 
outstanding operas, programs, and publications have 
won national awards. The number of radio and tele- 
vision stations has increased rapidly, and the areas 
covered by these stations have increased continuously. 
Mass cultural and sports activities have been carried 
out extensively. Routine management of the cultural 
market has been strengthened, which has played a 
positive role in purifying the cultural environment. 
Medical and health conditions in both the cities and 
the countryside have been improved. The prevention 
of disease and level of cure also have been increased 
continuously. 


—The basic national policies of family planning, envi- 
ronmental protection, and land protection have been 
implemented effectively. Marked results have been 
achieved in population control. The birth rate of our 
region dropped from 25.14 per 1000 in 1987 to 20.11 
per 1000 in 1992, and the natural population growth 
rate dropped from 20.10 per 1000 to 14.75 per 1000. 
In other words, births have reduced by 55,000 in the 
past five years. Environmental protection work has 
been strengthened, and positive efforts have been 
made to prevent and reduce pollution. The quality of 
the overall ecological environment and of the localized 
environment has increased to a certain extent. In land 
management, the method combining development 
and protection has been adopted, and management 
according to the law has been gradually improved. 
New achievements also have been made in various 
other fields, such as civil administration, statistics, 
meteorology, geology and mining, earthquakes, and 
archive management. 


4. The building of socialist spiritual civilization and the 
democratic legal system have been continuously strength- 
ened, which provides a good social environment for 
reform, opening up, and economic construction. 


—Over the past five years, with economic construction, 
reform, and opening up as the central task, priority has 
been given to carrying out education on the party's 
basic line and current situation so that the party's 
policies and principles can be deeply rooted in the 
people’s hearts, and so that the people's conviction in 
taking the road of building socialism with Chinese 
characteristics can be strengthened. The activities of 
creating civilized units and building socialist spiritual 
civilization with the joint efforts of soldiers and civil- 
ians, and the activities of police and civilians have 
been widely carried out throughout the region. The 
sense of spiritual civilization has been deepened 
among the broad masses of people. The officers and 
men of the People’s Liberation Army [PLA] and the 
armed police have given enthusiastic support to local 
construction, and governments at all levels and the 
broad masses of people have enthusiastically helped 
the family members of servicemen solve their difficul- 
ties. The activity to build “model cities (counties) in 
double-support work” has been extended to more 
spheres. The overall level of Gouble-support work has 
been increased. 


—The “Law on Regional National Autonomy” and the 
party’s policies on nationalities have been imple- 
mented conscientiously, the activity of nationality 
solidarity and progress has been carried out in depth, 
and many advanced units and people have emerged. 
In areas inhabited by minority nationalities, greater 
economic development has been achieved and a 
nationality educational system has basically been 
established. The contingent of minority nationality 
cadres has gradually expanded and a number of 
minority nationality cadres have been promoted to 
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leading, management, and technological posts at var- 
ious levels. Solidarity and harmony among various 
nationalities and the continuous consolidation and 
development of socialist nationality relations have 
played an important role in our region’s social stability 
and economic development. 


—Governments at all levels have conscientiously 
accepted supervision by the people’s congresses and 
their standing committees. They have reported their 
work to these supervisory organs at regular intervals 
and have implemented various resolutions and deci- 
sions in a conscientious manner. They have estab- 
lished systems for consultation with the CPPCC com- 
mittees, democratic parties, and mass organizations, 
so that they can regularly exchange important infor- 
mation with these organizations on economic con- 
struction and social development, and listen to their 
opinions and suggestions. Over the past five years, a 
total of 3,135 motions and proposals by delegates to 
the regional people’s congress and members of the 
regional CPPCC committee have been handled. The 
regional people's government has issued 151 rules and 
regulations and has submitted 21 local laws to the 
people’s congress for examination and promulgation. 
An initial system of administrative laws and regula- 
tions has been established in our region. 


—By conscientiously implementing the plan for popu- 
larizing laws, the citizens’ sense of the law has been 
enhanced. Unremitting efforts have been made to 
improve social order in a comprehensive way. The 
struggle against serious crimes and against larceny, 
pornography, and the “six vices” have been carried 
out in depth, and social stability has been guaranteed. 
Achievements also have been made in the building of 
a clean government. Over the past five years, we have 
concentrated efforts on rectifying the unhealthy prac- 
tices of some cadres who have violated laws and 
discipline by building private houses and occupying 
public houses, on unhealthy trends in various trades, 
and on the work of halting the violation of the law by 
“changing agricultural household registration into 
nonagricultural household registration,” and on reor- 
ganizing the law enforcement contingent. Supervisory 
organs at all levels have investigated and handled a 
number of cases of violations of the law and discipline, 
and have punished more than 550 cadres who have 
violated the law and discipline. The unhealthy trends 
have been curbed to a certain extent. 


Fellow deputies! In the past five years, we have fulfilled 
comparatively well the tasks set by the sixth regional 
people's congress. The achievements we have made in 
various fields are the result of adherence to the party's 
basic line by the people of the Hui, Han, and all other 
nationalities in our region and the result of firmly and 
unswervingly taking the road of building socialism with 
Chinese characteristics. The broad masses of workers, 
peasants, intellectuals, and cadres at all levels have 
worked assiduously for our regional economic construc- 
tion and social development. The PLA men stationed in 
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Ningxia and the armed police and public security cadres 
and police have made outstanding contributions to safe- 
guarding our motherland, maintaining social order, and 
supporting local economic construction. On this occa- 
sion, I would like to express our heartfelt thanks to them 
on behalf of the regional people’s government! 


In reviewing the past five years, we have gained a 
profound understanding of the fact that in order to do a 
good job in government work, we must adhere to the 
following basic guiding ideologies: First, it is necessary 
always to take economic construct‘on as the center. To 
rejuvenate Ningxia and make our region prosperous is 
the eager desire of the people of all nationalities in our 
region and a fundamental task for governments at all 
ievels. We must have a strong sense of urgency and of 
crisis, and proceeding from accelerating the develop- 
ment of our social productive forces and under all 
circumstances, we must do our best to promote eco- 
nomic construction and social progress and make our 
people wealthy. We must remove all obstacles and con- 
centrate our strength on promoting economic construc- 
tion. Second, it is necessary always to vigorously promote 
reform and opening up. For reasons from the past, the 
defects of the original structures and the habit of small 
production have a deep influence on our region. “Left- 
ist” things, in particular, are deeply rooted. For this 
reason, the tasks of reform and opening up are more 
pressing and arduous. We must seize the current oppor- 
tunity and arm the thinking of the vast numbers of 
cadres and masses with the theory of building socialism 
with Chinese characteristics and the spirit of the 14th 
CPC National Congress, so they can make greater strides 
forward in reform and opening up and can promote 
economic development faster and better. Third, it is 
necessary always to combine emancipation of the mind 
with the principle of seeking truth from facts. Accelerating 
Ningxia’s development is a pioneering undertaking. We 
must further emancipate our minds, and in accordance 
with the standard of “three beneficials,” [beneficial to: 1) 
promoting productive forces; 2) improving living stan- 
dards; and 3) increasing comprehensive national 
strength.] we must dare to make courageous advances, 
blaze new trails, and create a new situation. Emancipa- 
tion of the mind should be combined with the principle 
of seeking truth from facts. We must proceed from 
reality in all cases, tell the truth, do tangible things, and 
attach importance to real effect. The conditions for 
Ningxia’s development are different from those of coast 
areas and of other inland areas. Governments at all 
levels must make continuous efforts to deepen their 
understanding of the regional situation, as well as the 
situations of various cities and counties. They must 
widen their ways of thinking, learn from other advan- 
tages, encourage the right while eliminating defects, and 
speed up economic development in accordance with the 
general demand of the strategy for developing Ningxia’s 
“Huang He economy.” Fourth, it is necessary always to 
strengthen nationality solidarity. We must lead the 
people of all nationalities in our region to fight with one 
heart and one mind for Ningxia’s rejuvenation. This is 
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an important guarantee for the smooth development of 
economic construction, reform, and opening up. It is 
particularly necessary to attach importance to helping 
the minority nationalities promote economic develop- 
ment and cultural and educational undertakings and to 
strengthening economic and cultural exchanges among 
various nationalities so that they can learn from and 
promote each other, and can increase their economic 
and cultural levels simultaneously and establish a solid 
foundation for realizing common prosperity of all 
nationalities. Fifth, it is necessary always to “grasp things 
with both hands.” This is an inherent demand of building 
socialism with Chinese characteristics. Governments at 
all levels must grasp reform and opening up with one 
hand and cracking down on criminal activities with the 
other, grasp economic construction with one hand and 
the building of a democratic legal system with the other, 
and grasp the building of material civilization with one 
hand and the building of spiritual civilization with the 
other. We must adhere to the four cardinal principles, 
correctly handle the contradictions and interest relations 
among the people, and maintain social and political 
stability. 


Fellow deputies! On our road of advance, there are still 
many difficulties. There are also shortcomings and prob- 
lems in our government work. The main expressions are: 
The industrial structure is not rational and economic 
returns in the spheres of production, construction, and 
circulation still are not high; production conditions in 
the southern mountainous areas have not yet been fun- 
damentally improved, and the task of eliminating pov- 
erty and getting rich remains very arduous; the construc- 
tion of basic facilities, especially railroad and aviation 
facilities, has lagged behind, which affects the progress of 
economic development; the shortage of funds is 
becoming more and more prominent, and the returns on 
the funds used are low; and there are still some financial 
difficulties, owing to the weak economic base. In the 
course of shifting to a structure of the socialist market 
economy, there are still such problems as narrow 
thinking and low standards in governments at all levels 
and various departments toward reform, opening up, 
and development. The problems, such as overstaffed 
organization and low work effiency, stili have not been 
solved. There are still unhealthy practices in various 
departments and trades. A small number of government 
personnel have been corrupted and have taken bribes 
and bent the law for the benefit of their relatives and 
friends, thus harming the close relations between the 
government and the people. In the future, governments 
at all levels must attach great importance to these prob- 
lems and adopt effective measures to resolve them. 


Ii. Seize the Opportune Time To Up 
Development and Achieve Greater Victories in 
Modernization Drive 


The next five years will be a key period for our region to 
achieve the second-step strategic objective. In accor- 
dance with the spirit of the Seventh CPC Regional 
Congress, we propose the following basic tasks for our 
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regional economic and social development in the next 
five years: Under the guidance of Comrade Deng Xiaop- 
ing's theory on building socialism with Chinese charac- 
teristics, to implement firmly and unswervingly the 
party’s basic line, further intensify reforms, open up wider 
to the outside world, and seize the current favorable 
opportunity to speed up development and raise our 
regional economy to a new level; to further give play to our 
superiority in agricultural and energy production, carry 
out in depth the strategy for developing Ningxia’s “Huang 
He economy,” and make great efforts to improve the weak 
links that restrict our economic development; to optimize 
the economic structure, promote technological progress, 
improve management and operation, and greatly increase 
the economic returns in the production, construction, and 
circulation sphere; to speed up social development and 
increase the people's standard of living; and to vigorously 
promote the building of socialist spiritual civilization and 
a democratic legal system and further develop the excel- 
lent situation of stability and unity. 


The objective of our struggle in the next five years is: To 
strive for an average growth rate of 9-10 percent for our 
regional GDP in the last three years of the Eighth 
Five-Year Plan and an average growth by more than 10 
percent in the first two years of the Ninth Five-Year 
Plan. By 1997, our GNP will have quadrupled compared 
with 1980. At the same time, local revenue will be 
increasing by an average of more than 10 percent annu- 
ally, which will reach 1.3 billion or even 1.4 billion yuan 
in 1997. On the basis of economic development, various 
social undertakings will be raised to a new level, the faces 
of both cities and the countryside will be greatly 
changed, and the people's livelihood will be further 
improved. 


According to the above-mentioned tasks and objectives 
for struggle, we should mainly promote our work in the 
following fields in the next five years: 


1. Vigorously develop high-yield, high-quality, and high- 
return agriculture and promote the rura) economy in an 
all-around way. 


Steady growth in agriculture and a prosperous rural 
economy is the foundation for economic development 
and social stabiliiy. It is necessary always to put agricul- 
ture and rural work in the first place in our economic 
work and to make our rural economy prosperous in an 
all-around way, with the target of leading a compara- 
tively comfortable life as the key link in rural work. It is 
necessary to guide agriculture to further advance toward 
the market. While ensuring steady growth in agricultural 
output, it is necessary to speed up readjustment of the 
internal structure of agriculture so that it can develop 
along the track of high yields, high quality, and high 
returns. It is necessary to stabilize grain and oil produc- 
tion, increase their yield per unit, and strive to make our 
grain output reach 2.2 billion kg in 1997. It is necessary 
to actively develop a diversified economy and change the 
structure of crop-growing into a structure combining 
“grain, industrial crops, and fodder production.” It is 
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necessary to speed up the development of forestry, 
animal husbandry, and aquatic production; increase the 
utilization rate of land resources and the rate of return 
on investments; and enable peasants to achieve the 
target of increasing both production and income. It is 
necessary to establish three major forest belts at the 
eastern foot of the Helan Shan, along the Huang He, and 
along the main railways and highways; speed up the 
construction of the second-generation forest network in 
irrigated areas; and actively develop fine-quality fruit 
and commercial forests, timber forests, and water and 
soil conservation forests. In the next five years, the area 
under afforestation should be increased by 2 million mu 
and the area of fine-quality fruit and commercial forests 
should reach 600,000 mu. It is necessary to greatly 
improve animal husbandry and speed up the construc- 
tion of commercial bases. By 1997, meat production 
capacity should be higher than 100 million kg, and there 
should be a greater increase in the per capita possession 
of meat, eggs, milk, and fish. It is necessary to further 
reclaim wasteland and to run state farms well. 


In order to make the rural economy prosperous, it is 
necessary to vigorously develop town and township 
enterprises. In this development, the principle of “driven 
by more wheels and moving on more tracks” should be 
implemented, and funds should be raised through 
diverse channels so that town and township enterprises 
can be developed through various channels. Existing 
enterprises should be consolidated and improved under 
the guidance of the market. The production of some 
highly marketable and advanced technology products 
should be further promoted and should be vigorously 
supported by the financial institutions, industrial and 
commercial departments, and tax departments. It is 
necessary to boldly promote and use all kinds of able 
people in rural areas and to introduce all kinds of 
management and technological personnel so that they 
can give play to their exemplary roles in the development 
of the commodity economy in rural areas. It is necessary 
to guide the town and township enterprises to develop 
themselves in small cities and towns so that the integra- 
tion of town and country can be further promoted. While 
developing the secondary and tertiary industries in coun- 
ties and townships, stress should be laid on the develop- 
ment of town and township enterprises. In the next five 
years, we must strive to make the average annual growth 
rate of town and township enterprises in our region reach 
more than 20 percent. By 1997, their total output value 
should reach 5.5 billion yuan. We must strive to establish 
a number of counties (cities) the annual output value of 
which will reach more than 500 million yuan, a number 
of towns and township: ‘he output value of which will be 
higher than 100 million yuan, and a number of enter- 
prises the output value of which will be over 10 million 
yuan. 


It is necessary to stabilize rural economic policies. It is 
necessary to further improve various responsibility sys- 
tems—mainly the contract responsibility system on a 
household basis with remuneration linked to output, and 
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the management system in which unified management is 
combined with management—and to vigor- 
ously develop diverse forms of the collectivized service 
system in rural areas. It is necessary to encourage collec- 
tives and the masses of peasants to establish operational 
entities that combine trade with agricultural and indus- 
trial and production with supply and mar- 
keting. It is necessary to further reform the circulation 
system in rural areas, establish and improve the reserve 
system for agricultural products, and adopt a price 
protection system for some major agricultural products. 
It is necessary to take effective measures to protect the 
peasants’ interests. The peasants’ burdens should be 
strictly restricted within the range stipulated by the state. 
Agricultural departments and supervisory and auditing 
departments at all levels must strengthen supervision 
and examination so that all kinds of practices harming 
the peasants’ interests can be corrected. Serious cases of 
infringing on the peasants’ interests should be investi- 
gated and handled seriously. 


2. With structural readjustment and increased returns as 
the center, enable industrial production to develop faster 
and better. 


Industry is the leading undertaking in our regional 
economy. It plays an extremely important role in pro- 
moting our modernization drive, increasing our compre- 
hensive economic strength, and increasing the people's 
standard of living. In industrial development, it is nec- 
essary to strengthen energy and raw materials produc- 
tion under the guidance of the market and speed up the 
development of other industries, so that an industrial 
structure with Ningxia’s special characteristics gradually 
can be established. It is necessary to give play to our 
superiority in industrial production and continue to do a 
good job in construction of our energy industrial bases. It 
is necessary to accelerate the pace of transforming old 
mining areas in northern Yinchuan and the pace of 
tapping potentials there, and to speed up development of 
the Lingwu coal field. It is necessary to increase the 
comprehensive productivity of anthracite, coking coal, 
and power coal, and to increase exports of Taixi coal. By 
1997, coal output should reach 17 million metric tons, 
and coal exports should be higher than | million metric 
tons. It is necessary to attach great importance to the 
comprehensive economic returns of the coal industry. 
With coal as the main product, it is necessary to develop 
a diversified economy and promote multiple processing 
so that coal can be used comprehensively. The coal 
chemical industry and the change of coal into a second 
energy should be regarded as the main projects in read- 
justing the industrial structure. To speed up the change 
from coal to electricity is an important policy for con- 
struction of the energy bases. In the next five years, we 
must complete construction of the second phase project 
of the Daba power plant and increase the installed 
capacity of the power network to 2.2 million kilowavts so 
that the increasing demand for power supply in our 
region can be satisfied. At the same time, it is necessary 
to step up studies on the applicability of power supply to 
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other provinces so tha! proofs can be obtained for the 
supply of electric power to some central and south- 
western areas of China where power supply is in great 
demand, and so that Ningxia gradually can become one 
of the commodity power supply bases in our cciuntry. 


It is necessary to accelerate development of the rav. 
materials and processing industries and to build a 
number of high added- value pillar industries on a 
considerable scale. In the raw materials industry, it is 
necessary to endeavor to increase the output of those 
products that are in short supply, vigorously develop the 
multiple processing industry, and establish an industrial 
processing system. We must complete construction of 
the natural gas and chemical fertilizer projects of the 
Ningxia chemical plant and the gas pipeline from Yin- 
chuan to Jingbian, and further build up a natural gas and 
chemical industrial base. We must transform the 
Ningxia oil refinery and turn it into a comprehensive 
enterprise producing fuel and chemical products. We 
must complete construction of the third-phase project of 
the Qingtongxia aluminum plant, transform the Shi- 
zuishan iron and steel works, and extend the Yinchuan 
sodium factory and the Ningxia ferroalloy ‘actory, and 
we must increase their productivity. We m_: extend the 
Ningxia cement factory, the Qingtongxia cement factory, 
and the Liupanshan cement factory, and must greatly 
increase the output of cement and other construction 
materials. In the mechanical and electrical industry, we 
must increase the production of brand-name, fine 
quality, new, and special products and mechanichal- 
electronic products to catch up with both domestic and 
international advanced levels. The light and textile 
industries and the medicine industry are weak links in 
our regional industry. We must increase the input of 
funds and technology, strengthen management, speed up 
their technological transformation and their develop- 
ment of new products, and increase the quality and grade 
of their products. All localities, departments, and enter- 
prises must gear their production to the international 
and domestic markets and must open up new production 
spheres so that a new situation of colorful development 
can be created in our region's processing industry. 


We must attach great importance to the technological 
progress of enterprises and must encourage enterprises to 
extend the scale of their production, increase production 
levels, improve product quality, and increase economic 
returns. In the next five years, we must complete the 
transformation and extension of a number of large and 
medium-sized enterprises, including the Yinchuan 
rubber factory, the Northwest China bearings plant, and 
the Qingtongxia paper mill, and must realize the objec- 
tive of “doubling” both their output values and profit 
taxes. Industrial enterprises in cities and county towns— 
including collective enterprises in cities and towns, and 
town and township enterprises—also must accelerate 
their pace of technological progress. Wherever condi- 
tions allow, they must take the road of developing the 
economy on a considerable scale. It is necessary to 
establish a mechanism to encourage technological 
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progress and to encourage enterprises to use advanced 


3. Raise money from various quarters; build infrastructure 
well. 


The acceleration of economic growth urgently demands 
improvement in the hard [ying 4289] environment for 
investment. In accordance with the principle of “making 
unidied plans, integrating long-term and short-term 
plans, making overall arrangements, and implementing 
them step by step,” it is necessary to strengthen further 
the construction of infrastructure. We will build such 
projects as the lifting of water from the Huang He in 
Yan-Huan-Ding and the comprehensive agricultural 
exploitation in the Hetao area; do a good job in prepa- 
ratory work for such projects as Daliushu water control 
works, the Liupan Shan water diversion, the Shapotou 
water control works, and the lifting of water in Xingren, 
and will start working on those for which the conditions 
are ripe; we will step up the harnessing of the Huang He 
and continue to the solve the problem of water control 
facilities in irrigated areas that are too old and in poor 
repair. Energetic efforts should be made to develop 
transportation and communications. Active efforts 
should be made to help the state accomplish the con- 
struction of the Baozhong Railroad and the electrifica- 
tion of the Baolan Railroad, and ease the strain on 
railway transportation. Highway construction should be 
focused on transforming and upgrading existing roads, 
and the construction of “one tunnel, two bridges, and 
four roads” should be expedited. We will complete 
Yinchuan’s Hedong Airport and work toward estab- 
lishing air traffic between Yinchuan and such places as 
Shanghai, Urumgi, and Harbin. The intra-regional arte- 
rial transmission network should be built as soon as 
possible so that digital transmission and exchange sys- 
tems can be introduced to prefectures and cities; the 
number of city telephones will increase to 150,000, and 
steps will be taken to gradually install program- con- 
trolled telephones in all counties (cities) in the province; 
and efforts will be made to basically realize the automa- 
tion of telephones in rural areas. In view of the needs of 
social development of this day, it is necessary to carry 
out overall urban planning well, to strengthen urban 
construction, and gradually to form urban communities 
that have a rational setup and rounded functions. 


It is necessary to raise construction funds through var- 
ious channels. It is necessary to obtain as much invest- 
ment from the central departments as possible and to 
implement preferential policies to attract investment 
from other provinces. Treasuries at all levels must 
increase revenue and decrease expenditures, strengthen 
the collection and management of taxes, and make 
strong efforts to enhance the government's investment 
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capacity. Financial institutions must further broaden the 
in monetary terms, and give energetic support to local 
economic construction. It is necessary gradually to sort 
out the charges for basic facilities and the prices of basic 
industrial products and to establish special development 
funds for transportation, energy, communications, water 
resources, and public undertakings. It is necessary to 
turn money to more efficient use. While making arrange- 
ments for projects, it is imperative to look at the results 
of fund-raising, get priorities right, and do what one is 
capable of. It is necessary to establish the system 
whereby the proprietor of a project assumes full respon- 
sibility and to strengthen the control over construction; 
carry forward the fine tradition of plain living and hard 
struggle, do all things economically, and firmly oppose 
all forms of extravagance and waste. 


4. Rely on the forces of various parties to develop tertiary 
industry and optimize the structure of the national 


economy. 
Tertiary industry holds the balance in promoting eco- 
nomic construction and improving people's livelihood. 
It is necessary to regard tertiary industry as a new pivot 
of growth on which Ningxia’s economy can be invigo- 
rated and to extensively mobilize and rely on the forces 
of various parties. It is necessary to make dynamic 
efforts to develop trades that require less investment, 
show rapid results, and good cost-effectiveness; have 
large employment capacities; and are closely bound with 
economic development and people's production and 
living—both up-and-coming trades that are related to 
scientific and technological advances, and basic trades 
that have an overall and pacesetting effect on the 
national economy. By 1997, tertiary industry should take 
up 38 percent of the national economy. 


While focusing on strengthening transportation, commu- 
nications, science and technology, and education, it is 
necessary to develop commerce; the materials and equip- 
ment industry; the service industry; and the finance, 
information trade, consultancy, tourism, and real estate 
industries. It is necessary to give play to the role of varied 
economic sectors, support collectives and individuals in 
engaging themselves in tertiary industry, broaden the 
scope of service, and increase service facilities and items. 
The surplus personnel in the primary and secondary 
industries should be encouraged to switch over to ter- 
tiary industry. Some enterprises may change to tertiary 
industry as an entire industrial setup. It is necessary 
gradually to separate the internal service systems from 
the enterprises, institutions, and government organs and 
bodies where they used to belong, so as to socialize 
service. The existing tertiary industry units that are of 
the nature of institutions, welfare organizations, or orga- 
nizations for the public good—if so allowed by their 
conditions—should gradually switch over to a business 
mode and be operated independently with full responsi- 
bility for their profits or losses. Party and government 
organs and bodies, as well as nonprofit institutions, 
should tz allowed to run tertiary industries according to 
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the principle of separating enterprise management from 


to develop undertakings in science and technology and 


It is necessary to firmly adopt the notion that science and 
technology are primary productive forces and truly steer 
economic construction onto the track of relying on 
scientific and advances and upgrading 
workers’ quality. Scientific and technological work 
should be oriented toward economic construction. 
Revolving around the exploitation of resources, techno- 
logical progress of enterprises, and the development of a 
highly efficient agriculture that provides greater and 
better yields, it is necessary to organize resources to 
implement the plans for accomplishing challenging sci- 
entific and technological projects, the Spark Program, 
the Good Harvest Program, the Torch Program, and 
plans for popularizing scientific and technological 
advances. It is necessary to develop high and new tech- 
nology industry and to transform traditional industries 
with high and new technology; to carry out the program 
of “reinvigorating agriculture through science, tech- 
nology, and education” and “Project 231"; to speed up 
the popularization of technologies suitable for rural 
areas; to enhance the cultural and technical quality of the 
great numbers of peasants; to deepen the reform of 
scientific and technological system; to speed up the 
transformation of scientific research institutions and the 
diversion of capable people; to develop nongovern- 
mental scientific and technological enterprises without 
imposing strict control; and to strive to establish a new 
mechanism that closely integrates scientific research, 
introduction from the outside, innovation, and applica- 
tion on an extensive scale. 


It is necessary to consistently give strategic priority to 
education and to implement conscientiously the “Pro- 
gram for Reforming and Developing China's Educa- 
tion”; to strengthen basic education, universalize ele- 
mentary compulsory education in 1997, and move 
toward the universalization of nine-year compulsory 
education; to continue to adopt special policies to sup- 
port and develop education among ethnic minorities; to 
develop vocational and technical education and adult 
education in various forms at various levels and contin- 
uously upgrade the overall quality of industrial workers; 
to optimize the structure of subjects in higher education, 
develop polytechnical education to an appropriate 
extent, reform the content and methodology of teaching, 
and speed up the training of foreign- oriented, multi- 
ability, and application-oriented professionals; to reform 
the systems for student recruitment in universities and 
polytechnical schools and the employment of graduates; 
to explore the possibility of establishing a new system of 
funding schools predominantly by the government and 
jointly by all circles of society and the possibility of 
adopting a variety of modes of funding. Although our 


areas in the south. We must do our work well in a 
down-to-earth manner so as to upgrade the construction 
and support-the-poor project to a new height. By 1997, 
we should strive to increase total grain output to 650 
million kg and peasants’ net income to 500 yuan, laying 
a good foundation for the objective of solving in a stable 
fashion the problems of essential food and clothing and 
of increasing the masses’ income. We should continue to 
strengthen the building of agricultural infrastructure; do 
a good job in the matching, transforming, and tapping of 
potentials for the existing water control projects in 
mountainous areas, accelerate the construction of 
potable water supply facilities for human and animal 
consumption, roads, and rural power lines, further 
improve basic production conditions; do well the job of 

migration and construction of new villages [diao zhuang 
0680 8369] and help 15 migrants to settle. In connection 
with the serial exploitation of grain and oil, animal 
products, fruit and vegetables, medicines, groceries, and 
mineral resources, it is necessary to develop the regional 
economy by suiting measures to local conditions and 
establishing mainstay industries; to push ahead energet- 
ically with development of science and technology aimed 
al supporting poor areas; to conduct various forms of 
technical training, and speed up the introduction and 
extensive application of technology; to open doors, 
expand introduction from abroad and lateral ties with 
the rest of the country, and broaden the domains of 


tion of the Guyuan Economic Development Experi- 
mental Zone for Supporting the Poor; to integrate sup- 
population growth rigorously; to continue mobilizing 


7. Constantly improve the people's livelihood and strictly 
control population growth. 


In the coming five years, we should strive to make urban 
dwellers’ per-capita income used for living expenses 
grow by an average annual rate of 5 percent in real terms 
and that of peasants by 4-5 percent in real terms. This 
way, the consumption levels and quality of life of urban 
and rural dwellers will be further enhanced. It is neces- 
sary to speed up the construction of residential houses, 
upgrade —— design, and further improve living 
oa Soy improve the supply 

water, power supply, heating supply, 
roads, and cultural and educational facilities, and should 
do a good job in public sanitation and landscaping. 

areas should pay attention to village and town 
ee OS Se on eee & 
It is necessary to perform regional environmental 
planning and management well, take substantial steps to 
protect and make rational use of such natural resources 
as grasslands and water sources, enhance the capacity of 
environmental protection monitoring and environ- 


me copention first, pmeen h medical prevention 


target control responsibility system for population con- 
trol and family planning; to do a good job in family 
planning- related propaganda, education, and service 
and adhere to eugenics, sound child-rearing, and sound 
education; to strictly control above- quota births and 
strengthen the family planning management for the 
floating population; to improve grass-roots networks 
with special emphasis on rural areas; and to keep the 
region's natural population growth rate below target in 
the coming five years. 


tion on national defense, do the work on militia and 
reserve forces well, and protect military facilities 
according to law, and more extensively and profoundly 
conduct the “double-support” campaign to strengthen 
military-government and military-civilian unity. 


It is necessary to unremittingly conduct education on the 
Marxist viewpoint on nationalities and the party's poli- 
cies toward nationalities, extensively carry out the activ- 
ities for promoting common progress based on nation- 
ality solidarity, and let the idea that “the Han nationality 
cannot do without the minority nationalities and vice 
versa” strike a deeper root in the hearts of the people; 
strive to develop economic, educational, and cultural 
undertakings of minority nationalities and make 
dynamic efforts to bring up ethnic minority cadres and 
various types of technical personnel; safeguard the equal 
rights of minority nationalities, and respect the customs 
and habits of minority nationalities; and implement the 
party's policy of freedom of religious belief, strengthen 
the management of religious affairs according to the law, 
and handle contralictions within religious groups prop- 
erly. 


The builcling of spiritual civilization is a social systems 
engineering project, and demands that the enthusiasm of 
all parties be aroused to form a strong joint effort. Such 
departments as journalism and publication; radio, film, 
and television; culture and art; and social sciences must 
propagate the party's basic line, bring to light the spirit of 
the times, constantly enrich the spiritual and cultural life 
of the people, and help elevate their values. It is neces- 
sary to push forward the reform of cultural management 
system, improve cultural and economic policies, and 
cultivate and develop a healthy cultural market; 
strengthen the protection of relics with substantial 
efforts; extensively conduct mass sports activities, 
upgrade athletic levels, and build up the people's health; 
and increase input through various channels and 
strengthen the construction of basic facilities of spiritual 
civilization. 

9. Strengthen the building of socialist democracy and legal 


system; consolidate and develop the situation of stability 
and unity. 


Se SR Me ee ey a gee 

tion and democratic supervision. It is necessary to do a 

ee eens acenees ane 
$ representatives 


good job in processing letters and visits from the masses 

and conscientiously adopt the proposals for rationaliza- 

tion raised by the masses; and strengthen the building of 

such grassroots organizations as workers’ representative 

conferences, committees, and villagers’ 

ee nee 
society. 


In line with the requirements for the establishment and 
building of a socialist market economy system, it is 
necessary to formulate and improve various government 
rules and regulations and administrative measures in 
good time, and particularly to strengthen economic 
legislation. Governments at various levels must work in 
strict accordance with the law and enhance the level of 
administration according to the law. It is necessary to 
carry on with the “two fives” project on universalizing 
knowledge of law with the “Constitution” at the core, 
and further enhance citizens’ awareness of law. The 
functions of lawyers, notarial offices, and town and 
township legal service organizations should be brought 
into better play so that they can provide fine legal service 
for economic construction and social development. 


It is necessary to further strengthen the functions of the 
people's democratic dictatorship, conduct the overall 
control of public security betier, and safeguard social 
stability. It 1s necessary to sternly crack down on various 
criminal offenses and serious economic offenses 
according to the law and to emphasize the crackdown on 
such serious ciminal activities and organized crimes as 
murder, robbery, bombings, and rape, and to energeti- 
cally strengthen the investigation and solution of cases. It 
1S necessary to unremittingly wage antilarceny, “antipor- 
nography,” and “elimination of six vices” struggles and 
to crack down on railway robbers and highwaymen and 
wipe out all forms of repulsive phenomena in society; 
strengthen control of public security and safety precau- 
tions, improve and perfect the urban public order patrol 
system with the people's police as the main body, and do 
a good job in building mass organizations for main- 
taining public order and preventing dangers, strengthen 
reform-through-labor and education- through-labor 
work, improve the quality of reformation, and reduce 
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the rate of recidivism; and manage the police force 

strictly so as to iraprove the political and professional 

quality of law enforcement personnel. 

Ill. Make Efforts To Initiate New Prospects 


outside, and strive to establish the framework of a 
socialist market economy system in five years or a longer 
tume. 


1. Deepen the reform of state-owned enterprises and 
establish a modern enterprise system that meets the 
requirements of a market economy. 
Converting the operational mechanisms of state enter- 
prises is a central link in establishing a socialist market 
economy system. It is necessary to conscientiously 
implement the “Regulations on Changing the Operating 
Mechanisms of State-Owned Industrial Enterprises” and 
the implementation regulations drawn up by the regional 
authorities, and without reservation to return to enter- 
prises the decision-making powers promised them. It ts 
necessary to strengthen the mechanism whereby enter- 
prises exercise self-restraint and materialize the respon- 
sibilities of enterprises in terms of profits and losses; give 
play to the role of the working class as the mainstay force 
of the reform and take substantial steps to protect 
workers’ legitimate rights and interests. The joint stock 
system is an organizational form of enterprise that is 
aligned to the development of the market economy. The 
existing joint stock enterrises must achieve standard- 
ized operation, enterprises should be encouraged to 
adopt the joint stock cooperative system, and state 
enterprises having the ready conditions should convert 
into joint stock enterprises. The reform requires deep- 
ening experimentation with the conversion of opera- 
tional mechanisms and conducting various experiments 
on “transplanting” foreign investments, simulating 
“wholly or partially foreign-funded enterprises,” state 
ownership with nongovernmental operation, and one 
enterprises under various systems, supporting the devel- 
opment of enterprise groups and encouraging cross-trade 
and transregional operations. The organization of enter- 
prise groups must be conducted at the enterprises’ free 
will and must operate according to the standards of 
groups. Government departments may not run 
“renamed” companies or infringe on enterprises” rights 
and interests. It is necessary to carry out a variety of 
reforms in small state enterprises, such as change of line, 
leasing, selling, and merging. 


While running state enterprises well, it is imperative to 
develop the economy under different types of ownership 
in a relaxed manner. As long as sornething is conducive 
to developing productive forces and enhancing eco- 
nomic returns, it should be vigorously supported, no 
matter what its economic sector. It is necessary to perfect 
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and implement relevant policies, laws, and regulations 


2. Cultivate a uniied and open market system in accor- 
dance with what « required by the operation of aarket 
economy. 


The establishment of a socialist market economy system 
requires a market system that has full functions and 
operates in good order. It is necessary to break the state 
of trade monopoly, regional blockade, and departmental 
division, and to strive to bring about an unobstructed, 


It is necessary to continue developing various kinds of 
commodity markets, and in particular to build well the 
wholesale markets for agricultural and sideline products, 
industrial products, and means of production that are 
sizable and operate on different levels; to do a good job 
in developing country fairs, and gradually to establish 
ee ee ee 
and Qingtongxia as well as the local, speciality, and 
animal wholesale markets in Guyuan, Tongxin, 
and Yanchi; to vigorously develop the market in means 
of production and set up means of trading 
centers in Yinchuan and Shizuishan and various special 
trading markets; and to run futures market on a trial 
basis. The establishment and t of various 
types of markets should comply with the law of com- 
modity flow, cater to supply and demand, and be focused 
on expanding their radiating functions. 


It is necessary to speed up the cultivation of various 
types of production elements market. With the regional 
financial market in the center, we should form a network 
and broaden the channel of financing; further open up 
the secondary stock market, run local credit and invest- 
ment enterprises well, and create conditions to establish 
foreign-funded banks or financial investment compa- 
nies; establish a Yinchuan central technical market, 
make energetic efforts to develop various activities of 
transferring technical achievements and scientific- 
and-technological consultation services, and encourage 
the setting up of various technical service and informa- 
tion service institutions, as well as scientific and techno- 
logical broker's firms. With Yinchuan and Shizuishan in 
the spotlight, it is necessary gradually to form a unified 
labor service market and give play to the role of the 
market mechanism in the disposition of labor resources, 
manage the market of professionals well, establish ard 
develop a pool of professionals, and correctly guide the 
2 sort out the invisible land market 

and actively popularize the systems for compensated 
leasing and transfer of state-owned urban land and 
compensated use of rural residential land; strengthen 
land control and strictly forbid arbitrary occupation of 
arable land, establish a standardized real estate market 
under the unified management of governments at var- 
ious levels; strengthen control over the production ele- 
ments market, standardize transactions, and guarantee 
fair competition and legitimate operation. 
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Under the precondition of maintaining social and eco- 
nomic stability, it is necessary gradually to straighten out 


The reform of labor and wags system should, within the 
wonder fa 


: 
; 


( management 
may install a wage system by referring to that of enter- 
prises. 


necessary to 
expand the scope of unified planning in state and collec- 
tive enterprises; introduce old age insurance in individ- 
ually owned, private, wholly or partially foreign-funded 
enterprises, and joint stock enterprises; and actively 
popularize old age insurance in rural areas. It 1s neces- 
sary to improve job- waiting insurance and industrial 
injury insurance and enhance the degree of socialization 
of medical insurance; support the undertakings con- 
cerning the handicapped and show concern for the work 
and life of the handicapped; and speed up the reform of 
urban housing system. 


4. Implement the “three point? . ~ line” strategy in 
greater depth, and further expr. » 


& up. 
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ment zones as the pacesetters. The economic zone along 
the Huang He has relatively good conditions. It must 


eign-funded enterpnses, strengthen commodity inspec- 
tion and try to set up Yinchuan customs as soon as 
possible; make dynamic efforts to bring up a contingent 
of cadres responsible for foreign-related affairs who have 
good professional knowledge, are familiar with relevant 
laws and regulations, and can work according to inter- 
national practice, continue to deepen the reform of the 
foreign trade system and expedite the conversion of the 
operational mechanisms of foreign trade enterprises. 


It is necessary to further expand exchanges with other 
countries; give full play to the role of the departments in 


charge of foreign affairs, propaganda to the outside, 
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foreign economic relations, foreign trade, and Overseas 
Chinese affairs, so that they can help Ningxia expand its 
opening up; further readjust our approach, broaden 
channels, make friends extensively, provide convenience 
for two-way visits, and make Ningxia a better known 
place; and while expanding the opening up, to dynami- 
cally develop horizontal economic cooperation between 
Ningxia and other provinces and regions in the country 
and between cities, counties, and enterprises within the 
region. 

5. Change government functions at a faster pace and 
improve and strengthen macroeconomic management. 


Changing government functions and streamlining 
administration is an objective requirement of the estab- 
lishment of a socialist market economy system and the 
acceleration of economic development. In light of the 
principle of “separating government administration 
from enterprise management,” governments at various 
levels should delegate powers to lower levels, simplify 
the procedures for handling various affairs, change the 
function of economic management, and truly switch the 
focus of work to unified planning, sound policy interpre- 
tation, guidance with available information, comprehen- 
sive coordination, supervision and inspection, and pro- 
vision of service. They should gradually establish a 
macroregulation and control system that is dominated 
by indirect regulation and control and that integrates 
economic means, legal means, and necessary administra- 
tive means; and guide the rational disposition of 
resources and the healthy operation of the market. 


It is necessary to further reform the planning system. The 
main task of planning from now on is to formulate and 
implement medium- term and long-term development 
strategies and annual plans; do a good job in economic 
forecasting, regulation and control of total supply and 
demand, and the construction of major projects; pro- 
mote the optimization of the economic structure and 
enable the economy to develop steadily at a relatively 
fast pace. It is necessary to further narrow the scope of 
mandatory plans in production and circulation and 
strengthen predictive planning, guidance planning, and 
policy planning; delegate the right to approve fixed-asset 
investment projects and strengthen guidance through 
industrial policies; maintain a rational scope of invest- 
ment, optimize the investment mix, and enhance the 
cost-effectiveness of investments. 


Ii is necessary to reform the tax and monetary system; 
experiment on and gradually popularize double-entry 
budgeting, reinforce the restrictive power of budgeting 
by financial authorities, and strengthen the balancing 
and regulatory capabilities of financial authozities; 
reform the system of state property management and 
ensure the conservation and growth of the value of state 
property; reform and improve the tax system, expand the 
contingent of tax collectors and improve their quality sc 
as to substantially strengthen tax collection; increase the 
strength of the reform of monetary system, reinforce the 
functions of the people’s bank in regulating economic 
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activities, and convert the operating mechanisms of 
specialized banks; conscientiously run such financial 
institutions as insurance companies and credit and 
investment companies well; strengthen auditing and 
economic supervision and safeguard financial laws and 
discipline and economic order. 

It is necessary to speed up the government institutional 
reform. The initial plan, in accordance with the require- 
ment of the establishment of a socialist market economy 
system and the principle of streamlining, unity, and 
efficacy, is to remove or merge some specialized eco- 
nomic departments and departments that have overlap- 
ping functions or similar engagements; reduce non- 
standing bodies; and make government organ staff more 
compact and efficient; introduce the public service 
system on the basis of clearly defining the responsibili- 
ties of various departments, strictly keeping to the autho- 
rized size of government organs, and enhancing work 
efficiency. Nonprofit institutions should conduct reform 
according to the principle that administration should be 
separated from management of specific undertakings 
and the principle of socialization. Concrete tasks should 
be carried out according to State Council arrangement 
and be accomplished within two years. The master 
proposal should be worked out this year. The pace of 
expernmental institutional reform in Zhongwei, Tongxin, 
and Longde Counties should be accelerated. In institu- 
tional reform, it is imperative to establish an effective 
incentive mechanism while taking into account the need 
to improve the mix of government organ personnel and 
enhancing their quality. 


The change of functions all the more requires efforts to 
strengthen the government's self-building. Governments 
at all levels and all personnel must hold serving the 
people as their aim, enhance their understanding of 
policies and professional competence, and heighten their 
work efficiency; further change their work style, consci- 
entiously overcome bureaucracy and formalism, pay 
attention to actual effects, do practical things, and seek 
substantial achievements; overcome the phenomenon of 
“documents piling up like mountains and meetings like a 
big sea,”” go down to the grass roots and to the masses, 
conduct investigation and research, and make strenuous 
efforts in implementation; show care for the masses’ 
livelihood, solve the problems that concern the imme- 
diate interests of the broad masses, and maintain closer 
ties between the government and the people; use consci- 
entiousness and honesty in performing official duties as 
important criteria for assessing cadres and boldly elevate 
excellent people who adhere to the party’s basic line, 
have a good knowledge of economics and professional 
knowhow, dare to do new things, are capable, and do 
practical things; strengthen the building of clean, honest 
government conduct and carry out the struggle against 
corruption well; reinforce the functions of administra- 
tive supervisory departments at various levels, establish 
and improve various systems for supervising govern- 
ment conduct, sternly handle cases of violations of the 
law and discipline by government workers, especially 
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leading cadres; make energetic efforts to redress 
unhealthy tendencies in various trades and professions, 
and ferret out and punish the phenomenon of corruption 
characterized by seeking money with powers held and 
refusing to do things if not given benefits. In the institu- 
tional reform, sudden promotion of cadres and illegal 
sharing of state property are strictly forbidden and 
violators will be sternly punished. 


Fellow deputies! 


Doing this year’s work will well have a positive impact 
on development in the coming five years. We should 
correctly seize and develop this good situation, 
strengthen weak links, anticipate and handle well and in 
a timely manner the new problems arising from the 
economic operation, so that the economic construction 
in Our region can move ahead better and more rapidly. 
According to the preliminary arrangements, the gross 
domestic product will increase 9 percent over 1992, 
reaching 8.5 billion yuan, among which the increment of 
agriculture will go up by 5 percent, that of general 
industry and building industry by 10 percent, and that of 
tertiary industry by 10 percent. In the actual execution of 
the plan, efforts should be made to bring the gross 
domestic product’s increase rate to 11 percent. The 
focuses of this year’s economic work are: 


—Striving for another good agricultural harvest. The 
target outputs of grain, oil crops, and meats are 1.95 
billion kg, 65 million kg, and 79 million kg, respec- 
tively. We should strive to overfulfill these targets in 
actual implementation. The core project of the Yan- 
huanding Huang He water-lifting project should be 
basically completed by the end of this year. It is 
necessary to strengthen the construction of forests and 
grasslands, readjust the mix and composition of forest 
and tree varieties, and accomplish the task of 400,000- 
mu of afforestation and 400,000-mu of artificial grass 
cultivation. Town and township enterprises should 
strive to increase their total output value by 30 per- 
cent. 


—Doing a good job in industrial production. It is neces- 
sary to strengthen the intensive development of prod- 
ucts, actively develop products with high added value, 
and strive to increase the percentage of salable prod- 
ucts on the market; do a good job in ending losses and 
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increasing profits, cfisuring safety in production, and 
production management and further enhance indus- 
trial economic efficiency. 


—Speeding up the construction of key projects. A batch 
of key technical transformation projects, including the 
Ningxia cement factory, the Northwest bearings fac- 
tory, the Ningxia ferroalloy factory, the Yinchuan 
chemical fertilizer factory, the Ningxia electrochem- 
ical factory, the Yinchuan sodium factory, and the 
Shizuishan capacitor factory, should be completed on 
schedule and start turning out profits as soon as 
possible. Such key projects as the second phase of the 
Daba power plant, the extension of the Ningxia chem- 
icals factory, the Ningxia paper mill, and Yinchuan’s 
Hedong Airport should be started this year. 


—Vi y developing foreign trade. The export target 
is $120 million, up 9.6 percent over last year. In the 
meantime, imports should be expanded to a rational 
extent. Efforts should be made to attract investments 
in various forms and through various channels so as to 
increase the investment by foreign businessmen by a 
bigger margin this year. 

—Striving to enliven finance and monetary affairs. In 
financial work, we should energetically increase 
income and reduce expenditure, focus on the increase 
of production and income by enterprises that deliver 
large amounts of profits and losses, as well as the 
termination or reduction of losses by enterprises oper- 
ating at a loss. Monetary departments should actively 
organize deposits, make flexible use of reserve funds, 
optimize the structure and expand the source of funds, 
and try to satisfy the monetary demand of production 
and construction as much as possible. 


Fellow deputies! 


At present, we are in a critical period of accelerated 
development in which the people of the Hui and Han 
nationalities are displaying unprecedented enthusiasm 
in pushing ahead with the reform, opening up, and 
economic construction. Seizing the opportunity and 
developing ourselves is an important mission that his- 
tory has assigned to us. Let us rally more closely around 
the party Central Committee with Comrade Jiang Zemin 
at the core, emancipate our minds, rouse ourselves, be of 
one mind, be enterprising, and struggle hard to build 
Ningxia into a socialist, modernized ethnic autonomous 


region! 
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ARATS Invites SEF Official for Talks 


OW 1907141893 Beijing XINHUA in English 1350 
GMT 19 Jul 93 


[Text] Beijing, July 19 (XINHUA)—The Chinese main- 
land-based Association for Relations Across the Taiwan 
Straits (A,ARATS) today sent a letter to the Taiwan-based 
Straits Exchange Foundation (SEF), inviting SEF Vice- 
Chairman and Secretary General Chiu Cheyne to visit 
the mainland. 


The letter said that since the talks between ARATS 
Chairman Wang Daohan and SEF Chairman Ku Chen- 
fu last April in Singapore, the ARATS has done every 
work to implement the agreements reached at the talks, 
including making preparations for the five routine dis- 
cussions required by the agreements and discussions on 
economic, scientific, technological, educational and cul- 
tural exchanges. As the discussions cover a wide range of 
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topics, consultations between the two sides are needed so 
as to make an overall plan, the letter said. 


The letter invited Chiu te visit the mainland at a date as 
early as possible and discuss all-round implementation 
of the Wang-Ku talks and make arrangements for follow- 
up consultations. “The visit will aim to consolidate the 
achievements of the Wang-Ku talks, safeguard the inter- 
ests of the compatriots on both sides of the Taiwan 
Straits and further promote the relations between the 
two sides,” the letter said. 


The mainland’s association wants to know SEF’s sugges- 
tions on the time of the visit and arrangements for Chiu’s 
activities on the mainland, the letter said. 


Chiu Cheyne visited Beijing earlier this year to make 
preparations for the Wang-Ku talks in Singapore. 
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‘Friendly Ties’ With Japan’s Parties Planned 
7 one Taipei CNA in English 0952 GMT 


{By Lilian Wu] 


[Text] Taipei, July 20 (CNA)}—The Republic of China 
[ROC] will maintain friendly ties with all Japanese 
political parties, regardless of which party is in power, 
foreign affairs officials said Tuesday [20 July]. 

The officials made the remarks after the ruling Libera! 
Democratic Party lost its legislative majority after Sun- 
day’s lower house elections. The loss prompted 

tion that the LDP may lose its ruling party status for the 
first time in 38 years. 


The officials noted that the ROC Government will not 
focus on dealing with only one party, saying that it has 
always maintained friendly ties with all parties. 


Officials from both the ruling and opposition parties in 
Japan have visited the Republic of China in the past two 
years. 


Hiroshi Mitsuzuka, a former chairman of the LDP 
Executive Council, visited Taiwan last year. 


After the opposition Socialist Democratic Party lifted a 
ban on its parliamentarians visiting Taiwan, former 
party chairwoman Takako Doi and her predecessor Seiji 
Ishibashi also visited Taiwan in 1992. 


The Japanese delegations which visited the ROC said 
they were impressed by the development of democracy 
on the island. Further visits will help improve ROC- 
Japanese ties, the officials added. 


The officials said the ROC will invite more Japanese 
officials and parliamentarians, regardless of their party 
affiliation, to visit and learn more about Taiwan. 


Minister Urges Increased Exports to Japan 


OW2007105993 Taipei CNA in English 0947 GMT 
20 Jul 93 


{By Y.C. Tsai] 


[Text] Taipei, July 20 (CNA)}—Economic Affairs Min- 
ister P.K. Chiang Tuesday [20 July] urged Taiwan man- 
ufacturers to strengthen export sales to Japan amid 
predictions that Tokyo will soon relax import restric- 
tions. 


Addressing a meeting of the Association of Taiwan 
Exporters to Japan, Chiang pointed out that the recer : 
G-7 [Group of Seven] summit in Tokyo called on Jani.» 
to increase imports to 2 percent of its gross natic: « 
product (GNP), the country’s total output in goods @::< 
services. 
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Japan's huge trade surplus was the focus of attention at 
the Tokyo summit, which brought together the leade: 3 of 
the United States, Canada, Britain, France, Germany, 
Italy, and Japan, he said. 


Given the gradual economic upturn and the growing 
trend to expand imports in Japan, now is the best time 
for Taiwan traders to make inroads into their market, he 
added. 


Taiwan suffered a trade imbalance of US$7 billion with 
Japan during the first half of this year. The deficit is 
expected to top US$14 billion by year’s end. 


Chiang said medium technology products have replaced 
labor- intensive ones as Taiwan’s major export items to 
Japan, whose consumers are now drawn to products of 
excellent quality and reasonable price rather than those 
of well-known brands. 


This change in shopping habits will certainly promote 
the sale of Taiwan products in Japan, he explained. 


Chiang, who holds a Ph.D. in agricultural economics 
from Tokyo University, said the failure of Japan's ruling 
Liberal Democratic Party to secure a majority of seats in 
Sunday's lower house elections will have little impact on 
trade ties between Taiwan and Japan. 


Despite the political transition, Japan will still place 
emphasis on world economic development, for which 
the expansion of domestic demand is necessary, he said. 


Consortium Supports UK Aerospace Joint Venture 


OW1907091493 Taipei CHINA POST in English 
14 Jul 93 p 15 


{Text} A local banking consortium has agreed to finance 
Taiwan’s joint venture project with the British Aero- 
space Pic (BAe), Vice Economics Minister Yang Shih- 
chien said yesterday. 


The Ministry of Economic Affairs, after a lengthy 
meeting yesterday afternoon, reaffirmed government 
support for the project. But its recommendations will 
have to be submitted to the Legislature and Executive 
Yuan although legislative approval is not required. 


An official said that BAe assured that Taiwan would 
have veto rights to the future aircraft leasing business 
have encouraged the consortium to finance the project 
[sentence as published]. 


The consortium, led by state-owned Chiao Tung Bank, 
will provide US$400 million in low-interest loans to an 
aircraft lease sales facility that will sell regional passenger 
jets produced by the venture. 


The consortium will also lend the venture US$60 miilion 
‘or operational funds, while the government will provide 
NT$7 billion [new Taiwan dollars] (US$264 million) in 
loans to finance the venture’s development of a more 
advanced RJX [expansion unknown] jet. 
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BAe and Taiwan Aerospace Corporation (TAC) signed a 
contract last January, forming Avro, a US$370 million 
joint venture that would manufacture regional jets. The 
aircraft will be assembled in Taiwan and Britain. 


The government, which presently holds 29 percent of 
TAC stocks, is being pressed by the Ministry of Eco- 
nomic Affairs to raise shareholding to 39 percent. 
Economics officials said it is necessary for the govern- 
ment to secure guarantees from the British government 
that the development and production of RJX jets which 
will re place the current RJ planes in service beginning 
1998 will be the main part, and an indispensable part of 
the whole agreement. 


The deal has been stalled for months, as the prospective 


partners wrangle over several issues, particularly the 
thorny issue of financing. 


BAe has pressed the British government to push Taiwan 
[to] make a final decision and settle the remaining 
problems as soon as possible, or face the scuttling of the 
deal. 


The MOEA said a formal cooperation agreement could 
be signed at the end of this month after the government 
secures the assurances it is seeking from the British 
government on the RJX jet development and produc- 
tion. 


Even after the financing problem is settled, there is no 
guarantee for a happy ending for the whole deal. 


TAC Chairman Earle Ho and president Denny Ko are 
seeking to resign. Jeffrey Koo, chairman of the China 
Trust Commercial Bank, has declined to take charge of 
TAC despite an invitation from the MOEA. 


“This job has to be taken by somebody who has strong 
allegiance to the country, who is dedicated, and capable. 
I don’t think I am the right person for the job, Koo said. 
He gave the ministry a list of individuals suitable for the 
job. 


Although he refused personal participation in Taiwan's 
aerospace industry, he said Koo’s Group will join the 
local banking group’s offer to grant loans to the project. 


BOFT Urges Petitions to Australia on Tariffs 


OW 2007110493 Taipei CNA in English 1014 GMT 20 
Jul 93 


[By Lilian Wu] 


[Text] Taipei, July 20 (CNA)— Taiwan businessmen can 
petition Australia to revoke anti-dumping tariffs on 
Taiwan products based on a recent verdict by an Aus- 
tralian court, the Board of Foreign Trade (BOFT) said 
Tuesday [20 July]. 
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BOFT officials said the Australian Federal Court last 
month overturned a ruling imposing anti-dumping tar- 
iffs and counterveiling duties on Italian cans imported to 
Australia. 

The officials noted that Australia will have to abide by its 
obligations to the General Agreement on Tariffs and 
Trade, which prohibits imposing counterveiling import 
duties to protect domestic industries from foreign com- 
BOFT officials urged Taiwan businessmen to heed the 
verdict of the Australian Federal Court, and petition the 
Australian Government to lift anti-dumping tariffs on 
Taiwan products. 


The officials said the Taipei representative office in 
Australia will offer the necessary help. 


Cabinet Official Explains Policy Toward 
Mainland 


OW2007030193 Taipei Voice of Free China in English 
0200 GMT 16 Jul 93 


[From the “News” program] 


[Text] A ranking cabinet official has said the government 
actually abandoned its three-no’s policy long ago, 
replacing it with the national unification guidelines that 
allow for increasing cross- strait contacts. 


Chiao Jen-ho, vice chairman of the Mainland Affairs 
Council, said Taipei's strong refusal to allow contacts 
with the mainland was softened as early as 1987, the year 
before the Martial Law was lifted. 


Chiao’s remarks, made during a speech at a forum for 
overseas scholars, contradicted assertion by the council’s 
Chairman Huang Kun-shan that the three-no’s policy 
has never been altered. 


While Chiao said that the three no’s has a historical 
rationale, he added that time has since changed. Chiao 
also said that the lifting in 1987 of the decades old ban 
on visits to the mainland illustrated ongoing changes in 


the policy. 


Taipei To Test Flight System in Mainland 
Airspace 
OW2007083893 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 19 
Jul 93 


[From the “Hookup” program] 


[Text] Upon informing Communist China, the Ministry 
of Transportation and Communications’s Civil Aero- 
nautics Administration today [20 July] will conduct its 
first flight along the mainland coast to test the flight 
route designed for an emergency landing system to be 
used by the dual-purpose Kinmen Airport. 
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This will be the first flight conducted by our surveying 
plane in the airspace along the mainland coast since 
our government’s occupation of Taiwan. Sun Chao- 
liang, director general of the Civil Aeronautics Admin- 
istration, said: The Civil Aeronautics Administration 
has installed a (?new flight control tower) and sur- 
veying instruments to improve the landing conditions 
at the dual- purpose Kinmen Airport. However, the 
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instruments can only be put into operation after they 
have been tested. Because an accurate test requires 
flights above Kinmen, or even in the mainland air- 
space, the administration has, for safety’s sake, 
informed the mainland’s Association for Relations 
Across the Taiwan Strait, which will in turn inform 
relevant Chinese Communist authorities with the help 
of the Straits Exchange Foundation. 
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Hong Kong 


Commentary on Prospects for PRC-UK Talks 


HK2007103693 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1403 GMT 19 Jul 93 


{Commentary by Zhao Wen (6392 2429): “Many People 
Hope To See a Way Out From Sino-British Talks”] 


[Text] Hong Kong, 19 Jul (ZHONGGUO TONGXUN 
SHE)—The eighth round of talks between the Chinese 
and British Governments on the 1994/95 electoral 
arrangements in Hong Kong is scheduled for 20-22 July 
in Beijing. The people of Hong Kong hope that this new 
round of talks, based on the meeting between the Chi- 
nese foreign minister and the British foreign secretary, 
will lead somewhere, expedite the negotiation process, 
achieve substantive results, and reach an early agree- 
ment. 


Although the past seven rounds of Sino-British talks 
have made some headway, an analysis of the conditions 
revealed by various sides indicates that there are still 
many obstacles, difficulties, and troubles to be overcome 
together by both sides. According to the Memorandum 
of Understanding on the New Airport, the Chinese 
foreign minister and the British foreign secretary must 
meet every six months. There was a relatively long 
period of time when they failed to meet each other. 
Before the eighth round of talks, they met eventually in 
Beijing, and this obviously improved the once tense 
atmosphere between the two sides. The two sides agreed 
to expedite the negotiation process and strive for an early 
agreement. Therefore, it is very natural that the people of 
Hong Kong have high hope for the eighth round of talks. 


The positive attitude and sincerity expressed by the 
Chinese side during the past seven rounds of talks, and 
the steps it has taken to create continuously a good 
atmosphere for the talks, are visible to all. During British 
Foreign Secretary Hurd's visit to Beijing, the Chinese 
side swiftly consented to the Central Wanchai reclama- 
tion project; at the same time, both sides also agreed that 
the Sino- British Joint Liaison Group would hold its 
27th meeting in September in Beijing and its 28th 
meeting in London at the end of this year, and that the 
foreign minister and the foreign secretary would meet 
again in September while attending the UN General 
Assembly in New York, to continue discussions on the 
Hong Kong issue. In addition, President Jiang Zemin 
received the visiting British Foreign Secretary Douglas 
Hurd, and this fully indicates that the Chinese Govern- 
ment hopes that both China and the UK can remove 
obstacles, restore and strengthen trust and cooperation 
between the two countries, and guarantee Hong Kong’s 
stability and prosperity and realize its smooth transition. 


According to Douglas Hurd, future talks will concentrate 
on three problems: the composition of the Election 
Committee, the functional constituency elections, and 
the through train. 
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In fact, the Election Committee and the functional 
constituency elections issues have already been clearly 
st.pulated by the Basic Law and its annexes, and the 
Chinese and British sides have already reached agree- 
ment and understandings concerning these. Regarding 
the controversial issue of the through train, it has also 
been clearly specified by the “Decision of the National 
People’s Congress [NPC] of the PRC on the Method for 
the Formation of the First Government and the First 
Legislative Council of the Hong Kong Special Adminis- 
trative Region [SAR],” which constitutes an integral 
whole with Annex II of the Basic Law. This says: 
“Former members of the last Hong Kong Legislative 
Council who support the Basic Law of the Hong Kong 
SAR of the PRC, are willing to pledge allegiance to the 
Hong Kong SAR of the PRC, and meet the requirements 
set forth in the Basic Law, may, upon confirmation by 
the Preparatory Committee of the Hong Kong SAR, 
become members of the first Legislative Council of the 
Region.” Some people have asked how we can decide 
whether a certain person supports the Basic Law and 
have asked whether there should be objective criteria for 
assessment and how those criteria are set. This must all 
be decided by the Preparatory Committee which will be 
established in 1996, for the NPC has empowered the 
Preparatory Committee to confirm membership of the 
first Legislative Council of the special region. 


Here, we can see that, regarding Hong Kong's political 
system and the 1994 and 1995 electoral arrangements for 
Hong Kong, the major principles have already been 
decided on by the Sino-British Joint Declaration, the 
Basic Law, and the understandings and agreements 
reached between China and the UK through diplomatic 
channels. So long as the Chinese and British sides carry 
out talks closely surrounding the main topic of the 
1994/95 electoral arrangements based earnestly on the 
principle and foundation of the “three conformities,” 
the negotiations should be able to make progress rela- 
tively quickly. In particular, so long as the British side 
can refrain from deviating from the main topics and 
dwelling on trivial matters, it will not difficult for the 
talks to reach agreement. If, during the talks, the British 
side raises remarks made by Hong Kong Governor 
Patten when he recently talked to the Hong Kong mass 
media: “The Hong Kong Government should have some 
influence on the official composition or operation of the 
Preparatory Committee,” and is “hoping to discuss” the 
“selection committee which will elect the Chief Execu- 
tive in 1997,” and other issues which clearly involve 
China’s sovereignty, then the talks can hardly avoid 
slipping into an impasse again. 


Daily Predicts Compromise 


HK2007074893 Hong Kong MING PAO in Chinese 
20 Jul 93 p 2 


(“Political Affairs Analysis” column by staff reporter: 
“British Side Is Willing To Amend Patten’s Constitu- 
tional Reform Package, and Chinese Side States That 
Problems Can Be Solved Through Discussion”’} 
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[Text] Although Chinese officials continued to stress the 
need to “listen to their words and watch their deeds” 
after the meeting of the foreign minister and the foreign 
secretary, they privately admitted that Douglas Hurd’s 
visit to China had indeed brought about a positive signal 
and they expected that there were chances for the talks to 
make headway soon. 


Concerning the decision that there should be 20 directly 
elected seats in the 1995 elections, both the Chinese and 
British sides had no difference before Hurd’s visit. After 
Hurd’s visit, the Chinese side thought that both sides 
have successfully solved some difference of principle on 
the two problems of functional constituencies and the 
Election Committee, and that the remaining problem 
concerned details on which the Chinese side is com- 
pletely willing to discuss and make compromises. 


By successfully settling the so-called difference of prin- 
ciple, the scope of functional constituencies has been 
narrowed from the 2.7 million working population sug- 
gested by Governor Patten to the professions and trades 
recognized by the Chinese side as making contributions 
to Hong Kong, whereas divisions of voters has changed 
from Governor Patten’s suggestion of grouping together 
the management and workers in a same trade to 
grouping management and workers separately. 


Regarding the Election Committee, the British side has 
abandoned Governor Patten’s original proposal, which 
conceptualized the Election Committee as one com- 
pletely composed of District Board members; it has been 
changed to the four groups stipulated by the Basic Law: 
1) the industrial, commercial and financial sectors; 2) the 
professions; 3) labor, social services, religious communi- 
ties, and other sectors; and 4) deputies to the National 
People’s Congress [NPC], members of the National 
Committee of the Chinese People’s Political Consulta- 
tive Conference, and persons of the original political 
circles. 


The details which still have to be discussed include: How 
should the nine newly added functional constituencies 
be divided; how should the Election Committee elect 
representatives based on the four groups; and how 
should the representatives vote in order to elect legisla- 
tors. 


Chinese officials revealed that what Hurd strove for in 
Beijing was nothing more than “face”; that is, “a way to 
back down.” 


According to information, the Chinese side is also 
villing to make some concessions concerning the 
problem of a “way to back down.” This concession will 
be manifested in two areas: The through train and the 
timetable of talks. 


Concerning the through train prov lem, the Chinese side 
has changed its position from “not giving consideration” 
to the British demand that it “can be discussed,” and this 
means before the 1995 Legislative Council elections, 
they will announce some objective criteria for assessing 
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whether legislators can ride on the through train, which 
means their tenure will pass beyond 1997. However, 
under the principle that the NPC has already empowered 
the Preparatory Committee of the Hong Kong Special 
Administrative Region, which will be established in 
1996, to examine whether legislators can ride on the 
through train, the two sides still have to discuss a way in 
which the Chinese side makes the announcement. 


Regarding the timetable of talks, the Chinese side is also 
prepared to make some accommodations. The British 
Hong Kong authorities demanded that “legislative pro- 
cess for the relevant election laws must be carried out no 
later than September,” striving as much as possible for 
an agreement which can be made before September. 
Chinese officials said privately that if Sino-British rela- 
tions can be restored, the Chinese side will let Hong 
Kong Governor Chris Patten have something to say 
when he delivers his policy address in early October, so 
as to let him explain things to the public. 


In addition, Edward Chan, member of the Executive 
Council, granted an interview to the reporters from this 
newspaper last night, and said that Patten’s political 
reform package was proposed last October, and so long 
as the future Sino-British agreement conforms to the 
spirit of fairness, openness, and is acceptable to the 
people of Hong Kong, the governor's package can be 
amended. 


Edward Chan thought that as long as the future agree- 
ment can maintain the above-mentioned spirit, even if 
Patten’s package is amended, he can still explain things 
to the people of Hong Kong. 


He gave an example, saying that if the several hundred 
members of the Election Committee are produced by 
“democratic consultation” and not by elections, then he 
could hardly justify it. 


— UK Open 8th Round of Talks on Hong 
ong 

CM2007120093 Beijing XINHUA Domestic Service in 
Chinese 0354 GMT 20 Ju! 


[Text] Beijing, 20 Jul (XINHUA)}—The government 
representatives of China and the UK started their eighth 
round of talks on the arrangement for the 1994/1995 
elections in Hong Kong here today. 


Jiang Enzhu, Chinese vice minister of foreign affairs and 
Sir Robin McLaren, 3ritish ambassador to China, rep- 
resented their respective governments to start the talks. 


The current round of the three-day talks was held after 
Qian Qichen, Chinese vice premier and foreign minister, 
and Douglas Hurd, British foreign secretary, met here 
not long ago and agreed to accelerate the pace of the 
talks. This is why the tains have attracted people's 
attention. 
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The talks are being held at the No. 10 Building of the 
Diaoyutai State Guesthouse. Prior to the talks, both 
Jiang and McLaren McLaren had a five-minute meeting 
with journalists. 

Jiang said: “In accordance with the spirit of talks held 
recently between the two countries’ foreign ministers, we 
will work even harder to accelerate the pace for our 
talks.” 


omens eh 0o ane an a See ey Seer we Oo 
three principles of the Sino-British Joint Declaration, the 
Convergence With the Basic Law for the Hong Kong 
Special Administrative Region, and the relevant agree- 
ments and understanding reached between the two coun- 
tries, there will be no difficulties that can not be over- 
come in our talks,” he added. 


McLaren noted that this round of talks takes place 
immediately after the two foreign ministers met in 
Beijing, which he said was a very important meeting and 
served to focus the attention on the key issues. 


McLaren said: “I believe that through the efforts of the 
two sides, we shall be able to make faster progress.” 


Lu Ping Discusses Hong Kong Transition Issues 
HK1907115293 Hong Kong WEN WEI PO in Chinese 
18 Jul 93 p 3 


[News conference held by Lu Ping, director of the State 
Council Hong Kong and Macao Affairs Office and 
secretary general of the Preliminary Work Committee 
for the Preparatory Committee of the Hong Kong Spe- 
cial Administrative Region, with domestic and Hong 
Kong correspondents in Beijing on 17 July: “The Full 
Text of Lu Ping’s Answers to Reporters’ Questions at a 
News Conference”—compiled by the WEN WEI PO 
News Team from a recording] 


[Text] Beijing, 17 Jul—Lu Ping, secretary general of the 
Preliminary Work Committee for the Preparatory Com- 
mittee of the Hong Kong Special Administrative Region 
[SAR], held a news conference here today. The following 
is the full text of his responses: 


[Beijing JINGJI RIBAO] Will you explain the relations 
between the departments of some mainland Preliminary 
Work Committee members and the work concerning 
Hong Kong during the transitional period? For example, 
will members of the State Structural Reform Commis- 
sion, the State Planning Commission, and the State 
Economic and Trade Commission discuss Hong Kong's 
economic issue transcending 1997, such as container 
terminal No. 9? 


[Lu Ping] Mainland department members who join the 
Preliminary Work Committee all have relations with 
Hong Kong; those who do not have relations are not on 
this committee. The State Economic and Trade Com- 
mission exercises overall management of the country’s 
economy. After becoming a special administrative 
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region of the People’s Republic of China in 1997, Hong 
Kong will have closer economic relations with the main- 
land. Therefore, everyone should discuss how to make 
both sides’ cconomies mutually complementary and 
synchronized so that their economies will develop better 
in a more coordinated way. In particular, some major 
capital construction projects are in need of good coordi- 
nation, such as railway, airport, harbor, and port 
projects. Consider airport construction as an example. A 
new airport will be built on Hong Kong's Lantau Island; 
an international airport will be built in Macao; an airport 
will be built in Zhuhai; there is already an airport in 
Shenzhen, but it needs to be expanded; Guangzhou 
needs to build an airport; and there is already an airport 
in Foshan. There are so many airports in this smail 
Zhujiang delta that coordination and cooperation have 
become essential. Port construction is in the same situ- 
ation. Hong Kong already has loading and unloading 
ports as well as container ports—cight altogether—and 
now it wants to build a ninth port. Zhuhai and Shenzhen 
are also planning to build ports, specifically, Gaolan Port 
and Lantian Port. These are all related to the work of the 
State Economic and Trade Commission and the State 
Planning Commission. Therefore, the purpose of having 
these departments’ members in the Preliminary Work 
Committee is to form better economic cooperation and 
coordination. I would like to explain one point: No one 
from the State Structural Reform Commission is joining 
the Preliminary Work Committee. Gao Shangquan is 
not a member of the State Structural Reform Commis- 
sion, and he joins this committee as an economic expert. 


The Number of Preliminary Work Committee Members 
Is Likely to Increase 


[Beijing Central Television] Yesterday Hong Kong 
XINHUA Director Zhou Nan said that the Preliminary 
Work Committee needs to perform the next step of work 
properly, and this cannot be done by relying on these 57 
members alone; there is a need to solicit and accept the 
opinions of more Hong Kong people. May I ask if the 
number of Preliminary Work Committee members will 
increase in the future? 


{Lu Ping] The Preliminary Work Committee currently 
has 57 members, and 30 of them are Hong Kong mem- 
bers. Whether these numbers will increase depends on 
the specific situation. If need be, the possibility of 
increasing the number of members cannot be ruled out. 


{Hong Kong RTHK] The Preliminary Work Committee 
will discuss the method for forming the first SAR Gov- 
ernment and Legislative Council, but the current Sino- 
British talks have not produced results yet. How will the 
Preliminary Work Committee proceed with its work 
during the interim? Will it begin its work after the talks 
have produced results, or will it prepare two programs, 
one to be carried out if the talks are successful, and the 
other to be carried out if the talks fail? 


atively 
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should be decided by the Preparatory Committee. As the 
fyeluminary Work Committee is a preliminary work 
committee for the Preparatory Committee, it will of 
course discuss the specific method for forming the first 
SAR government and Legislative Council. 


[Hong Kong HSIN PAO] Director Lu, when you met 
Kong delegation last week, you 


E 


train” and submit a proposal to the NPC Standing 
Committee before 1995? 
[Lu Ping} At that time I did not say that the specific 


objective criteria would be decided by the Preliminary 
Work Committee, maybe there are some differences in 


criteria and how these criteria will be worked out is the 
Preparatory Committee’s business and cannot be 
decided by the Preliminary Work Committee. The Pre- 
liminary Work Committee is not a power organ. 
Whether it will discuss this issue depends on the agenda 
of the relevant special topic groups. There has been no 
decision yet. 

[Hong Kong SOUTH CHINA MORNING POST] If the 
Sino-British talks on the objective criteria for boarding 
the “through train” can lead to an agreement and under- 
standing, will the Preparatory Committee accept them in 
1996? 


[Lu Ping] If China and the UK can reach an agreement 
on the 1994-1995 elections, the Chinese Government 
will, of course, strictly abide by it. There is no problem in 
this respect. 


The Preliminary Work Committee Is Not a Second 
Power Center 


{Unidentified reporter] Deputy Director Ann Tse-kai 
said yesterday that the Preliminary Work Committee 
discussions should remain confidential, but Chinese 
officials, including Mr. Zhou Nan, have said time and 
again that the Preliminary Work Committee should 
improve its work transparency. Are these contradictory? 
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Ann Tse-kai said that confidentiality is a “strategic 
move.” Is this directed against the British side? 


{Lu Ping] I have not heard Ann Tse-kai's or Zhou Nan’s 
remarks, so I cannot comment. There is no contradiction 
between the Preliminary Work Committee work confi- 
dentiality and transparency. What should remain confi- 
remain confidential should be more transparent. As 
stipulated by our work program, whatever should remain 
confidential should remain confidential. On the other 
hand, we should improve transparency. These are not 
contradictory. 


[Hong Kong Television Broadcasts Limited] Matters 
straddling 1997, particularly the construction of the new 
airport, are discussed by China and the UK through 
normal channels. If Preliminary Work Committee dis- 
cussions duplicate Sino-British Joint Liaison Group dis- 
cussions and they reach different opinions, how will 
these differences be handled? 


[Lu Ping] I said just now that the Preliminary Work 
Committee has no decision-making capability and is not 
a second power center. It can orily raise views, proposals, 
or suggestions on the relevan‘ issues. We will announce 
our work regulations. You will see that the work regula- 
tions will provide that the Preliminary Work Committee 
will primarily raise suggestions and proposals for the 
relevant department, either for the NPC Standing Com- 
mittee, for the relevant State Council department, or for 
the Preparatory Committee to be established in 1996. 
Preliminary Work Committee proposals are not binding. 


The Preliminary Work Committee Is Not a “Stove” 


[Unidentified reporter] The Preliminary Work Com- 
mittee has been established at a time when Sino-British 
relations are at their worst. Some people asked whether 
this will affect British administrative authority over 
Hong Kong before 1997. Some other people also said 
that the Preliminary Work Committee is a “second 
preparation” frequently described by the Chinese Gov- 
ernment. Can we say that, if no agreement can be 
reached with the British Government, this committee 
will be particularly important? 


{Lu Ping] I said just now that the Preliminary Work 
Committee is not a power center and cannot replace the 
work of the Sino- British Joint Liaison Group. Whatever 
requires Sino-British consultation and cooperation—for 
example, issues on how to maintain a steady transition 
and a smooth power transfer—and items that were 
Originally discussed by the Joint Liaison Group will 
continue to be discussed by the Joint Liaison Group. The 
views raised by the Preliminary Work Committee are 
only proposals. We can give these proposals to the 
Chinese representatives in the Sino- British Joint 
Liaison Group for reference, but these proposals will not 
disturb the work of the Joint Liaison Group. 


Basic Law. The problem now is how to build the “stove” 
according to the design set out in the Basic Law. If this 
stove can be built in 1995; namely if the stove built in 
1995 corresponds with the pattern set out in the Basic 
Law, there is no need to build another stove in 1997, and 
the one built in 1995 can continue to be used. However, 
if the stove built in 1995 does not correspond with the 
pattern prescribed by the Basic Law, “another stove” 


Work Committee does not “create another stove.” These 
are two different matters. 


[Hong Kong Asia Television Limited] I would like to ask 
again about the objective criteria on supporting the Basic 
Law. If China and the UK talk about this issue and reach 
an agreement on it during their talks, the Preliminary 
Work Committee will observe this agreement, and the 
Chinese side will alto abide by this agreement. Is that 
right? 

[Lu Ping] As I asked just now, do we need to set objective 
criteria? If there is such a need, how will this criteria be 
set? The NPC has authorized the Hong Kong SAR 
Preparatory Committee to make a decision. Neither the 
foreign minister nor the State Council's Hong Kong and 
Macao Affairs Office have the right to replace the 
Preparatory Committee, because power is already in the 
Preparatory Committee's hands. There is no such ques- 
tion as whether it is necessary to follow the agreement 
reached between China and the UK. We cannot revise 
the NPC decision. According to these people's views, the 
NPC decision must be revised. We do noi want to see 
this happen. If the NPC decision can be revised in this 
respect, this will probably affect everyone's confidence. 
Since there is a decision, we should follow it. 


A Liaison Center May Be Established in Hong Kong 


[Hong Kong HSIN PAO] I am not clear about the 
question you mentioned just now. You said just now that 
the power of the Preparatory Committee is to decide 
who may board the “through train.” If China and the 
UK can reach an agreement on the criteria for boarding 
the “through train,” the Chinese side will strictly abide 
by it. You have also said that half of the Preparatory 
Committee members are Hong Kong people. Will the 
following situation occur? In 1996, the Preparatory 
Committee—with the Hong Kong people's participa- 
tion—will not approve the t reached between 
China and the UK on the “through train” and will even 
overthrow the agreement. 


Kong's various circles. It is quite possible that the 

imi Committee's secretariat will establish 
a liaison center in Hong Kong. If someone in Hong Kong 
has opinions to raise, he can call or write letters to this 
center. The liaison center will submit the opinions to the 
secretariat after collecting and sorting them out, and 
then these opinions will be distributed to al! members for 
reference. There has been no decision yet; this is only an 


Hong Kong Government's administrative authority? 


{Lu Ping] I said just now that the opinions of the 
Preliminary Work Committee will serve as reference 
material for the relevant department, which may or may 
not accept them. These opinions only serve as a refer- 
ence. 


The Preliminary Work Committee Is a Work Organ 


{Hong Kong TUNG FANG JIH PAO] A Preliminary 
Work Committee meeting suggested increasing the 
number of Hong Kong members. What do you think? 
Does this indicate that the Preliminary Work Committee 
does not have adequate representation? Some people 
have criticized the committee for granting participation 
only to individuals that the Chinese side likes. 

{Lu Ping] First, | would like to make it clear that the 
“Preliminary Work Committee,” as its name suggests, is 
a work organ; it is not an organ for controversy or an 
organ for idle talk. This must be clarified. Because it is a 
work organ, it should do solid work and should be 
comprised of picked members. This work organ will, of 
course, solicit opinions from various circles. If someone 
in Hong Kong has opinions to raise, he can express them 
through the 30 Hong Kong members or the liaison 
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center, if it is established in the future. This nature must 
be clarified. The Preliminary Work Committee is a work 
organ and must do its work in a down-to-earth manner. 


Interviews With Hong Kong Committee Members 


OW2007080393 Beijing XINHUA Domestic Service in 
Chinese 0339 GMT 19 Jul 93 


[By reporter Li Zehong (2621 2344 4767)] 
(T ext] Beijing, 19 Jul (XINHUA)—This reporter inter- 


ee ee — byl 
ment of more than 30 Hong Kong people to the PWC 
indicates the trust in Hong Kong people by the National 
People’s Congress [NPC] Standing Committee as well as 
the people of the whole country; it is also a concrete 
exemplification of the principle of governing Hong Kong 
by Hong Kong people. 

Mr. Shao Youbao, vice president of the Hong Kong 
Tokyo Bank, said: All Hong Kong members of the PWC 
have lived in Hong Kong for decades and all are experts 
in their respective fields; they have an in-depth under- 
standing of Hong Kong society and of Hong Kong's 
politics, economy, and its people's mentality. As long as 
Hong Kong and mainland members of the PWC coop- 
erate and work in unison, we definitely will be able to 
accomplish the sacred historical mission entrusted to us 
by the NPC. 


Mr. Shao Youbao is also a member of the National 
Comm.ttee of the Chinese People’s Political Consulta- 
tive Conference and an adviser on Hong Kong affairs. As 
early as early 1991, he suggested to departments con- 
cerned that a work organ be established for the prepara- 
tion for regaining Hong Kong's sovereignty. He said: 
Only a few years are left before 1997 arrives, and there 
are so many things to do. If we do not make preparations 
early, it will be difficult to assure Hong Kong's smooth 
transition. He said maintaining Hong Kong's position as 
a financial center is very important to Hong Kong's 
stability and prosperity and also will help the mainland’s 
economic development. He said he is willing to offer 
opinions and suggestions on economic matters, espe- 
cially on financial matters. 


Liang Zhenying, 38, is the youngest of the Hong Kong 
members of the PWC. He was the secretary general of the 
Hong Kong Basic Law Counselling Committee and cur- 
rently is head of the PWC Political Affairs Group. He 
said: The Political Affairs Group's work covers a wide 
range. During a group discussion. group members pre- 
liminarily discussed matters in eight or nine areas, 
including how the first Hong Kong SAR government and 
Legislative Council should be elected, how administra- 
tive officials should be appointed or elected, how to 
es\.blish a preparatory committee, and how to publicize 


HONG KONG & MACAO 89 
and promote the B: ‘aw. To properly carry out this 
work, first we shor tt a forward-looking 
and, second, we sho miss anything. We should see 
Hong Kong as it is in xd it is even more 


for us to see the Hon, © >, after 1996 and 1997. 


Mr. Wu Weiyong, 2 «4. “nown medical scientist in 
Hong Kong, also participated in the drafting of the Basic 


. 
é 
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Guangxi into Hong Kong. As China continues to snub 
Hong Kong's formal requests for the repatriation of the 
Vietnamese illegal immigrants, a Foreign Ministry 
spokesman in Beijing said China was concerned at the 
flow of some Vietnamese “refugees” from Beihai in 
Guangxi. “We have already taken effective measures to 
check the outflow and we always hold an active and co- 
operative attitude towards the prevention of Vietnamese 
refugees from rushing into and staying in Hong Kong,” 
the spokesman said. “We hope that the British Hong 
Kong Government also takes effective measures so that 
the issue can be handled properly.” 


The statement has privately angered local government 
officials who are still waiting to hear when China will 
take back the Vietnamese. One senior official said: 
“What the hell do they mean by this. It's their problem 
and they are the ones holding things up. This is of no 
help ai all.” 


Officially, a Security Branch spokesman said it was not 
for the administration to comment on media reports of 
“what the Chinese authorities may or may not have 
said”, “What we can confirm is that we have not 
received any formal reply from the Chinese authorities 
for our request for repatnation of the ex-China Viet- 
namese illegal immigrants,” the spokesman said. 


Marine Police yesterday intercepted another 88 migrants 
in Victoria Harbour, taking the number to have arrived 
this month to 950. Another 10,000 could eventually risk 
the voyage after local Guangxi officials pulled down their 
homes to make way for redevelopment. 
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The secretary-general of the local branch of the New Changes would be considered only under “extreme pres- 
China News Agency (NCNA), Yuan Peng-yen, said sure” from China. “Essentially it's motivated by political 
Beihai authorities were checking their identities before courtesy and sensitivity. We certainly don't anticipate 
taking them back. Cheng Kai-nam, spokesman for the _— being forced into changes but this cannot be ruled out,” 
ee es ee ee one source said. 

said meeting NCNA officials that 

tificatyons of the Vietnamese before China started taking but it's clear China won't like them. "This wall galvanise 
them back”. The problem with the illegal immigrants people's rights to protest against China—that's how it 
Som Beihai was Gat Gey sight aot bo suident of will be perceived.“ 

officials are 


Beihai, Mr Cheng said. However 
waiting for a formal reply from China despite telephone 
calls between the office of the Political Adviser yesterday 


D-ention Centre reaches its capacity of 1,700. 


Security Law Delayed To Avoid PRC Reaction 


HK1907024093 Hong Kong SOUTH CHINA 
MORNING POST in English 19 Jul 93 p 1 


[By Greg Torode] 


{Text} Fears of protests from China have delayed the 
introduction of a more liberal public order law. Security 
Branch officials wanted to hurry overdue changes to the 
draconian Public Order Ordinance into the Legislative 
Council this session, but Governor Chris Patten inter- 
vened to avoid complaints from China that it not been 
informed, senior government sources said. 


They said Mr Patten wanted to take no risks in damaging 
Sino- British talks, particularly after China objected to 
another law in May despite extensive briefings months 
before. “We didn't want to do anything to raise the heat, 
particularly at the moment,” one source said. 


Copies of the proposed bill will be handed to New China 
News Agency officials before its publication in Hong 
Kong when the council reconvenes in October. At the 
least, China is expected to accuse Britain of further 
undermining its post-1997 position while extending its 
colonial influence. 


The drafts—more liberal than thought—will make it 
easier to stage protests and demonstrations and drasti- 
cally weaken the powers of the Police Commissioner in 
suppressing uprisings. However, the SOUTH CHINA 
MOR’iING POST understands the Government will 
stand firm on its line that the liberalisation of the 
ordinance is needed to bring Hong Kong in line with 
international standards and the Bill of Rights. 


The Government wants to avoid the sort of embar- 
rassing attacks faced when the Legislative Council 

the Boundary and Election Commission Bill in 
May. Just as the third round of talks was getting 
underway, Foreign Ministry spokesman Wu Jianmin 
said Beijing was “surprised” that such an invalid bill had 
been used as a “disruption and disturbance to the 


In that case, China had been briefed since January. 


Crucial 
avian te tibes Commueioeer to hee ammedo 
public procession without giving a reason. 


Any applicant will have the nght of public appeal to the 
Governor or head of the post-1997 administration. 


Other changes include: 


—Increases in the ceiling on the number of people 
allowed to gather publicly without notifying police 
from 30 to 50. 


OW2007011193 Beijing XINHUA in English 1659 
GMT 19 Jui 93 


[Text] London, July 19 (XINHUA)}—Britain today 
announced final plans for pulling out its forces from 
Hong Kong before 1997 when sovereignty of the colony 
is returned to China. 


A statement by the Defence Minister Jeremy Henry said 
that for the final years of British rule, the garrison would 
be about 3,000 strong and units of all three services— 
Army, Navy and Air Force—would remain until 1997. 


The first battalion of Black Watch would return to 
Britain in late 1994 and the two Gurkha battalions 
currently there would merge to form the | st battalion the 
Royal Gurkha Rifles, the statement said. 
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would comprise about 900 of the elite Nepalese troops, 
would remain in Hong Kong until the handover to 
Chinese sovereignty in July, 1997, the statement added. 


Hong Kong Changes Entry-Exit Steps for PRC 


SK 1707042592 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 16 Jul 93 


[Text] The entrance registration office of Hong Kong 
recently announced that from | August this year, the 
office will simplify the procedure for PRC citizens to 
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enter or leave Hong Kong. All Chinese citizens who have 
PRC passports with a reentry visa or who have a transit 
air ticket may enter Hong Kong from all Chinese airports 


Hong Kong. This means that the mainland residents will 
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